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No dealer, broker, salespersen or other person has been authorized by the
City to give any information or to make any representation in connection with
the Bonds or the matters described herein, other than thosge contained in this
Remarketing Memorandum, and, 1if given or made, such other information or
representation must not be relied upon as having been authorized by any of the
foregoing. This Remarketing Memorandum does not constitute an offer to sell
or the solicitation of an offer to buy nor shall there be any sale of the
Bonds by any person in any Jjurisdietion in which it is wunlawful for such
person to make guch offer, solicitation or sale.

This Remarketing Memorandum I8 mnot to be construed as a contract or
agreement between the City and the purchasers or holders of any of the Bonds.
Any statements made in this Remarketing Memorandum involving matters of
opinion, whether or not expressly so stated, are intended merely as opinion
and mnot as representations of fact. The information contained herein is
subject to change without notice and neither the dellivery of this Remarketing
Memorandum nor any sale made hereunder shall, under any cilrcumstances, create
any implication that there has been no change in the affairs of the City, or
its agencies and authorities, since the date hereof,
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REMARKETING MEMORARDUM
oF
CITY OF PITTSBURGH, PENNSYLVANRIA

$100,000,000

GENERAL OBLIGATION BORDS
SERIES 3 OF 19386

This Remarketing Memorandum, including the Cover Page and Appendices,
relates to the remarketing by t¢he Clty of Pittgburgh, Pemnsylvania (the
"City") of its $190,000,000, principal amount, General Obligation Bonds,
Series B of 1986 (the "Bonds").

The Bonds were issued on August 28, 19835 pursuant to a Resolution adopted
by City Council on August 6, 1986 (the "Resolution"), and to the Pennsylvania
Local Government Unit Debt Act, Act of April 28, 1978 (¥. L. 124, No, 52), as
amended {(the "“Act"). The Bonds were 1ssued to refund a portlen of the Cluy's
Qutstanding General Obligation Bonds, Series of 1985 and to pay costs of
issuance and remarketing with respect to the Bends.

THE BONDS
Security

The ohligation to pay principal of, and Interest and premium, if any, on
the Bonds 1s a direct and general obligation of the City. The full faich,
cradit and taxing power of the Clty (including the power to levy ad valeorem
taxes on all taxable real estate wilithin its Dboundaries) have been pledged for
the payment of the prinecipal of, and interest and premium, 1if any, on the
Bonds.

The CGity has covenanted in the Resolution, as required by the Act, (1) to
include in its budget for each fiscal year the amount of debt gervice on the
Bonds payable that year, (2) te appropriate such amourt from its general
revenues for the payment of debt service on the Bonds, and (3) duly and
punctually to pay or cause to be pald the principal of, and interest and
premium, 1f any, on the PBonds. The Act provides that such covenant of the
City shall be specifically enforceable. As required by the Act, the City has,
in the Resolution, pledged lts full faith, credit and taxing power for such
budgeting, appropriation and payment in wespect of the Bonds. 'The City,
pursuant to tne Pittgburgh Home Rule Charter, effective January 5, 1976,
adopted pursuant te Artlcle 1IX, Section 2 of the Constitutlon of the
Commonwealth of Pemnsylvania and the Home Rule Charter and Optional Plans Law,
Act of April 13, 1972 P.L. 184 No, 162, together with the Second Class City
Code, Act of Mareh 7, 1901, P. L. 20, as amendad, has the power to levy ad
valorem taxes on ali taxable real estate within its boundaries without
iimitation as to rate or amount for the payment of legally Incurred debt
service, and, by the Resolution has agreed to exerclse thls power for the
benefit of the Bondholders.




The City is required by the Act to create, and has created, a sinking fund
(the "Sinking Fund®) for the pavment of its general obllgation bonds and
notes, including the Bonds. All moneys for the payment of principal of, and
interest and premium, If any, on such honds and notes are requlred by the Act
to be deposited in the Sinking Fund prior to the time when such payments
hecome due and payable. The Act deaclares that all meneys in the Sinking Fund,
ineluding procecds c¢f investments, are subject to a perfected security
interest for the equil benefit of the holders of all of ths bonds and notes
for which the Sinking Fund is held, inecluding the Bonds.

Under the Act, it 1s the duty of the Treasurer to deposit into the Sinking
rund moneys required to be depesited therein pursuant to the Resolutvion., If
no appropriation is made for any such deposit, or if the funds appropriated
are insufficlent, 1t ls the duty of the Treasurer under the Act to pay into
the Sinking Fund that portion of each receipt of iax moneya and other
available revenues of the City as ':l raestult In the deposit of sufficient
moneys te pay when duc the principal of, and Interest and premium, if any, cn
the bonds and notes secured by the Sinking Fund, including the Bonds,

:'EJ
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Under the Act, 1f the C(ity falls to pay, when due, the principal of or
interest or premium, if any, on the Bonds and such failure continues for
thirty daye, any holder of the Fonds has the right to hri Ing =uit to recover
the amount due. Upon such a default, or if the City otherwise fails to comply
with any provision of the Ronds or the Resolution, the holders of 25 percent
in aggregate prineipal amount of the Bonds then outstanﬁing may appoint a
trustee to rvepresent all holders of the PRonds. The trustees will have the
power to take varicus actlons, including ve tlflOULHg the court to levy upon
all taxable property subject to ad valorem taxatlon in the City a tax
sufficient to pay the amount due and declaring the unpaid principal of the
Bonds due and pavable. he taking of any such action will preclude similar
action by individual holders. The wvighcs of the holders of the Bonds are
subject to the provisions of the Act with respect to prieritles,

No gpecific revenues of the City ars pledged for the payment of principal
of, and interest and premjum, if any, on the Bonds.

Authority to Tague

The Clty 19 authorized to issue the Bonds pursuant to the Act. 1In the
Act, the General Assembly of the Commonvealth of Pennsylvania  (the
"Commonwealth") has granted full power and autherity to issue bonds to certain
local povernments units in the Commonwealtl, including the City, subject to
certaln llmitations, restrictions and conditions set forth inm the Act. The
City has authorized the Issuance of the Bonds by adopting the Resolution in
accordance with the provisions of the Act. The Bonds were issued as
nonelectoral debt of the City without the approval of the elactorate. For a
discussion of the debt limitations applicable to the Clty under the Act, see
the caption "Dabt of the City".

Ag required by the Act, the Citry received, prior to the issuance of the
Bonds, approval of the Department of Community Affairs of the Commonwealth to
incur the debt evidenced by the DBeads.,  Such approval lIundleates that the
amounts of such debi and all other debt of the City outstanding on the date of
approval were within the debt limitations of the Act. The City will certify
on the date of remarketing of the Bonds that no ecvent hag ocenrred which would
alter or cause a withdrawal of this approval,




Purpose of the Issue

The Bonds were issued to rvefund & portion of the City's outstanding
General Obligation Bonds, Serigs of 19835 and to pay the costs of underwriting,
igsuance and remarketing associsted witn the sale of the Bonds, as follows:

Refunding Progralil «oeesevecescacessconsenenensss  $184,352,002

Original Issue DISCOUNU t.uusecsrrvacirrcaasvnsos 1,243,450
Cogst of TSSUANCE s e csossssssnscasazscavssssecas 400,000
Underwriters’ Remarketing Feg oc.oeiioecnrnvscns 2,375,000
Municipal Boud INSUTANCE ... ...i:iiosuversorraens CA.529.458

BOND ISSUE SI7ZH.cvuververecnccnnsecosas $190.000,000

Degcription of the Donds

The Bonds will be remarketed in fully registered form, without coupons, in
denominations of $5,000 or any whole multiple thereof. Each remarketed Bond
will be initially dated as of Octeober 15, 1986 and thereafter each Bong will
be dated as of the date of lts anthentication and will bear interest payable
on Mareh 1, 1987 and each March 1 and Ssprember 1 thereafter at the applicable
rates shown on the cover page, from the March 1 or September 1, as the case
may be, next preceding the datre of such Bond to which interest has heen paid,
upless the date of sueh Bond is a date to which interest has been so pald, In
which case from the date of such Bond, or if the date of such Bond is prlor to
March 1, 1987, in which case from Ociober 15, 1986. However, if the Ciuy
falls to pay the interest due on any interest payment date, then any such Bond
shall bear interest from the March 1 or September 1, as the case may be, next
preceding the date of such Bond, to which interest has heen paid, or if no
interast has been paild, from October 15, 193¢.

The person in whose name any Bond is veplstered at the close of husiness
on any Regular Record Date (as defined below) with respect Lo any interest
payment date will be entitled to receive the lntevest payable on such interest
payment date notwithstanding the cancellation of such Bonid upon any transfer
or exchange thereof subscguent to such Regular Record Date and prior to such
interest payment date, except, 1f and to the extent that the City falls to pay
the intereat due on stuch interest payment date, such defaulted interest will
be paid to the persons in whose nanmes gutstanding Bonds are registered at the
elose of business on a date (“Special Record Date") cstablished by the Paying
Agent. The Paying Agent ls required to glve nctice of such 3Special Record
Date to all owners of Bonds uet less than ten davs prior to such date. The
term "Reguler Record Date” with respect to any inteirest payment date means the
Febrnary 15 ov August 15 lmmediately preceding such intecest payment date.

The Bonds may Dbe transferred or cexchanged only on the bound reglister {the
"Bond Register") of the Clty malntained at the principal corporate trust
office of Mellon Bank, N.A., Plttaburgh, Pemusylvania or its duly appointed
successor (the "Paying Agent" and "Registrar") 1p the Clty of Pittsburpgh. No
transfer or exchange of any Bond will be valid wmmless made at such office and
reglastered on the Bond Register.
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Every Bond presented or aurrendered for veglgtration of transfer or
exchange must be duly endorsed, or be accompanied by a written instrument of
transfer in form asnd with guaranty of slgnature satlsfacvory te the City and
the Paying Agent, duly executed by the registered owner thereof or his duly
authorized agent or legal representative. HNo service charge shall he made for
any tranafer or exchange of any Bond, but the Gity may vequire payment of a
sum sufficient to cover any tax or other governmental charge that may be
imposed in connectlon wilth any transfer or exchange of Bonds. The Clty shall
not be required to : (a) issue, or to register the transfer or exchange of,
any Bond during a period of 15 business days before any date of selectlon of
Bonds to he redeemed: or (b)Y reglster the transfer or exchange of any Bond
selected, belng called; or called for redemption.

Any vportien of a Bond of a denomination larger than $5,000 may be
redeemed, but only in the principal amount of $5,000 or any integral multiple
thereof. Prior to selecting Bonds for redemption, the Paying Agent will
assign numbers to each $5,000 portion of any Bond of a denomination larger
than $5,000 and will treat each portiecn as a separate Bond in the denomination
of $5,000 for purposes of selection for rvedemption, Upon surrender of any
Bond for redemption of a portlon thereof, the Paving Agent will authenticate
and deliver to the reglstered owner a uniew Bond or Bonds of authoerlzed
denominations in an aggregate principal amount equal to the unredeemed portion
of the Bond surrendered,

Principal, interest, and premium, if any, are payable 1in legal tender at
the principal corporate trust office of the Paylng Agent, provided that
interest will he pald by check wmailed to the weglstered owner on the
appropriate record date, wnlegs written demand jg made by any registered owner
of not less than $500,000 saggregate principal amount for payment by wire
transfer of immediately available funds,

4



GERERAL CBLIGATION BONDS

SERIES B OF 1986
NERT SERVICE SCHEDULE

Year ending Mandatory
Decamber 31 Principal Redenption Interesi Total
1987 2,440,000 $11,430,487 £11,870,4487
1988 5,000 12,977,325 12,982,325
1989 5,006 12,977,083 12,982,083
1690 5,000 12,976,825 12,981,825
1991 1,560,000 12,034,574 14,494,574
1982 1,645,000 12,845,571 14,495,571
1993 1,745,600 12,747,211 14,492,211
1994 1,855,000 12,639,156 14,494,156
16495 1,976,000 12,520,523 14,490,524
1996 2,105,000 12,3¢0,055 14,495,056
1997 11,715,000 11,926,263 23,841,263
1998 12,495,000 11,101,366 23,596,366
1999 13,350,000 1G, 204,600 23,554,600
2000 14,270,000 §,237,900 23,507,900
2001 15,250,000 8,204,700 23,454,700
2002 16,300,000 7,100,450 23,400,450
2003 17,405,000 5,920,775 23,325,775
2004 18,600,000 4,660,600 23,260,600
2005 19,880,080 3,313,800 23,193,800
2006 21,240,000 1,874,600 23,114,400
2007 16,160,000 565,600 16,725,600

Mandatory Redemption

The Bonds are subject to mandatory vedemption iun part, prior to maturity,
in the order of maturity, and by lot within a maturity, at par together with
accrued interest to the vedemption date, on the dates and 1In the amounts set
forth above.

Optional Redemption

The Bonds maturing on or after March 1, 1998 will be subject to redemption
prior to maturity oun or after March 1, 1997, at the option of the City, iIn
whole on any date or in part in iaverse order of maturlty and by lot withln a
maturity, on any interest payment date at the redemption prices (expressed as
percentages of the principal amount) plug accrued Interest thereon, and during
the psriods (both dates inclusive) ligied below:

— Y .2 X1 SN ) Price
March 1, 1997 to and including February 28, 1998 ....... 102 %
March 1, 1998 to and including February 28, 1999 ....... 101 1/2%
March 1, 1999 to and including February 29, 2000 ....... 101 %
March 1, 2000 to and including February 28, 2001 ....... 100 1/2%
March 1, 2001 and thereafter.vieeiicrevrsarevsossncssys 100 %




Notlce of Redemption

Any redemption of Bonds 1s required by the Resolution to be made upon
notice of redemption given by mailling a notice by first class mail, postage
prepaid, not legs than 30 nor more than 60 days prior to the redemption date
to the registered owners of Bonds to be redeemed at the addresses which appear
in the Bond Register, HNelther failure to maill such notlce nor any defect in
the notice 80 mailed or in the mailing thersef with respect to any one Bond
will affect the validity of the proceedings fer the redemption of any other
Bond. If the Gity shall have duly glven notice of redemption and shall have
depogited with the Paying Apgent funds for the payment of the redemption price
of the Bonds ac called for rvedemption with accrued interest thereon to the
date fixed for redemption, interest on such Bonds will cease to accrue after
such redemption date.

ADVANCE REFURDING

The Bonds were issued to effect the advance rvefunding of the Citv's
Series of 198% Donde (the "Prior Bonds"). A portion of the proceeds of the
Bonds will be deposited to the credit of an escrew deposit fund (the "Esecrow
Fund") to be created pursuant te an escrow deposit agreement (the “Escrow
Deposit Agreement”) (see captlon "Escrow Deposit Agreement") between the City
and the paylinz agent for the Prior Bonds ag escrow agent (the "Escrow Agent"),
and will be used by the Escrow Agent to purchase direct cbligations of the
United States of America (the "Escrow Securitiles™), The principal of and
interest on the Bscrow Securities will be sufficient to provide for payment of
principal of and interest on and, in certaln instances, redemption premiums on
the Prior Bonds maturing on and after March 1, 1997 in the aggregate principal
amount of $160,605,000. Neither +he principal of nor the laterest on the
Escrow Securities will be avallable for payment of the Bonds,

After the Clty has made sguch deposit and glven the Rscrov Agent
irrevocable instructlens to publish uotilce of redemption, the Prior Bonds will
he deemsd not teo be outstanding., The holders of the Prior Bonds will he
required to look solely to the Fscrow Securities for payment of principal and
interest and will have no cother claim for payment.

The calculation of the adequacy of the maturing principal and interest
payments from the Escrow Securitles to pay the principal, interest and, when
required; premium on the Prior Bends will be verifled by Price Watarhouse,

ESCROW DEPOSIT AGRERMHENY

The City and the Escrow Agent have entered Into the Escrow Deposit
Agreement. A portion of the procesds of the Bonds, after payment of issuance
and remarketing costg, will be deposited to the credit of the Escrow Fund
which will be held solely for the benefit of the holders of the Prlor Bondg.
411 woneya in the Escrow fund will be invested in direct obligations of the
United States of America (the "Escrow Securities") and applied solely to the
payment of principal of and interest on the Prior Boands.

The deposit of wmoneys to the Eserow TFund and the application of saild
principal and interest earned on the Escrow Securities for the payment of the
Prior Bonds and the instruction to the Escrow Agent to publish notices of the
call for redemption of the Bonds are irrevocable.




CI9Y FINARCES
Budget Process
The Pleisburgll Home Rule Charver (the "Charter®) reaulres the adoption of
a balasced anpual operating buwdget by December 31 and an annual caplital budger
for the ensuing fiscal vyear. The budger 1o & line itvem budger in u
revenues are projected based on anticipated cash receivts and exvendliures
astimated bhased en oblipgations to be incurred during the vear.

oops ol
Fin it

Under the Charter, the proposed operating and capital budgets, accor

by a budget mesgage, ave vequired to be submitied to City Council by tho Maver
on tihe second Monday of November. City Ceouncil is required te conduct its own
public hearings and te  adopt operating and capital budgets before  the
beginning of the new fiscal vear. 7The Mayor may either approve the budgets az
passed by City Council, veto speclific line 1tems, veto the entirve budget, or
allow it to become law wvithout hig signature by taking no actien within ten
days. Any veto by the Mayor may bhe overridden by two--thlrds vote of City
Counclt. Civy Council may by vesolution 1tself amend the operating budper
during the first five weelks of the year, dbuit chereafter, such amendment
raquires the approval of the Mayor, If an epevating defiecit for a fiscal vear
resules from unforeseen clircumstances arisging after adoption of the budget,
under the Act, the Clty may, with the congent of Court of Cowmmoen Pleas, issue
debt obligations which may wmature in not more than ten vears to fund the
deficit previded that Court approval has leen obtained. Appropriazions with:in
the same FPuond may be transferred between acceounis at any tiwe by resolubion,
The capital budget may be amended at any time. In pracidce the capltal budget
iz  dnitdally prepared by the City Planping Department based on  the
vecommendations of the directors of City operating depariments and the public
authoricias.

The Mayor lg wvequirved by the Chaxter (o provide City Counclli anuually, 30
days prior to the svbrission of the eapital budget, & Capital Improvement
Program vhich outlines & proposed capital program for the ensuing siy-vear
perlod,

}
Basis of Accoypatiig
The Citv's Operating Funds are the General TFund and IFederal Revenue

Sharing Fund, With the creation eof the Pltisburgh Water and Sewer Authoiity
on May 1, 1984, the Vater Fund 14 no lenger In uae.

The zecownts of the Civy are malnrvained on a wodified accrual basis as
Further described in Appendix A.

For further informatlon ou the bhaslas of accounving of the Operatlng Fuads
and other fundg, gee Appendix A,




Financial Statementg——Independent Audic

The City*a financial statements for the year ended December 31, 1985 were
audited hy Peat, Marwick, HMitchell & Co., independent certified public
accountants, as deseribed Ly their report included in Appendix A. The Clty's
financial statements have been audited by independent certified publie
accountants since 1977,

Audited financial statemopts for the Fflocal year ending December 31, 1985
are pregented in Appendix A,

DISCUSSION O FINANCIAL OPKRATIONS

Table 1 presents 2 gummary of the receipts and expenditures of the City's
Operating Funds for Ciscal years 31983 to 1935 on a «ash basls and a
reconciliation of the budgetary basls to the GAAP bhasis {inancial statements.
The table also includes a summary of the 1985 and 1%86 budgets.

Tablae 2 presents the combined balance shect of the General ¥Fund and
Federal Revenue Sharing Fund as of December 31, 1984 and 1985, and Table 3
pragents the combined statement of vevepues, expenditcurss and changes In fund
balances for these sgame funds for the vears ended on such dates, The
information appearing In Tables 2 and 3 has been extracted from the City's
audited financial statemencz which have been prepared In accordance with
generally aceepted accounting principles as described In Appendix A.

Operating Funds

The City's 19835 Operating Budget forecasted revenues of $262.3 million,
and expenditures of $287.0 million. Actual  resulits for 198% reflected
revenues of $261.5 million, and $256.3 million of expenditures. The 1986
Operating Budget forecasted rovenues of $290.8 million, and expenditures of
£307.8 million. The budget was balanced wlth foreccasted ending cash balances
which exceeded the amount used for hudget purposes by $16.1 million, A
gummary of the Lilty's Operating Funds from 1953 to 1985 alonpg with the City's
1985 and 1986 budgets are prasented in Table 1.

The CGity's 1985 recelpis wWere approximately equal to budgeted amounts.

The Gity*s 1985 ecxpenditures were $30.7 million less than bhudgeted,
reflecting lower employee beneflt costs, the continuation of atrict controls
on hiring and tighter fiscal contrels on spending related to non-salaried
accounts,  The 2.9% incrcase In 1985 expenditures over 1984 1lervels was largely
a result of increases in employce salary expenditures.

Operatiog Budget 1986

The Gity's 1986 Operating Budget is based on a year end forecasted cash
balance of $17.¢ million, anticipeted receipis of $290.8 million and estimated
expenditures of $307.8 million. Recently prepared forecasts indicate that the
Givy will meet estimates of available resourcesn while cxpenditures are
axpeetad o he below budger levels by §20,000,000 nillion.




TABLE 1
GENFRAL FUND AND EDERAL REVENUE SHARING FUNDS

SUMDMARY OF OPERATIONS (CASH BASIS)
FISCAL YEFARS 1983 THROUGH 1985 (ACTUAL)Y AND 1985 AXD 1988 (BUDGETED)

Revenues:
Tases ..o oL S
Penatties and anterest 00000
Interest eaenings ... oL ,
Froes and forfeits . L. .
Licenses .o L L
Repistfs o0, o000 L o
Pttsburgh Zoo Recepis L. .
Pubhe Parking Authorsy 0L
Water Bruad payments and teansters | SIRISHNDISTE
Water and Sewer \uthorit

reimbarsemients and transters . L L. —

Intergoy ernmental rovenags . S b
Stadivm Authorio reimbitsement | . -—
Maseellaneous ...

Totad revenues . C
Erpenditures:
Current operating
General governmeny ... L. .
Public satety €2) 0oL
Public works ... ... .
Samtation ... L.,

Watey L S —-
Commaunity, recreation and

culturaf programs .. ... ... P4, 503 555
Employee henehts {3) 0.0 0o 467 s T
Clawns and pudgmienis .. oL . FOUT DA
Miscellancous, ..o L D63E.GY

Debt Service:
Principal ... ... .. LR
Interest ., . L iy k20,
Autborty debt sebsidies . i

SII5.0636,402

Total eaponditures ..,
Excess (deficiencay of revenues
uver eapenditues
Fund baknce—-budgetary hasis,
bogenming of year o000 o0 L

ALY

Fund Dakance—budgetary basis,

eind of sear Lo S 240K dni

Adjustiments to generails accepted
accounting principles (4 AAPY basis: -
Cumulative dillerence between

budgetary basis and G AN basis,

boginning of sear oL (1743 7S
Net eflect o GAAT basts
recognition of revenue . L. L (830,530

Net chiect of GAAT sy
recopnition of expendiures
Fguity transiers of Water Fund
accounts mamiuned on a

GAAP baws .. . e —

Fund balance—GANAE s,
endobsear oo

I B

vetunl
1UR4
SIET R
[N
3.7
3_!3 i
MEEEN DR
3.8 {
[.537,
R
thid
f 247 asd
HRRVITINE S

R T (W

TR
FLRiTORD
Jiban3pate
SIRERCE T

BT N

Sra007>

CRTTRIBAS

RR AR AL

' A ST |
NI

{10862 S04
P AYE

IR

RN TR

S Teldw

1. See discussion 1 tesg wider “Other Goverpmental Fonities™,

. T TRevised
1985 1985

OO INRET SIS 016,336
2S00 0}

AR
GOSIH O

1330605
i.479.478
Flablals 150449005 7 7 28 3654000 ] 8
Touds e PO L LGN
RIS 1o
3420000
L

700000

[AIFENEH

C TR L

P65 50

LA Ay

SOERIIN SN

In T9ES, the City established the Department of Public Sddety sodueh combaned the departments of Pobee. Fire and

Famuvrgenoy Medical Services, The inarense 1o scinal expenditore between P04 amd 1955 1 the result of ghe creation of an
adnunstratton/ainmg unit to coordinuie deparmienta] soebvines and negotnied salas mereases of approvmtely 4% The
FORA Durdpret tnerease s e result ol an addational B salaey merease. an serease 10 the number of bisdgeted posinons sid

te mstitution of 4 egampment upgeade programn.

3 The deercase 1o expenditres fron 1984 1o B985 aad the diference Between 195 aotual and budpeicd amounts is a resubt of
adehittonal state penston fund aid (See “Puaplovee Retnement Systems™),

CiAADP.

4 See Foomote 3 of Notes to Fimaneial Stitements tor a luller discassien of the reconcthation betseen the hudgpetars basis wnd




TABLE 2
CI'TY OF PITISBLRGH
COMBINED BALANCE SHEET-GENFRAL & FEDERAL REVENUE SHARING FUNDS
December 31, 1984 and 1985
1984 1988

Federad Federal
Revenue Revenue
General Sharing General Shariayg
Fund Fund Total Fund Fund Taotal
Assets:
Cuash. and shori-zermy tnsestrments o1 cost
which approximates market ... ... .. COSIB2ILEG S DAT A4} S28.40%.56! SH.08E S30,333.263
Receivahles:
Realestato taxes . . ... . . ... ... 2816733 — 2iad a5
Sewage charges ... L L L. 3 4| — WT4057
P oconal property tases ... oL L. 13.649] — 215065
Accrued werest L L EETERRTE — SB1LETY
Other oo d17,307 - 324320
Oerassets ... L L L L L — — [.567.327
Due from other funds. . .. .. ... ‘ 2836533 4756998
Due from other governments .. ... ... .. BRI AN JR96TA 2.673.982
Inventorvoatcost. . o000 oL 1338956 1515338
Towl ... .. .. ... ... 2T S3G.923 80 30023276
Liabilities:
Accounts payable .. ... oL SRR SR TN . — SORORASTE S 4T85 50— S 4735008
Accrued habahities .. Gyl — LIS R 0.243.981 — 6. 243,983
Due to otherfunds. . .. ... ... ... .. 1.O80LA3S — 108538 3390478 — 3306978
Due to other governmems ..., .. - 1 E09% Y1674 — ull 674
Accrued compensated absences L. L. — BH13.000 a4 GO0 — G.06.000
Accrued workers” compensation, L L L L. — S BULLBI N LOHLGOO — 1 EO00.0080
Deferred vevenue. principaliy real estate -
faxesrecenvable .. L L. 2234514 — 2393978 — 2393978
Total liabihties . ... ... ... ... . SA2THIL Yy o8 — 53 S3T.T0d 7 5 — S37.794.701
Fund Balances:
Reserved for encumbrances. ... ... .. S L2t 8 — S OLOI0.272 % S - 5 1334753
Reserved foramvemors oo 000000 1335 Vb o AN UNG — 1315238
Reserved tor emplovee benefits ... . — — — — b3on 7

Linreserved:
Designated for subsequent vears

expenditares L. Lol 18800 30T 2T R TR E LOUS Y3 270632
Elndesignated ... 0000 0L P0Gz —_ laf 052 438457 —
Total tund balances .. .. .. ... TANEAMY O JOAUTE2Y 0 2 T20632

Totwal kabdlities and fund balances SIUZIEV0 SN 202694 2720637 $50.u33.27

=310~




TABLE 3

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES

GENERAL & FERERAL REVENUFE SIHARING FI'NDS
For the Years Ended December 31, 1984 and 1985

Revenues:
Taxes . ...
Penalties and intevest ... ... L. L.
Interest ewrnings ., ... ... Lo
Fines and torfeuts . ... .. .. ..
Lacenses .. ... L L.
Rentals .. .. ... ... .......
Pittsburgh Zoo Receipis ... .. ...
Public Parking Awthorits ... ... .
Waier fund admimsirative charee
Intergovernmental revepues .., .,
Masceltancous . . ... .. L
Fotal revenues . ... ... ..

Expenditures:

Current operating
General government
Public safeny
Public works
Sanitation
Convmunity, recreation and

vuliural programs
Emplovee benetits
Claims and pudgments . . ... ..
Misceflaneous. . .. ... ... .. ..

Dbt service:

Aushority debt subsidies
Total expenditures

Excess (deficieney) of revenues
over expendhitures ... L. L. L
Other Brancing sources fuses)
Bond sale proceeds
Operating transters from other
Tunds
Operating wansiers 1o other funds . .

Total other hinancing
SGUECCS {USCS)

Excess (debereney) of revenues and
other sources over expenditiires
andotheruses . ... .. ... .. ..

Fund balances. beginning of year ..

Transfers from Enterprise Fund

Transfer to Fxpendalle Trust Funds . .

Transters to Speciai Revenue Fund . .

Fund balances. end of year. . ... ...

1984

1985

General
Fund

o
:;
— ¥

g [ Tee

f0n3 380
18103
667 033
337250
2RT AR

RO
Qa2 indd
2600 30y

213729854

2

S 03RS0
6] .37 ]
13.247.516

10711676

2L365.670
364400024
EPHRET
RONL00Y

Federal

Hevenue

haring
Prud

[
i

SIS REN (R

$11.708.006

Fagal

RS S SN
HR.630
M3 386
IRERER
667 045

337250

L

—— LD wd

FE AN
A4TANS
2601300

-

General
Fund
Sul TR TRy
2 ML TY
302
44,328
X3 OhS
EUED
Arj ot
TR
713,238

P78

1

g 13 e

Feieral
Revenue
Sharing
Fund Total
h -— 5192 754.764
— 28T
230781 RO88.823
— $.144.328
e JUS00L9ES
_ SO0 0
— F.207.777
— OO

TI0R7

5225435650

22132400

5 HE i
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948,207
RIS I
K
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<14 034ad
il
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RIEE B A RIRE S
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LRl IL R
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1770628
FiZoa

(3000001
(754000
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Sty 62"

{26299 90y
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TTAS025
TH2HD
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S P ANI0N]
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A63.300
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SL2670
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SiMA20

2675618

3
217304

§1 ' §72.340

1
1
o
e
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Jd03311

—- 23395370
— 438519670
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SIUOLSRY 54

31431856

OOy
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3108271

tr 010.000

4813000
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Operating Budget Forecasts

Preliminary 1987 Operating Budget projections indicate that the City will
balance its budget without a tax increase. The City has begun planning for
the anticipated loss of Federal Revenue Sharing in 1987. It is anticipated
that the intensified control of expenditures will mitigate the need to balance
the budget through a tax Increase,

Establishment of The Pittsburgh Water and Sewer Authority

The establishment in 1984 of The Pittsburgh Water and Sewer Authorlty (the
"Water and Sewer Authority") provides the City's General Fund with increased
revenues of approximately %3 million annually. This inerease vrepresents
reimbursement for the City's overhead expenses associated with the operation
of the water and wastewater collection systems. Approximately 529 million
principal amount of the City's General Obligation debt, velated to the funding
of water projects completed prior to the establishment of the Water and Sewer
Authority, is now self-supporting due to annual payments to the City by the
Water and Sewer Authority of the debt service payment allocable to this debt.
Such payments are now made entirely from user charges imposed by the Water and
Sewer Authority and, therefore, the City's General Fund will no longer be
required te subsidize the operation of the water and sewer systems. To
accomplish this, the Water and Sewer Authority raised vates 14% in 1984 and 4%
effective August 1, 1985. Additional increases in each of the next four vears
are anticlpated., For further information, see the section on the "Pittsburgh
Water and Sewer Authority"” under® Self-Supporting Authorities™ and footnote 5
of Table 14.

REVENDE SOQUR(CES O¥ THE CITY
General

The City has power to levy various taxes on all property and transactions,
except as specifically limited by the Local Tax Inabling Act (Act of December
31, 1965, P.L. 1257, as amended), the Second Class City Code (Act of March 7,
1%01,P.L. 20, as amended), the Home Rule Charter and Optional Plans Law (Act
of April 13, 1972, P.L. 1984, as amended) and the City‘'s Home Rule Charter, at
rates determined by the City, In 1985, real estate taxes accounted for
approximately 34.7% of the receipts of the Operating Funds while the Rarned
Income Tax accounted for approximately 21,3%, other taxes accounted for
approximately 19.1%, other locally generated non-tax revenues accounted for
approXimately 19.1%, and receipts from the Commonwealth and federal
governments accounted for approximately 5,8%.

The Gity shares several tax bases with the County and with the School
District. Table 4 presents historical data on the relative real estate tax
rates levied by these overlapping Jurisdictions and Table 8 presents 1985 data
oen the four other shared tax bases: earned income tax, personal property
tax, mercantlle llcense tax and deed transfer tax.
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Real Estate Assessments, Taxes and Golleetions

The City has the power to levy and collect ad valorem taxes on all tawxable
real estate within its boundaries. Real estate 1is assessed by the Board of
Property Assessment, Appeals and Review of the County pursuant to the terms of
the General County Assessment Law (Act of May 22, 1933, P.L. 853, as amended)
and the Second Class County Assessment Law (Act of June 21, 1959, P.L., 626, as
amended), provisions of which require that property is assessed at 25% of
actual value. All real property in the Gounty is required to be reassessed
every three years.

Two tax levies, based on separate rates for land and buildings, are made
and collected by the City. Taxes are payable quarterly, but if paid in the
month of January, a 2% discount is granted. If a quarterly payment is not
made by the last day of the calendar quarter, a penalty of 1/2% per month and
interest at the rate of 1% per month is imposed on the balance of the tax due
for the year.

Properties with delinguent taxes or gsewage charges of one year or more are
subject to Treasurer'szs sales.

In 1984, the Gity challenged the assessment of 476 downtown properties hy
appealing their agsessments with the County Board of Property Assessment,
Appeals and Review. Based upon a veview of sales of certain downtown
properties consummated in 1983, the Clty conecluded that assessed values of
many properties located in the central business district did not reflect the
recent escalation of market values. The Glty, through the appeal process, was
successful in Increasing assessed values to levels which accurately rcflect
current property values, These adjustments have resulted in an annual
increase in revenues of $3 miliion.

The GClety provides programs of tax abatement for new construction and
rehabilitation of residential and commercial/industrial properties pursuant to
Commonweaith legislative authority, The residential abatement program
provides for the abatement of taxes for a period of three years on the
increased assessment attributable to new construction or rehabilitatlion up to
an annually indexed average housing construction cost ceiling. Currently,
abatements are available for up to $22,500 of housing rehabilitation costs and
up to $62,000 for new residential construction. Since 1980 the Gity has made
tax abatements available for commercial/industrial properties for the
assessment increase attributable to new construction or rehabilitation. In
1986, the abatement period was changed to a peried of flve years from the date
of issuance of the bullding permit and a limit of £50,000 per vear for the
project, The abatements are not expected to have a substantial impact on the
City's revenues in the future. The abatemornt period for several major
downtown developments ended in 1984 resulting .n $#2.8 million additional real
estate tax revenues annually begipning in 198%.

Table 4 sets forth information as to assessed values, tax rates and
budgeted and actual levles and collections for real property taves in the City,
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TABLE 4
CITY OF PITYSBURGH
ASSESSED VALUE, TAX RATES, LEVY, AMD COLLECTIONS
1975-1980

Porcent
Assessed of
Valuvation Adjusted
of Land Original Adjusied Hot Lovy ¢
and Buildings Land Buiiding _Levy Hot Levy {1} Budget _Receipts . Collacked €
1975 $1,462,576,458 49.5 mills  24.75 miils 545,966,274 44,449,047 47,226,800 41,628,359 03,7
1976 1,424,610,90 48.5 mills  24.75 millg 44,085,437 43,300,110 41,500,000 41,322,767 05,4
1677 1,404,329,355 49.5 mills 24.75 mills 44,285,332 A3,585 879 41,400,000 41,617,307 855
1978 1,406,658 ,944 49.5 wills 24,75 mills 44,374,658 43,847,502 AV, 500,000 42,074,453 6.0
1979 1,415,132,908 97.5 wills  24.75 nills 62,980,792 61,763,007 84,230,608 58,612,082 94.9
1980 1,488,936,812 125.5 mills 24.75 mills 75,253,195 73,777,300 64,511,717/ 89, 167,000 93.8
1981 1,461,618,118 125.5 mitls 24.75 mitls 73,065,576 ¢7,007,205 60,704,000 66,017,908{3) 97.2(3)
1982 1,505,671,781 133.0 mills  32.0 mills 82,883,365 80,755,402 76,325,804 76,229,597 95.6
£21983 1,536,534,980 151.5 mills 27.0 mills 84,382,708 81,855,375 77,535,000 77,659,481 §4.4
1984 1,646,276,852 151.5 mitls  27.0 mills 86,965,938 83,781,086 78,250,000 AN Y 649
1985 1,767,939,639  151.5 mills 27.0 mills 02,051,888 91,503,537 24,867,870 85,609,165 93,5
1986 1,803,933,583 1515 mills  27.0 mills 93,446,719 92,879,538(5)

1. Represents net levy as of December 31 of the btax yorr (1.6, oot of exonerations, abatements, discounts, and addiiiens granted in

2. Delinquenv tax collections include amounts received 7From Penn Contral in sotftiement of bankropicy procesdings of approximate

1978, $596,000 in 1979 and $558,000 in 1080,

3. Ouring 1981, real estate tax oxonerations which had not beon expected by the City wore ordered by the Allegheny County B
Assessment, Appeals and Review. The Dopartment of Finance estimates that 32.4 million of such exonerations were credited to
estate taxes. These credits account for a significant partion of the fluctuation in the collection rates shown in this table.

4. Includes approximately $2.71 million in collections due to settlement of prior year assessment appeals.

5. As of April 30, 1986.




TABLE &
CITY OF pPITTSBURGH
REAL ESTATE TAX RATES OF THE CETY
ARD ITS OVERLAPPING JURISDICTIONS

{mitlis)
Year City (1} Scheol Hstrict County (2) Total
1976 31,510 26.000 15,5600 76.010
1977 31.53¢ 29.000 21.375 81.905
1978 31.500 29.000 21.375 81.873
1979 44.500 29.000 19.358% 92.855
1980 50.540 29.000 23.000 102.540
1981 49,580 41,000 28.000 118,660
1982 B5.050 36.000 29.000 120.0%80
1983 54.9040 36.000 29.000 118.900
1984(3) 52.830 40,000 29.000 121.830
1985(3) 52.067 40.000 29.068 121.067
1986(3) 50.889 490.000 31.280 122.139

The City levies separate rates on land and buildings as shown in Table 4. For comparative
purposes, a weighted average tax rata, determined by dividing the original levy by total
assessed value, is shown hero,

Inctudes Tevy by Allegheny County Institution District.
The tax rates on land and buildings did not change im 1984, 1535 or 1986 but because the tax

millage on Tand is5 in excess of the millage on buildings, tho weighted averige decreased in
1984, 1985 and 1986.

Sources: City; School District; Alleghany County.




Taxpayer

600 Grant Street Associates
{4.5. Steel Building)

R00 Grant Street Associatas
(One M21lon Bank Center)

Market View Incovporaisd
(Subsidiary of PPG Indusiriss)

Oxford Develepmant

Equitable Life Insurance
Society of the United
States

MeTlon Bank, N.A.

Pittsburgh Mational Bank

One O0Tiver Plaza Association

Pittsburgh and Lake Erie
Railrgad Company

Prudential Insurance Co. of
America

TABLE 6

CITY OF PITTSBURGH
TEX LARGEST REAL ESTATE TAXPAYERS. 1586

le

Principal Type
_of Busingss

Roadl Estate

Roal Estate

Real Estate

keal Estake

Rnal Estate
Conmercial Banking
Commercial Banking

Real Estate

failroading

Real Estate

1985
Assossead
Yaluation

$79,500,000

562,500,000

346,910,000

$30,000,100

$28,630,340
$20,099,600
318,173,740

$15,890,000

£15,600,500

$14,040,500

Percantage
of total
Tax_Leviod

4.24%

3.34%

1.53%
1.07%
L07%

.84%

L83%

Jdn




Real Eatate Assessment Practices

Real preperty in the City is assessed by the Allegheny County Board of
Property Assessment, Appeals and Review ("PAAR™), At the pregent time, PAAR
assesses all real estate at 25% of its falr market wvalue asn determined by
PAAR. Taxpayers who believe the assessment 1s erroncous may appeal the
assesament and, if they are successful, obtain a reduction in assessment and a
consequent reduction in taxes or a vefund of taves raid ("Real Estate
Assessment Exonerations"). Since any assessment reduction ocours after the
Gity has levied its taxes based tupon the assessment as orvilginally determined
by PAAR, the CGity may be required to refund a taw payment or may credit future
tax liabllitien,

RNon-Real Ratate Taxzes

In addition to ad valorem taxes on land and buildings, the Gity is
empovered by the Local Tax Enabling Act and the Home Rule Charter and Optional
Plans Law to levy <taxes for general revenue purpeses, on  persons,
transactions, occupations, privileges, subjects and personal property, and
upon the transfer of real properity or interests therein.

The City levies the following non-real esitate taxes:

Earned Income Tax-~Thls tax 1s levied at the rate of 2 1/8% on the wages
or net proflts earned by resldents of the City.

Business Privilege Tax--The Clty taxes the gross vecalpes from operating
or conducting a service businessg, trade or profession in, or attributable to,
the City at a rate of 6 mills. Seec "hitigation".

Parking Tax-—A tax equal to 25% of the considerarion paid for each parking
transaction is levied on the patrons of non-residential parking places 1n the
City. See "Litigation®,

Amusement Tax-~-This tax is levied at the rvate of 10% oun the adniassion
price paid by patrons of all manner and forms or amusement.

Mercantile License Tax--A tax of 1 mlll ig levied on the grosg receipts of
wholeaale dealers of goods, wares, and merchandise. A 2 mill tax iy levied on
retall vendors of goods, wares, and merchandisa.

Qecupation Privilege Tax--This $10 amnual  taw dg  levied upon  each
individual whose principal place of emplovment 18 located in the cicy.

Deed Transfer Tax --A tax of 1.5% of the consideration paid for real
property transfers is levied upon the transfer of an interedt in real property
situated In the Gluy,

17




Personal Property Tax——-A levy of 4 mills is made upon certain classes of
personal property based upon assessments made by the County,

Institution Service Privilege--This 6 will rax is levied on certain

receipts of non-profit non--charitable organizations conducting or operating a
gservice or service Ingtitution in the City.

All non-real estate taxes, except the Deed Transfer Tax which is payahle
at the time of tranasfer, are payable annually by April 15 or are payable
quarterly or monthly. Consequently, the City 1¢ in a strong cash position
early in 1ts fiscal year.
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TABLE 7
CITY OF PIYTSBURGH
NCH-REAL ESTATE TAX GROSS RECEIPYS
1977-1985 (ACTUALY AND 1986 (BUDGETED)
{CASH BASIS)
{AMOUNT IN HILLTOHS OF DOLEARS)

1977 mrg 1979 1946 1081 1962 1883 1934
Earned Income {31}, .0 ininenninnnn- Y7.536 18,906 23.885  27.018 32.596 48.573 52.659 54.858
Business Privilege {2)..... ... vvivis. 6.651 6. 887 7.807 5.787 11.706 i5.042 16.4718 16.751
Parking {3)......ccvvn e 4,206 4.625 4.988 5.40% 6.941 8.378 10.805 9.906
Amusement (4)...... .. it 274 2.548 3.768 4,012 3.210 4,282 4.313 4,455
Mercantile License (8).... e vnnennt. 2.448 2.562 2.091 2.877 2.989 5.134 5 o208 5.020
Occupation Priviteas (B).. ... ... ... 2.874 3.027 Z.052 2.833 2.874 2.808 Z2.828 2.840
Deed Transfer (7). .ot iiiiinnnen 72.153 2494 2.704 2. 104 2.309 1.800 §.170 9.808
Personal Proporty (B8). ... .o i, 1.095 P.028 1.062 1.074 1.31 1.152 1.190 1.513
Institution Service Privilege (9)...... 0,138 B.esy J0.185 0 0.180 el 0.18%  0.233  ___.13%7
Total........ S 39.876  42.06% 80,012 54,380  63.107  93.418 182,12 105.288

(1} 14 1977-1078; 1 1/4% 1979-188%1; 2 1/8%4 1982-1986.
(ZY 5 mills 1977-198%1; 6 mills 1982-1986.
(3) Z20% 1977-198Z; 25% 1982-1086.
T(4) 0% 1977-19806.
(5) 1 mill YOUF-1082; 1982-1986 2 mills retail; ¥ will whalesale.
{6} $10 1977--1986.
(7) 1% 1977-1987; 1 1/24 1982--1986.
(8} 4 mills 1977-1086.
(%) 6 mills 1977--1986.



TABLE 8
€ITY OF PITYSBURGH
NON-REAL ESTATE TAX BASES
SHARED WITH QVERLAPPING JURESDICTIONS

1986 Tax Rates

Schoot
Tax Base City District  County Total

Farned Income Tax.......... 2.125% 1.875% None 4.000%
Personal Proparty Tax...... 4.0 mitls 4.0 mills 4.0 mills  12.0 mills
Mercantile License Tax

Retail.......ovvininn, 2.0 mills 1.0 miTls None 3.0 mills

Wholesale.....o. viiiense 1.0 miTis 0.5 mitls Mone 1.5 mills
Deed Transfer Tax 1.5% 0.5% None 2.0%

Other Bevenues

Loocally generated non~tax revenues primarily Include Water and Sewer
Authority reimbursements, licenses, wvarious rents, charges and fines and
investment earnings, These revenues, totaling approximately $50.1 million in
1985 and budgeted at $50.2 million in 1986, represent approximately 19.1% of
Operating Fund revenues in 1985 and approximately 17.3% of budgeted revenues
in 1936,

Operating Fund revenues from the Commonwealth of Pennsylvania and the
federal government totaled approximately $2.7 millien and $312.4 million
respectively in 1985 and are presently estimated at £2.8 million and §$12.4
million respectively in 1986. Such amounts represent 1.0% and 4.7%,
reaspectively, of Operating Fund revenues Iin 1985 and approximately 1.0% and
4.,3%, respectively, of budgeted Operating Fund revenues in 1986,

Econemic development and counter-cyclical aild from the federal government
were curtailed in 1979. The City continues to recelve funds under the Federal
Revenue Sharing Program. Receipta in 1986 under Faderal Revenue Sharing arve
projected to be $10.8 million. Federal revenue sharing 18 expected to be
discontinued in 1987.

EXPERDITURES

In 1985, 49% of City expenditures from the Operating Funds were appliled to
employee wages with an additional 20% applied to pay or fund retirement
benefits and other employee benefits. The balance of (lty expenditures from
Operating Funds in 1985 included 12% for debt serviece, 16% for non-salary
departmental expenditures (contractual services, supplles and materials,
equipment, repairs, and  vucilitles), and 3% for other miscellaneous
expenditures (refunds and grants),

The City 1s not required to contribute to the cost of health, welfare or

mass transportation services for its reslidents. These services are provided
within the City by the County and the Commonwealth.
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Employee Relations

0Of the Glty's approximate 5,400 budgeted positions, only supervisory and
managerial personmel, and employees of the City Controller and City Council,
totaling approximately 540 positions, are mnot represented by a labor
organization under Act 195 of 1970 or Act 111 of 1968 of the Commonwealth.

As shown belew, the ity substantially reduced the numbers of actual
employees from 1973 to 1977, primarily through atrrition, The increases from
1978 through 1981 stem largely from the assumption by the City of employees
previously funded through the Comprehensive Employment Training Act program.
Primary among these is the City’'s Emergency Medical Service which represents
approximately 175 positions.

TABLE @
CITY OF PITTSBURGH
CITY EMPLOYMENT

Regular Acgtuat
Year - Budgoted Positions  January Payroil
1973 . e 6,250 5,703
1974 5,848 5,463
LR 74 T 5,596 5,224
7B, it e e 5,513 5,279
L5 1 5,242 4,921
1978 e 5,441 5,086
1970 i i e 5,624 5,038
1980 .. .. e 5,749 5,317
1987 5,783 5,33¢
1982, . e, 5,481 5,212
1983 . i 5,497 5,185
1984, ... e, 5,485 5,194
1985 . . 5,412 5,063
1986, .0 5,443 5,081

The City's approximately 1,170 uniformed police offlcers are represented
by the Fraternal Order of Police, Fort Pitt Lodge No. 1, and the Gity's 1,028
uniformed fire fighters are represented by the Pittsburgh Flre Fighters Local
No. 1, International Association of Fire Fighters. Bargaining with both
groups 1is governed by Act 111 which requires bargaining to begin at least six
months prior to the start of the fiscal year and mandates binding arbitration
1f contract mnegotlations reachh an Impasse,. Such reguest for binding
arbitration may be made by either party 30 days after the initiation of
collective bargaining and must be made at least 110 days prior to the start of
the fiscal year. The decision of the hoard of arbitration is required within
thirty days of the commencement of hearings., Under this procedure, Act 111
effectively vrequires that the parties either negotiate or successfully
arbitrate contract settlements haefore the next fiscal vear.




The GCity's approximately 2,500 other unionized employees are represented
by five collectlve bargaining and two "meet and discuss" representatives which
bargain under Act 195, This Act requires that bhargaining commence at least
six months prior to the budget suvbmission date. The Act also requires
mediation if an impasse 1is reached. The feollowing are the representatives
under this Act:

Blue Collar Emplovees~—-Pittsburgh Jeint Collective Bargaining Committee;

Refuse Emplovees--Refuse and Salvage BDrivers and Helpers Local Unior No.
609;

White Collar Emplovees-—american Federation of State, County and
Municipal Emplovees, Local No. 2719;

Paramedics—--Fraternal Association of Professional Paramedics;

School Grossing Guards--Service FEmployees International Unioen, Local No,
192-B;

Firat Level Blue Collar Supervisora--American Federation of DState, County

and Municipal Emplovees, Locel No. 2037;

Recreation FEmplovees—Pltisburgh Recrsation Teachers Union, Local WHo,
192, Service Employees International Union.

In 1985, the City concluded labor mnegotlatlons resuleing in two year
contracts without a salary increase for the Blue Collar Employees, White
Collar Employees, First Level Blue Collar Supervisors and Recreation Employees
Union, The police through arbitration recelived a two year contract with a 4%
gsalary increase in 1986 and a wage reopener in January 1987. The Paramedics
and Refuse Unlons contract expired on December 31, 1985, These two unitcs are
wvorking under contract extensions while labor negotlations continue. The Fire
and School GCrossing Guards are the only two union contracts which will expire
on December 31, 1936,

The City has concluded numerous negotiations with all bargaining units
since they were certified as representatives without any labor stoppages, and
currently experiences grievance activity that results in an average of less
than three binding arbitration cases a year,

Enployee Retirement Systems

The City 1s responaible for three pension systems: the Policemen's Rellef
and Pension Fund; the Firemen's Relief and Pension Fund; and the Municipal
Pension Fund, Fach fund 13 subdivided inte twoe groups representing "old”
employeas (those hired prior to the establishment of a fully funded plan)
whose bDenefits are funded on a “pay--as-yov-go" basis, and "new" employees
{those hired after the egtablishment of a fully funded plan) whose bhenefits
are fully funded on an acceptahle actuarial basis. By dividing each fund into
"old” and new"” groups amd then fully funding all new emplovees, the ity has
establlished a transitional funding policy that gradually changes all funds
from pay-as-you-go funding to acceptable actuarlal funding {(normal cogt plus
j0-~year amortization of past gervice I1labilities) over a perlod of years, The
combined unfunded prior service lliability for the three Funds as of January 1,
1986, was $443,780,370.
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The 0ld Municipal Pension Fund covers all nonuniformed City emnloyees
hired before January 1, 1975, It is supported by contributions from the
member employees of approximately 5% of salary and a Clty contribution of any
addirional amounts unecessary to pay current benefits.

The New Municipal Fund covers all nonuniformed City emplovees hired on or
after January 1, 19675. It is supported by member employee contributions of
approximately 5% of salary and an actuarially determined City contribution to
fund the plan on an acceptable actuarial hasis.

In 1982, the City achieved an acceptable actuarlal funding status on both
01d and New Municipal funds, It is a Clty policy to maintain this acceptable
funding status of the 0ld and New Municipal funds.

The 0ld Police and 0ld Fire Pension Fundg cover all sworn Police and Flre
employees hired priov to 1982, “These Funds are supported by contriburions
from three sourcea. Employees contribute approximately 6.5% of sgalary; the
Commonwealth conteibutes to  each fund an  amount based on a formula
distributing che proceeds of a 2% tax upon the premlwms of non-Commonwealth
casualty insurance and fire insurance cowmpanles; and the Gity contributes any
additional amounts necessary to pay current benefitsg,

The New Pollice and Mew Fire Penslon Funds cover all sworn Police and Flre
employees hired after 1981. These unds are fully fuded on an acceptable
actuarial basis through City contributions to an irrevocable trust estabiished
in 1982, The trust agreement covering these funds requires the City to
annually contribute funds sufficlent to maintain acceptable actuarial funding
for all 'new" employees. The level of contributions i1s established by the
City's independewnt actuary, Mercer-Meldinper, Inc., and, 1if the City fails to
make such contributions, the trustee is legally bound to sue the City for such
funds.

In 1982, the Clty also entered into a second trust agreement to accumulate
funds to help pay the peusions of all "old" cmployees who are not covered by a
fully funded plan. The provisions of this trust require that the funds may
on.ly be used for pension purposes and that no dishursements may be made until
1962, At that time, only 10% of the fund balance may be disbursed during any
vear. This fund received the following original contributions from the City:
$4,.5 million, proceeds from the llquidation of the Pemn Centyal lallroad,
which had been received in 1978 and had been held in trust on behalf of the
unfunded pensions llability and a 1982 appropriation of $3.5 million. Az of
December 1985, this trust had a balance of $34.7 million.
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In 1984, the Pennsylvania General Assembly passed the "Municipal Pension
Plan Funding Standard and Recovery Act” {(the "Recovery Act"}. The Recovery
Act revises the actuarlal reporting requirements for municipalities,
implements actuarial funding requirements and establishes a recovery program
for financially distressed municipal pension plans. The City's {funding and
reporting policies are in compliance with the requirements of the Recovery
Act. The Recovery Act also changed the basis for distributing state aid. As
a result of this new formula, the City will receive a significantly greater
level of satate aid to its pension plans, In 1985, the Commonwealth's
contribution to the City was $8.6 million, a $4.6 million increase over
previous funding levels. In accordance with the Reacovery Act's funding
formula, the Clty also expects to qualify for an addivional annual
contribution of $6 million beginning in 1988,

Table 10 shows the history of combined contributions to the three funds.

Tahle 11 presents projections of future reguired contributlions made by
Mercer-Meidinger, As a result of the funding policles described above,
acceptable funding will be maintalned for the Munieipal Fund and is projected
to be achieved for the Folice Fund in 2000 and for the Fire Fund in 2005,

TADLE 10
CiTy OF PITTSBURGH
HISTORY OF PENSION CONTRYBUTIONS T1981-1985
RUDGET 1086

Sgurce 1881 1982 1963 1984 1985 1986
Budget
City of Pittsburgh
Police..couuunny $ 1,483,520 % 3,265,315 % 3,250,067 % 4,632,375 $ 3,238,904 % 5,112,335
Fire.ceeeeinnens 1,708,400 3,055,293 2,224,287 3,573,000 1,864,836 2,892,358
Municipal....... 8,165,185 11,135,367 11,470,754 11,100,000 7,523,056 7,772,012
J11,387,105% 17,455,975 16,945,088 19,305,375 12,626,796 ¥3,776.70%
Employees
Police. .. cvnon.. 1,778,036 1,929,543 1,976,479 % 1,985,150 % 2,101,037 2,150,000
Fire, . oneennens 1,502,893 1,652,674 1,765,978 1,806,473 1,963,523 2,010,000
Municipal....... 2,080,000 __2.703,93] 3.037.276 2,802,283 2,789,168 2,800,000
5,330,929 6,786,146 _ 6,779,733 06,563,905 6,853,728 6,960,000

Transfer from

Insurance Account(l) __4.78¢,000 7,469,811 4,095,000 6,106,014 4,683,621 8,700,000
Total..veevvn.s. .. $21,468.034 527.211.932 $27.819,821 $32.005,295 $28.104,145  $31.436,703

(1) Amount actually distributed from the Insurance Account Agency Fund to the Pension Trust
Funds during City's fiscal year. The actual distributions received from the Commonwealth
in each fiscal year, all of which were applied to payments of begnefits in the current or
the subsequent fiscal year, are as follows: 1081-$3,707,842;  1982--$3,906,421;
1083--83,B04,755; 1084-%4,018,741; 1005-58,683,021.
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*rxclusive of health insurance payments for poensioners

NI T
TAOLE 11
CITY OF PITTSBURGH PENSION PLANS
PROJECTION O COMTRIDNTICNS®
Contribuiion
Act 205 Contribution Determination under
Covered Uafunded Morwal Amortization Hewher Total 1h-year Allocated
Year Payrgll Liability _Lost __Fayment Coniributions Contribution Phase in State Ald
1986 127,214,698 443,780,370 13,208,383 19,929,825 { 7,261,887 25,956,325 23,630,075 ( 8,900,712
1587 132,715,726 458,139,945 13,856,510 20,840,770 ( 7,574,120 27,123,160 24,008,236 { 9,123,229
1588 138,222,879 473,348,407 14,418,684 21,824,330 { 7,884,737} 28,358,277 24,954,504 { 9,351,310
1989 144,028,464 489,047,438 15,012,546 22,868,405 ( 8,212,617} 29,668,340 26,217,812 { 9,585,093
19490 149,918,595 504,851,779 15,610,259 23,459,177 (8,543,754} 31,025,682 27,828,449 { 9,824,720
1991 156,336,896 520,396,573 16,267,611 25,083,210 ( 8,990,900} 37,443,921 29,683,868 (19,070,338
1992 163,417 . 247 535,428,924 17,004,259 26,231,901 { 9,310,259) 33,825,901 31,073,901 (10,322,097
i 1993 170,825,446 549,808,258 17,747,154 27,401,860 { 9,733,168) 35,445,849 33,695,425 { 10,580,149
iyt 1994 178,654,916 563,465,358 18,595,291 28,593,422 {10,180,408) 37,006,305 35,693,305 (10,844,652
1995 186,695,093 576,404,653 19,431,440 29,810,2m (10,638,573} 38,603,148 37,642,829 (i1,115,769
1996 195,017,864 588,621,294 20,294,416 31,057,161 {11,112,200) 40,239,371 34,556,480 (11,393,603
1997 203,847,449 600,115,550 21,213,980 32,339,006 {11,615,751) 41,937,235 41,470,607 (11,678,508
1998 213,116,809 610,861,411 22,180,010 33,000,208 (12,144,715) 43,695,503 43,408,497 {11,4870,467
1999 222,731,607 620,799,831 23,180,126 35,024,024 (12,662,821) 45,511,329 45,380,329 {12,269,729
2000 232,835,414 620,843,149 24,232,554 36,433,091 (13,269,255} 47,396,390 47,396,390 (12,576,472
2001 243,670,835 637,022,261 25,309,498 37,090,41% (13,889,630} 49,370,283 49,370,283 (12,890,884
2002 254,842,876 §45,034,233 206,537,806 39,406,032 (14,528,110) Gt,415,728 51,415,722 (13,213,156
2003 266,578,520 651,060,317 27,765,787 40,982,273 (15,199,2706) 53,548,784 53,548,784 {13,543,485
2004 278,596,637 655,823,148 29,017,538 42,621,563 (15,084,079 55,754,427 55,754,427 (13,882,072




Recent DNevelopments

In 1984, the Department of Defense awarded a $103 million contract to
Carnegie-Mellon University to develop & computer software research and
development center in the City, The Department of Defense's selection of the
Software Engineering Institute 1in & national competition marks the
establishment of the firat federally funded research and development center in
over twenty years. The Institute is expected to create 250 jobs over the next
five years amd to generate a significant number of additional jobs in related
gervices and spin-off activities.

The National Science Foundation has recently announced that it will
provide a CRAY X-MP/48 high speed supercomputer to a Pittsburgh consortium
made up of the University of Pittsburgh, Carnegie-Mellon University, and
Westinghouse Electrle Corporatiom, One of only 100 supercomputers in the
United States, 1t is expected to be operaticnal by the end of 1986 and that
the consortium will employ approximately 50 people. This consortium will
greatly enhance research opportunities in the Clty and create a significant
number of related new jobs and buslinesses,

These developments are helping to make the City one of the leading high
technology centers in the nation. By attracting high technology research and
development, the City is successfully expanding its ecconomlc base beyond its
tradition of heavy industry to Dbecome a more dlversified service, financial
and technologleal center,

The City received national attention in 1984 when 1t was rated as "the
Nation's most livable City” by Rand HMeNally's Places Rated Almanac, The
Almanac rated Pittsburgh in the high to medium vange for most categorlies
including good cultural and vecreational facilitles, low crime rate, and
medium—priced housing. This citation promises te improve Pittsburgh's image
woerldwide and thereby enhance its reputation as a place to live and to do
business.

CAPITAT, IMPROVEMUNY PROGRAM

The City's 1986 to 1991 Capital Improvement Program is stmmarized below in
Table 12. This table shows those budgeted or planned programs and projects to
be funded by the City or by reimbursements From federal or Commonwealth
sources., All flgures are in 1986 dollars. Projects and programs funded under
the Federal Community Development Block Grant Program and other federal grant
programs are not shown, Tederal, Commonwealth and other approprlaticns in
Table 12 primarily represcnt funding from the Federal Highway Program and the
Commonwealth of Pennsylvania Bridge Progran.

The CGClty's Capital Improvement Program 1s a six-vear plan revised
annually. Consequently, projects planued for future years may be cancellad,
and new projects not presently anticipated may be wundertaken. To the extent
that total funds required exceed cash avallable, projects will either be
funded by bond proceeds o¢r the projects will be deferred or terminated.
Gapital projects are recorded In Table 12 in the year In which they are
expected to be flrst bhudgeted rvather than in the year in which expenditures
for the project are expected to be lncurred,
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TABLE 12
CITY OF PITTSBURGH
1986-1991 CAPITAL IMPROVEMENT PROGRAM

1486 1987 1948 1959 1997 1981
Roads
City. oot $ 9,846,000 % 8,153,000 3 8,687,000 5,624,000 3% 8,249,800 % 5,315,000
federal, Commonwealth
and Other.......... .. _ 4,260,800 1,389,000 1,215 400 356,000 _ 3,252,000 g
Sub~total......... 14,106,800 9,542,000 ©,902.400 5,980,000 11,501,000 5,315,000
Bridges
0 1,659,500 1,986,500 4,260,000 2,250,000 965,000 1,065,060
Federal, Cemmonwoadth
and Qther............ _ 6,897,000 9,916,600 _ _ 0 __ 0__ R ¢
Sub-total.......... 8,556,500 _ 11,902,500 4,260,000 2,250,000 965,000  1.065.000
Parks
City. e o 3,995,000 3,805,000 2,025,000 2,237,000 2,017,000 2,607,000
Federal, Commonwealth
and Other............ _ 423 509 150,000 50,006 50,000 50,000 50,000
Sub—total......... 4,418,500 3,955,000 _ 2,075,000 2,287,000 2,067,000 2,657,000
ATl Qthers
L 9,822,000 9,262,500 7,825,000 1,325,000 7,779,000 7,025,000
Federal Commonwoealth
and Other............ R I | { 9 4] 1] -
Sub~total.......... __ 9,822,000 9, ?b? 500 7,825,000 7,325,000 _ 7,779,000 7,025,000
Total
Capital Budget......... 36,903,800 34,662,000 24,062,400 17,842,000 22,312,000 16,062,000

Less Federal, Common-
wealth & Other Share. 11,581,300 11,455,000 _ 1,265,400 40

6,
Total City Share......... 325,322,500 523,207,000 £22,797,000 117,436,000 319,010,000 316 ,012,000

600 3,302,000 50,000




Anticipated Borrowings---1986

As shown by Table 12, the adopted 1986-19%1 Capltal Improvement Program
agaln emphasized vroads and bridges, two erlivical elemente of the Clty's
infrastructure.

The allocation for roads and bridges is solely for the malntenance,
reconditioning, or replacemeni of Infrastructure items. These projects are
planned and authorized on the basls of on-going inspectlon programs that
routinely deterniune priorities on the hasis of need,

The Clty's program of rveplacing and vehabilitating Dbridges has been
supplemented by the pasgsage of Act 235 by the Pennsylvanie legislature in 1982
commlitting the Commonwealth to a 51.4 billlon program for bridge lmprovemnents
through a combination of federal, state, and local funding. As a result of
this legislation, the City's share of the funding of eighteen bridge
replacements/vepalrs willl be reduced by as much as 80%, In addition; the City
will continte to meet federal highway requirements to Inspect each bridge
every ©wo years and to make an In-depth Inspection as warranted by each
bridge's conditlon.

The allocation for parks and recreation and other public facilities and
programg ia largely for the vtvenovation and maintenance of existing
bulldings/facillities. The Ciyy is  striving Lo achieve a regular
rehabilleation/replacement cycle fov ity facillties,

In addiclion teo the above programs, the Clty receives Community Development
Block Grant funds, Urbsn Developmeni Actlion Grant funds, and other housing
funds, all through letters of credit from the federal govermment. The major
part of thege funds is allocated to a variety of housing conservation and
development programg, with wmost of the balance devoted to economic development
activities and a small portion to capital improvements, The City's 19385
Comnunity Develeopment Block CGrant totals approximately $19 million. Grants
for a variety of economic developmenti and housing purposes are also vecelved
through several Federal and Commonwealil grant programs.

In 1986, the City expects to issue approximately #50 million in new money
ponds, the proceeds of which, after payment of issuvance cogts, will be used to
fund capital improvement projects. The CGlty does not plan to lssue any
renerval oblipation bonds 1n 1987.

asrticle IX, BSection 10 of the Constltution of the Commonwealih requires
the General Assembly to prescribe the debt llmlts of units of local government
in the Commounwealth, ilncluding the Olty, based on a percentage of total
revenues of such unlts over a period immediately preceding the borrowing.
Self-llguidating or subsidized debt and all debt approved by refarendum ave
not treated as debt to vhich the constlitutlional debt limltes apply. The Act
implements Article IX, Section 10 of the Constituilon.




"Electoral debt™ includes all debt incurred, or transferred to that
category, witn the agsent of the electors., "Lease rental debt* includes all
debt, other than electoral debt, secured by payments made from tax or other
genera’ revenues of the ity pursuant te leases, guarantees, subsidy contracts
or other forms of agreement. “Nonelectoral debt" includes all debt except
electoral debt or lease rental debt. The Act requires the City to classlify
its debt as electoral, mnonelectoral or lease rental, Electoral and
nonelectoral debt constitute general obligations for which the full faith and
ceredit of the City 1s pledged, while lease rental debt represents obligations
of duly incornorated governmental authoritles for which the City has agreed to
make certain payments, elther abgolutely or upon the eavent of certaln
contingencies, wusually in the form of lease agreements or guaranties., The
Cilrvy may pledge its full faith and crediv For the payment of lease rontal debt.

The Act als permits cach category of debt to he c¢lassified as
"self-liquildating” to the extent user chavges imposed by the City or any of
the contracting agencles are sufficient te pay all or a portion of such debt,
or as "subasidized" to the extent that payments from another governmental body
will be used to pay the debt. Self-liguidating and subsidized debt are not
subject to any debt limitations under the Act,

Under the Act, the City may unot incur any new nonelectoral debt {iFf,
following <the issuance thereof, the agpregate net prinecipal amount of
outatanding nonelectoral debt of the Clty will exceed 250% of 1ts borrowing
basge. In addition, the City may not Incur any new lease rental debt or
nonelectoral debt 1f, follewing the issuance thereof, the aggregate net
principal amount of outstanding nonelectoral and lease rental debt of the City
will exceed 350% of its borrowing base. Lhe borrowl :g base of the Gity is
defined in the Act &s the arithmetlic average of the total revenues of the City
for the three full flscal years of the Clity immediately preceding the date on
which the new unonelectoral debt or new lease rental debt 1s Incurred. Total
revenues include all revenues of the (ity, other than certaln revenues set
forth in the Act.

The Bonds were Issued as nonelectoral debt of the ¢ity, without the
approval of the electorate. The Act provides thet the Cley Council may direct
ar electdon within the Clty to reclassify previously i1acurrved nonelectoral
debt, for the purpoge of debt Iimit caleulations, as electoral debt.
ensequently, although initially issued as nonelectoral debt, the Donds or
other mnonelectoral debt of the City may be subgequently reclassified as
electoral debt, and thua excluded frewm the calculation of the debt limits of
the Gity,

Debt incurring marpins as of June 30, 1986, submitted to the Depariment of
Community Affairg of the Commonwealth as pavt of the application for approval
of the debt evlidenced by the Bonds, are presented in Table 13, Table 14 and
the accompanying notes present a cowposite summary of the Cliy's direct and
overlapplup debt as oy May 31, 1986, Table 16 detalls the debt aservice
obligations on outstanding “obt of the City.




TABLE 13
CITY QF PITTSBURGH
NET DEBT AND REMAINING DEBT INCURRING MARGIN
IN ACCORDANCE WITH LOCAL GOVERNMENT UNIT DEBT ACT
June 30, 1986

Fiscal Year

1983 1984 1985
DEBT INCURRING MARGIN
Total Net Revenue of City........... $249.616,921 $255,472 935 $264,324,137
Borrowing Base... .o i, $256,471,331

Mot Nonelectoral and
Kot Nonelactoral Debt l.ease Rental Debt
{Horiowing Base x 250%) {Borrowing Base x 350%)

Debt Limitations...cvviurnneinn v, $ 641,178,328 $ 897,649,659
Less: Net Debt As of June 30, 1986. 199,911.982 _287,254.100

Subtobal. . it i e 441,266,346 _610.395,559
Less: Series A of 1986 ... .covvuvin...., . 63,510,000 63,510,000

Less: Equipment bLeasing Authority

Bonds, Series A, B, & C of 1986 215,975,000

Less: The Bonds Net of the Prigr Londs $ 29,395,000 29,395,000
Remaining Debt Incurring Margin..... $ 348,361,346 $ 501,515,559

Net Debt as of June 30, 1986 % 292,816,982 $ 396,134,100

(Including the Series A of 1986 Bonds,
the Equipment Leasing Authority Bonds
angd the Bonds)




TABLE 14
CITY OF PITTSBURGH
STATEMENT OF DIRECT AND OVERLAPPING DERY
Ag Of June 30, 1486*

Grass Bonded Debt Prior to Refunding
less: Prior Bonds

Plus: The Bonds
Gross Bonded Debt

$341,480,000
160,605,000
180,875,000
190,000,000
$370,875,000

Plus:
Lease evidencing acquisitien of capital asset 4 2,169,768
Stadium Authority (1) . cuunr i i i et 53,155,000
Auditorium Authorityll) . vt i i e 16,685,500
Redevelopment Authorify(3).... .. . oo i, 410,500
Leasing Authority({d) .. . . i 36,775,000
Water & Sawaer Authority(B). v e 597,390,000
Less: Water & Sewgr Authority (Escrow Proceads) {5) 364,090,900 $337.495,768
GROSS DIRECT DEBT . ..ttt e e ee e ns $708,370,768
Less: Moneys in Sinking Fund{8)......... . .ovvnt.. $.21,192,312
BT ol 7 $687,178,456
Less: Self-Supporting Debt
Stadium Authority () uue e i i e e 26,022,500
Redevelopment Authority{3) ... ... ... . i iiiiiinnnn 410,500
Leasing Authority{d) .. i i it 2,834,385
Water and Sewer Authority(B)...... ¢ i nn, 228,300,000
General Obligation Debt Supported by Pittsburgh
Water & Sewer Authority tease{B)........ ... .t 29,422 673 286,990,058
NET DIRECY DEBT..vvririiiiiein i i e einan s $400,188,398
Overlapping Debt
5chooY Bistrict (7) v e e e iiie et snatannennns 120,279,250
00T T8 A - 1 T AP 106,526,265 226,805,515
OVERALL NET DEBT .ttt e s iieasenns 4626,993,913
DEBT SUMMARY
Assessed Valuation of Real Estate (1986)............. %1.803,933,586
Market Valuation of Real Estate (1986)............... $7,215,734,344
Bopulation (1080) . ...t et it e et 423,938
irass Bonded Debt..... i et $ 370,875,000
Gross Dirvect Debt. . ottt i e e, $ 708,370,788
Net Dircct Debh. oo it i ittt csttnraann $ 400,188,398
(Qverall Het Debt....... e er et et 626,993,013

*Includes $63,510,000 General Obligation Bonds, Series A of 1986, 315,975,000 Equipment Leasing

Authority Equipment Revenue Bonds, Series A,B and C of 1986 and the Bonds.
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(1)

(2)

The outstanding obligation of the Stadium Authority was $53.155,000 as of
April 1, 1986. The City has covenanted to pay principal, interest, and
operating expenses in the event of the Stadium Authority's income proves
insufficient to make those payments and has pledged 1ts full faith,
credit and taxing power to make those payments. Because the Stadium
Authorityfs income through 1985 has been sufficient to cover
approximately $26,022,500 of such payments, this amount of the
outstanding indebtedness is classified as self-~zupporting. No amounts
will be due with respect to the remaining $27,132,500 untii the Authority
incurs ohligations to be supported by the City.

Pursuant te agreements among the (ity, the Auditorium Authority and the
Gounty, the City and the County have agreed to make egual annual grants
to the Auditorium Authority in an aggregate amount equal to the maximum
annual debt service reguirements on the Auditorium Authority's Audltorium
Bonds, Serles €, outstanding in the amount of $14,115,000, the 1984
Seriea (Performing Arts Center Project) outstanding in the amouwnt of
$7,235,000 and $12,020,000 Auditorium Bonds, Civie Arena Project, Series
E. In addition the City and the County have agreed to guarantee annual
rentals amounting to $100,265 to provide for the debt service on the
Redevelopment Authority’'s Urban Renewal Bonds, Series 1958 (collectively,
with the Auditorium Authority's Series € Bonds, the "Civie Arena
Bonds"), The Agreement among the OCity, the Gounty and the Auditorium
Authority does not, however, extend Lo any operating deficit with respect
to the Civie Arena's activities. The total capital debt outstanding of
the Auditorium Authority Js $33,370,000 of which &§16,685,500 1is
attributable to the Clty in accordance with the Act.

In 1975, the Auditorium Authorlty instituted a specific Bond Debt Charge
of twenty-five cents per tlcket at all sgeated events and pledged the
revenues to the payment of debt service on the Series ¢ Bonds., The
Auditorium Authority cannot use the Bond Debt Charge to pay current
expenses,

On July 1, 1981, Civic Arena Corporation (“CAG"), a wholly owned
subsidiary of the Edward J. DeBartolo Corporation, assumed operation of
the CGivic Arena under a sublease (the “Sublease"). Under the Sublease,
CAC makes rental payments equivalent to the net amount needed to meet the
debt service requirements on the Givic Arena Bonds., The City is not
relleved of its obligation to pay debt service on the CGivic Arena Bondas,
and, while the Civic Arena Bonds are outstanding, the City will reflect
debt gervice and Sublease income In its budgets. The initial term of the
Sublesse 1s for 50 years, with 5 consecutive renewal periods of 10 years
each. However, upon the occurrence of certain events, (CAC has the option
to terminate the Sublrase wupon six months' written mnotice to the
Auditorium  Authority, Including certain events vrelating to  the
feanibllity of the economic operation of the Civie Arens,

The City and the County entered inte a supporting agreement with the
Auditorium Authority om December 1, 198% requiring each to make sgeven
payments of $39,285,72 to cover the operating expenses of the Clvie Arena
pursuant to the Subleage dated as of July 1, 1981.
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(3)

(4)

(5)

Under an Amendment to the Subleage, dated December 23, 1985, CAC {s
entitled to a reductlon of $212,500 in each of the rental payments due
November 20, 1985 and May 20, 1986. Ry reason of the Supporting
Agreement among the City, the Auditorium Authority and the County with
respect to the Authority's Series ( Bonds, the Gity and the County are
obligated to make up this difference in the debt gervice payments.

See "Public Auditorlum Authority of Pittsburgh and Allegheny County"™
herein.

The Redevelopment Authority has outstanding $821,000 (of which $410,500
is attributable to the City) Series 1958, Urban Renewal Bonds due
serially each November 1 through 1995, payable from lease rveptals from
the Auditorium Authority. The Redevelopment Authority has, in addition,
approximately $125,150,048 of vrevenue bonds outstanding for home
improvement loan and mortgage loan programs, payable from loan or
mortgage repayments by private borrowers. Except for the rental payable
by the Audlitorium Authority, the debt of the Redevelopment Authority has
been paid from user or other income and has not required €ity fundsg. The
City and the County each guarantee 50,133 with respect to these rentals.

The Leasing Authority issusd $§9,225,000 of Equipment Revenue Bouds in
1981, 45,275,000 in 1982, $6,300,000 in 1984 and $15,975,000 in 1986 and
entered into lease agreements with the Cilty pursuant to which the City
agreed to make annual rental payments in varying amounts to the Authority
to cover debt service on the bonds, The City's oblligation 1s paid from
General Fund revenues and as of June 30, 1986 there were $2,834,385 of
lease payments pald from the General Fund.

In 1984, the Water and Sewer Authority was formed and a seven year
capital improvement program was developed, To finance phase one of the
capital improvement program #93,600,000 Daily Adjustable Rate Demand
Bonds {(the "1984 Bonds") were issued. The 1984 Bonde will be fully
redeemed on April 1, 1987 with the proceeds of the $100,000,000
cross—over refunding bonds issued in 1985 (the 1985 Bonds'). Until
August 1987, the 1985 Bonds are secured by the earnings on the U.S.
government securities purchased wlth bond proceeds and held in an escrow
account. In 1986, the Water and Sewer Authority Ilssued $3134,700,000
variable rate demand bonds (the "1986 Bonds™) to provide the remaining
funding for the capital Improvement program. In July 1986, the Water &
Sewer Authority issued $264,090,000 fixed rate bonds (the "1986 Refunding
Bonds™) which will effect the refunding of both the 1985 Bonds and the
1986 Bonds on June 1, 1991. Until June 1, 1991 the 1986 Refunding Bonds
are gsecured by the earnings on the U.5. government securities purchased
with bond proceeds and held in an escrows account. As of this date, only
the 1934 bonds ($93,600,000) and the 1986 bonds ($134,700,0000) are
gecured by the revenues of the Water and Sewer Authority.

Bffective May 1, 1984, the Lease-Management Agreement between the City
and Plttaburgh Water and Sewer Authority provides for annual payments by
the Water and Sewer Authority to the City to reimburge the City for
existing General Obligation debt service allocable to water projocts,




(6>

(8)

Pursuant to the Lease-management Agreement, the Pittsburgh Water and
Sewer Authority is obligated to make total payments to the City of
$68,979,000 of which $29,422,673 1s for principal and $39,556,327 is for
Interest. The Commonwealth  recently classified this debt as
selfsupporting.

On June 30, 1986, the City's Sinking Fund had a total cash balance of
$21,192,312, This balance represents: $3,085,000 for the retirement of
general obligation principal payments and $10,757,514 genaral obligation
interest payments to be made in 1986 and interest earnings on the Sinking
Fund. The Equipment Leasing Authority's sinking fund balance on May 3I,
1986 was $15,609,464.

The School District 13 empowered to incur debt and levy unlimlited ad
valorem taxes on taxable real property within its houndaries to pay the
debt service theveon. During 1985, the Board had $126,833,500 in debt
outstanding. Debt service in 1985 represented 8.14% of budgeted
expenditures, Pursuant to a formula set forth in the Public School Code
of 1949, the Commonwealth 1is required to pay a percentage of the debt
service on the 8chool District debt; in 1985 this payment by the
Commonwealth equalled 12,.8% of total debt service.

As of December 31, 1985, the gross indebteduness of the GCounty and the
Allegheny County Institutior District (excluding Tax Anticipation
borrowings) was $462,004,480 of which $67,462,758 1z attributable to the
Greater Pittsburgh International Airport, Since rents, charges and fees
from the alrport operations exceed operating, maintenance and debt
service expenses, thls debt may be considered self-liquidating. Hence,
the mnet indebtedness of the Coumnty as of December 31, 1985, is
$394,541,722, of which the Gity's overlapping share i1s 27% or
$106,526,265.

34




does not give effect to the {lty's issuance of the Bonds.

Gross Bonded Debt

(in mittions).......
Gross Direct Debt

{(in millions).......
Net Direct Debt

(in mitlions).......
Overall Net Debt

{(in milliong)y.......

Net Direct Debt/Capital
Overall Net Debt/Capital

Net Direct Debt/AV.....

Overall Het Debt/A.V....

Net Direct Debt/F.M.V...

The City'a debt history over the last five years 1s set forth in Table
15, The debt categories correspond t¢e the major sectlion headings in Table
14, Ratlos of the Glty's net direct and overall net debt per caplita, and as a
percentage of assessed value and market value are also presented. Table 15
TABLE 15
CITY OF PITTSBURGH
JERT HISTORY
1981--1985
December 31,
1981 1982 1983 _ 1984 1985
£ 213.5 $ 230.4 % 240.2 £ 2531 £ 284.4
$ 264.9 § 281.2 $ 301.4 323.3 571.0
233.1 3 Z51.5 t 259.) 290.7 296.0
4317 $ 444.6 £ 469.2 530.4 522.8
549.85% % Kh93.17 $ 611,10 £ 685.70 £ 698.10
1,018.25 $1,048.74 $1016.87 $1,251.13 $1,233.10
15.95% 16.76% 16.86% 17.66% 16.74%
20.53% 29.63% 30.54% 32.22% 29.57%
3.99% 4,19% 4,22% A.47% 4.19%
7.39% 7.41% 7.63% 8.05% 7.39%

Qverall Net Debt/F.M.V..




TABLE 16
CITY OF PITISBURGH
GENERAL OBLIGATION DEBY SERVICE
June 30, 1986*
{In Thousands)

Het
Total Debt Reimbursements  Toktal Debt
Dutstanding Bonds* " Lease Service and from Water Service and
Principal  Interest Total _Paywents  Lease Pavments _ Authority  Lease Paymants

19886 $ 3,085 % 10,758 % 13,843 $2,365 % 16,409 % 04,008) 5 12,201
1987 12,220 23,224 35, 444 2,233 37,667 (3,066) 34,61
1988 9,740 22,785 32,528 475 33,000 {3,794) 29,206
1989 9,875 22,220 32,095 32,095 (3,745) 28,350
1890 11,5660 21,570 33,230 33,230 {3,910 29,620
1991 12,940 21,597 34,537 34,537 (3,338) 31,199
19982 13,230 20,742 33,972 33,972 (3,223) 30,744
1963 13,545 19,845 33,390 33,390 {3,148) 30,245
1994 13,280 18,914 32,194 32,194 (3,061) 29,143
1995 12,980 17,963 33,843 30,843 (2,011) 28,332
1996 13,945 16,947 30,892 30,802 (2,609) 28,283
1997 13,955 15,916 29,871 29,87M1 {2,421} 27,450
1998 13,685 14,936 28,0671 28,61 (2,247) 26,424
1899 13,355 14,011 27,366 27,3565 (2,130) 25,236
2000 14,275 13,044 27,339 27,319 {2,129 25,190
2001 15,255 12,011 27,266 27,266 {2,560) 24,700
2002 16,305 10,906 21,20 27,211 (2,787} 24,430
2003 17,410 9,726 27,136 21,136 {2,788 24,348
2004 18,605 8,466 27,01 27,0M (2,798} 24,273
2005 19,885 7,119 27,004 27,004 (2,813 24,1M
2006 21,245 5,679 26,924 26,924 (2,819) 24,105
2007 16,165 4,370 20,535 20,538 (2,362) 18,173
2008 7,510 3,574 11,089 11,089 (983} 106,108
2009 7,975 3,114 11,082 11,089 11,08¢
2010 3,470 2,621 11,001 11,003 11,09
201 8,995 2,097 11,092 11,092 11,092
2012 9,550 1,541 11,061 11,091 11,00
2013 10,140 950 11,090 13,090 11,0490
2014 10,765 —...323 11,088 . ~ 11,088 e _11.088
TOTALS  $370,045 $347.026 777,00 §5,074 $722,145 565,036} $657,109

*  Includes the $63,510,000 General Obligation Donds, Series A of 1986 and the fNonds.
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THE GOVERNMENT OF PITTSBURGH

Three principal government entities provide services In the Pittaburgh
area: the City, the County of Allegheny (the "Gounty"), and the Pittsburgh
School District (the "School Dbistrict), Information relating to the County
and the 5Schuol District may be found in the "Other Governmental Entities®
section below and in the footnotes to Table 14,

The City was incorporated in 1816, and Dbecame a home rule commuilty on
January 5, 1976. Its powers are set forth in the Plttsburgh Home Rule Charter
which became effective January 8, 1976 (the "Charter"). The Charter was
adopted Dy the =electorate pursuant to Article IX, Section 2 of the
Constitutlion of the Commonwealth and the Home Rule Charter and Optional Plans
Law, Act of April 13, 1972, P.L. 184, No. 162. Under the Charter, the City
has all home rule powers and may perform any function and exercise any power
not denied hy the Constitution, the laws of the {Commenwaalth or the Charter.
The Charter provides, among other thiugs, for the election of the Mayor and
the powers and duties of the executive and adminlstrative branch; the
election, organization, and powers and duties of the legislative branch; the
method by which the City's capital and operating budgets are adopted; the
rules which govern Gity personnel:; and the fipnancial disclosure reguirements
for elected officials,

Under the Charter, the executive, adminiatrative and law enforcement
powers of the City are wvested In the Mayor, who 1is directed to control and be
accountable for the executlive branch of the Cliy government, The GCharter
establishes a "strong mayor" form of govermment In which the Mayor controlg
and has wide powers of appointment over the units of the City government, and
has the power to initiate and veto legislation and to propoge the Cley's
operating and capital budgets, to which proposals the City's legislative body,
the City Gouncil, must react within a definite time. The Mayor is elected to
a four-year term and 18 eligible to suecceed himself without Iimitation.

The Controller of the Clty is elected to a four-year term, In a different
municipal election year from the mayoralty electlon, and ig eligible to
succeed himself without limitatlon. As  provided in the Clarter, the
Controller audits all wunits of Clty government, countersigns all Clty
contractg, controls all Gity disbursements and prepares reports on revenueg,
expenditures, debt and the financial condition of the Cilty. The Controller
serveg ex-officio ag controller of the Schoel District,

The Clty's financlal management functions ave carvied out by the
Department of Finance, headed by the Director of Finance who is appointed by
the Mayor, subject to conflirmation by GCity Council. The Depavtment is
responsible for all financial management activities not already delegated by
the Gity Charter, including preparation and monitoring of the operating
budget, monitoring of the capltal budget, the treasury functions of revenue
and tax collection, certaln real estate functlons, the investment of City
funds, including the Sinking Fund, debt management, payroll, employee benefits
and workers' compensation, The Deputy Divector of Flnance also serves as Clty
Treasurer amnd as ex—officlo treasurer of the School District where his sole
responsibility is the collection of taxes.
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The legislative power of the City 1s vested by the Charter in the Gity
Council, which consists of nlne members, all of whom are elected at large to
four-year terms that are staggered so that four members are elected at the
same time as the Mayor., Each member is eligible to succeed himself without
iimitation. Under the Charter, the members of the City Council elect, by
majority vote, one member to sgerve as Presldent., The President of Council
presides at meetings of City Council, appoints all committees, and rvefers
proposed legislation to the proper committee.

City Officials

RICHARD 8. CALICUIRI, HMayor —-— Mr, Callgulsil has sewvved as Mayor since
1977. He wags a member of City Council from 1971 to 1977 during which peried
he served as President of Clty Councill and earller as Chalrman of the Finance
Gommivtee.

TOM FLAWRRTY, Controller -~ Mr., Flahevrty was elected Clty Controller forx
a four year term begiloning Januavy 1984, Previously, he was a member of City
Council beginning in 1979 and earlier served two terms as a member of the
Pennsylvania House of Representatives.

RORALD €. SCHMEISER, C.P.A., birsctor of ¥Finance -~ Prior to joining the
City in 1980, Mr. Schmeiser was a partner im Touche Rogs & Co. He is also
Chairman of the Public Parking Authority of Pilttsburgh, Vice-Chalrman of the
Pittsburgh Water and Sewer Authovity, and Treasurer of the City of Plttsburgh
Equipment Leaslng Authorlty.

STEPHEN A. SCHILLO, Deputy Director of Plnence/Gity Treasurer -—— MHMr.
Schillo assumed thils position in January 1983, having scrved ag the Clty
Budget and Research Officer during 1982, He hag been a member of the City
administration since 1975, He ig also Treasurcer of the DPittsburgh Water and
Sever Authority.

Members of Glty Council

BER WOODS, President of City Council -- Mr. VWoods has been a member of
ity Council since 1981, Mr, Woods is a member of the Sheet letal VWorkers
Union and the Mavor's Employment and Training Advisory Council. He was
alected Council President in January 1986 and previously served as Chalrman of
the Finanece Committee,

JIM O'MALLXY, Finanee Chajrman - Mr. 0'Malley has been @ member of Clty
Council since January 1980. He has been secrving as Flpance Chalrman since
January 1986. He is Chairman of the Publle Safety Commlttee.

EUGENE P, De PASOUALE - Mr. DePasquale was ve-clected to Council in
November 1985, Mr. Depasquale formerly served on council from January 1972 to
December 1983, Mr. DePasquale 19 chalrman of the ¥ngineering and Construction
Committee. He 1s aloo Chairman of the Allegheny County Sanltary Authority.

RICHARD K. GIVENS ~~ Mi, Givens waa elected to Cigy Counecll 1In 1975
following his retirement from the U. 8. Adx Force. He i1s chalrman of the
Public Works Commlttee.



STEYGEN 5. GRABOWSKY —- Mr. Grabowslid was eleected to City Council for a
four year term commencing in J1984. He had earlier served two terms as a
memher of the Pennaylvania House of Representatives. Mr. Grabowall serves as
Chairman of the General Scrvices Committee.

MICHELLE MABJFF ——- Mg, Madoff hag bhsen & menber of Cliy Council sinee
1978, She 1s the founder of Group Against Smog and Pollution (GASP), an
Allegheny County envirommental group. She chairs the Water Commlttce.

SOPUHTE MASIOFFY —— Mrao. Masleff was elected to Gilvy Council in 1975,
Previously, she was assistant to the Chief Glerk of the Court of Common Pleas
of Allegheny County. She ig Chairvoman of the Parks and Recresagion Commitice
and the Cable T.V. Committec.

MARY. H. POLLOCE —- Mr. Pellock was elected o Clty Council in November,
1985. Mr. Polleck serves g8 the Chalrman of the Planning, Housing and
Development Committee. He is also Secretary of the Public Parking Authority,
as well as a practicing attorney and a member of the Allegheny County Bar
Assoclation.

JACK WAGHER —— Mr. Wagner hecame a member of City Councll in January
1984. Prior to hisz election, he wag a cervified safety professional and a
small businessman, Hr. Yagner ia Chaizwan of the Public Safety Commitiee,

City Departmenta and Servicen

The Charter provides that all unlts of the Clty governmenti, except those
mandated by the Charter as desnribed helow, may be established, revised, or
abolished by ordinance, which may be intreduced by the Mayor or Gity Councilli.
Under the Charter, the Mayor appoints the heads of all major administrative
units, subject o approval of Clty Council., The Charter also provides that
the Mayor shall appoint, subject ©to approval of Cliy Council, the Cilty
Selicltor, the members of all boarda and commisslons, and except as otherwige
required by law, all memberse of authorlides. Under the Charter, s member of
Gity CGouncil must serve on each authority board, but no member may serve on
more than one beard at the same tiame,

The Charter mandates the establishuwent of a  15%-member Human Relatlons
Commisslion, which 18 directed to dpovestigate, rveport, hold hearings and
otherwigse enforce the rights of c¢itizens, in connection with unlawful
discrimination. The Charter also mandates the appoiuntment by the Hayvor,
subject to approval of Clty Council, of Gity Maglstrates who preside in the
City's magistrate courts, which are part of the Commonwealth's Jjudiciary
system. The Mayor Ig rvequirved te designate a Chlef Maglstrate to adminlstsr
the maglstrate coures.

The Department of Law acts as counsel for the Clty oand dta offlcials,
although hoth City Councll and the Human Relations CGommlsalen ars empovered to
retain their own comnsel.  The Depariment of Persomiel and the Civil Service
Commission adminlster all the Clty's persomnel policien, civil agerviee
requliremente and the City's Job Tralning Partunership Act (JTPA) Program. The
Department of Cilty Planning wakes vecownendatlons to  the bHayer ond Glty




Council regarding the allocation of resources for the orderly development and
redevelopment of the City. It also formulates the Clty's Capltal Improvement
Program, undertakes planning studies and administers zoning reqguirements.

The Department of Publie Safety, c¢reated in 1985, carrieg out the
traditional police, flre and enmergency nedical service functiong. The
Department of Environmental Secrvices maintains sanitation services, The
Department of Public Works exercises responsibility for the maintenance of all
the {ity's streels, sewers, bridges and steps and For the congiructlon of
minor publlc works capital limprovements. The Dapartment of ¥nglneering and
Construction is responsible for engineering and design of projects in the
City's Capital Improvement Program. The Depariment of Parks and Recreation
maintainsg over 2,500 acres of parkland and provides vecreatlonal facilitles o
the Glty residenta,

OWHER GOVERHMERVAL ERTIVILS
Gity Supported Anthorities

Stadiur Authority of the Gitvy of Pittsburgh. The Stadivm Authority of
the City of Plttsburgh (the "Stadium Authority") is comprised of five members
appointed by the Mayor. The Stadiuvm Authority owmns Threc Rivers Stadium (the
"Stadlun"). The Stadium Authority, in conjuncilon with Three Rivers
Management GCorporation ("Three Rivers"), a vholly owned subsidiary of the
Pittsburgh Athletic Company, Tuc., Pittsburgh Steeler Sports Inc., (the
"Steelers”), the Public Parking Authovivy of Pittsburgh and the Alco Parking
Corporation, a privately owned pavking operator, developed, fivanced and built
the Stadium which was opened in 1670. In 1986, Pittsburgh Baseball Inc, {the
"Pirates™) acguired all assets of Plttsburgh Athletic Company, Inc. inciuding
the baseball fraunchisge,

The Stadium Authority has the responsiblliiy for operating all facets of
the Stadium, Including maintenance, concessions, scheduling extra eovents and
maintalning the adJacent parking area, The Stadlum Authority rveceives 30% of
net concesslon revenues freom all Pirvetes and Steelers games and 100% from all
other events. Ag part of a major renovation of the Stadlum and playing field,
5,130 additlonal seats were constiucted to enlarge the capacity of the stadium
to 59,600, To finance this project, the Autherity ilssued bonds in the amount
of $6,750,000, 14 corporate medallions were sold for $1,000,000 each, payable
over a ten-yvear perlod at $100,000 per year and the Stadium fAuthovity received
$100,000 cach for the counstruction of 22 lounge boxes and $75,000 cach from
the conversion of 1% open alr boxes; 1i vraceivea an anuual bond gevvice charge
of £5,000 or £10,000 per lounge box on certain lounge boxecs, Other revenles
include 10% of the gross receipts from the Plrates and Steelers games, and all
revenues generated from other Stadium events. In 1986, the Stadium Authority
issued bonds In the amount of §21,000,000. fThe proceeds of the lssue weie
rebated to the (liy In repayiment for capitel facilitles cogtsd horne by the
City on behalf of the Stadium Autherity.

The Steelers have filed an actlon agaianst the Stadlum Autherity in the
Gourt of Gommon Pleas of Allegheny County alleging that the exclusivigy and
*nost favored nation™ clauses of dvs lease wore breachod vhen the MAithorivy
leased the Stadiwn to the Plttsburgh Maulers of the U.5.F.L. The Piratea have
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intervened 1in that action alleging simllar violatlons of theilr lease. The

glty 13 in the process of intervening in that actlon. The HMaulers have
discontinued operations., (See "Litigation™)

For a discussion of the obligation of the Cliy te make payments i support
of outatanding debt of the Stadiws Authority, sce Table 14, footnote 1.

Gity of Pittesburgh Eauipment Leasing Autherity. The Clcy of Plittsburgh
Equipment Leasing Authority (the "Leasing Authority") was iacorporated in
1980, to serve as & financing vehicle by which equipment is leased by the
Auntherity to the Clty. Clty rental payments made pursuant to such leases are
used te pav debt service on Leasing Authority bonds. Members of the Leasing
Authority include: the Executive Sevretary to the Mayer, the Directors of the
Department of General Sevvices and the Deparument o Filonance, one member of
City Council and one individual designated by City Council.

For a discussion of the ohligation of the City toe make payments 1In support
of outastanding debt of ihe Leasing Authority, see Table 14, footnote 4.

Public_ Andiveriun  Authority of Plitsburgh and Allesheny  County.  The
Public Auditorium Auvtherlity of Pittsburgh and  Alfegheny  County  (the
rauditorivm Authority”) owns the CGivie Arena, which 1s located 1n the Gity,
and is wsed for concerte, hockey, basketball and various other events. . The
Andivorium Aurhority consists of five members, wwo of whom are appointed by
the City and two by the County. The {1fth member is appolinted by the CGity and
Covniy Jolutly.

In 1981, Givie Arena Corporation (MCAC"), a wholly owned subsidlary of The
Paward J. DeBartelo Cerporation, assuned operation of the Clvie Arena wnder a
gsublease ( the YSublease”). Under the Sublease, CAC makey vental payments
equivalent to the net amount needed to wmeet the debt service requivements on
the Auditorlium Auntherity's fAudltorium Bonds, Scriles €, presently outastanding
i1 the amount of $14,115,000 and the Urban Redevelopment Authority of
Pittsburga's Urban Renewal bBonds, Serdes 1958 (ecollectively the "Givic Arena
gonds"). The City has not been velieved of ivs obligation to pay debt service
on the Civie Arena Bonds, and, while the Civic Avena Bonds arce ontstanding,
the City will wvefilect debi gervice and Sublease incowe In fts budgets. The
fuitial term of the Sublease s for 56 vears, with 5 consgecutlve renewal
perlods of 10 vears each. However, upon the occurrence of erwriain events, CGAC
has the option to terminate the Sublease upon six nonths® written notlee to
the auditowvium Authority, including certain events reiating to the feaslbility
cf the economic operatlon of the Civie Avena.

Aix anmendment o this Sublease has reeently been nesoblared by CAG, the
City, the County and vhe Auditorlun Authoricy whereby the Auvdlitorium Authority
woutld pay 5425000 anvwally toward the debr sorvice on outstanding Clvic Arena
Bonds  and  would alsoe undervake  capltal  buprovements I the  amount  of
$11,400,000. N

in addition, the Beparitment of Geperal Serviced o the Comnenwealth has
Financed and constructed the Javid T, Loewroncs Genvent lon Center located in
tlhie Cluy.  The Coaventlou Center bas boouw feased 1o vhe Awditoriug Auche: Lty
For o verm of 30 veairs st o nomdnod o voent Gpevatiag  expenscs of  the
Gonventlon  Cenbor  ave pabtd Dvew cpeeatlng rovesley and a0 340 poreent
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County-wide Thotel tax, The Convention Center receives approximately
two-thirds of the revenue genarated by the hotel tax. The City hag agreed in
the lease f£o pay one-half of any operating deficlts, The balance of any
cperating deficits would be pald by the County.

The Auditorium Authority acqulred the Stanley Theatre, located in the
Gantyal Busginegs District of the City, teo provide a new 2800 seat public
auditorium for theatrical and musical productions. The Auditorium Authority
has leased the Theatre to the Pletsburgh Trust for Culuural Hesources which is
presently rencovating it, Part of the funding for the projsct was provided
from the sale of Auditorium Authority bonds. Debt service on the honds will
be pald equally by the Clty and Allegheny County,

For a discussion of the obligation of the City to make payments iun support
of outstanding debt of the Auditorium Authority, see Table 14, footnote 2.

Self-Supporting duthorivies

Urban Redevelopment Authority of  Plttsbursh. The Urban Redevelopment
Authority of Pittsburgh (the "Redevelopment Authority”) administers federal
and Commeonwealth grants desisgned to provide & broad range of urban renewval and
maintonance programs within the City. The Authority also coordinates efforts
to improve the economic vwitalley, the housing steck, and overall Iiving
conditions within the City. The Redevelopment Authorlty has & flve member
board., FEach member 1g appointed by the Mayor. For a discussion of the
obligation of the Cliy tc¢ make payments in support of certaln outstanding debt
of the Redevelopment Authority, sec Table 14, footncte 3,

Housing Autbority of the Glvy of Pltvshbuwrsb., The Housing Authority of
Pittsburgl: {(the "Housing Auvthority") was established to acqgulre and maintaln
properties to provide low-income housling for residents of the (ity. Rental
charges and subsidles from federal Department of Houslng and Urban Development
grants are the principal vevenue sources. HNeither operating deficlencies wnor
debt service are guaranteed by the Cluy. The Housing Autherity has a2
seven-member board. Fach member 1z appointed by the Mayor. ‘Phe Clty Council
confirms five of the seven appointments,

Fublie Parking Authovity of Plitsburgh. The Public Parklng Auvthority of
Pletgburgh {(the "Parking Authoricy™) opervates zight parking garsges with over
6,500 spaces in the centval business distrint of the {ity. Additlenally, it
has  established mumerous lots o support nelighborhood business digtrlets
throughout ¢he Gloy.  fu addicion to parking chavges, the Parking Authorivy
receives o portlon of on-street parking meter charges. The Parking Authority
has a five-member beard. Each member Lg appoelnted by the Mayoer. Although the
Parking Aurhority has never oxperienced an operaving defieit, nelther such
dafieits wor the debt service on the Parking Authovity's bonds is guaranteed
by the Gloy.

The Plttaobureh Water aad  Sewer | Authovity. The Pitisburgh ®Water and
Sewer Authorlty {the "Water and Scevwer Authoriiy™) was created in February 1484
by Givy Counci® ander the Munleipality Authorivien Aot of 1945% o agoume
respousibility for the opervavios and lwprovement of the water distyibution and

atewater collection svotoms.  On May 1, 1984 the iy lesraed the two oystoma
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to the Water and Sewer Authority for a primary term cf fifty years with
renewal provisions. The lease appointed the City as the Water and Sewer
Authority's agent to manage, operate and maintaln the systems for the term of
the lease, subject to the gensral supsrvision, direction and control of the
Water and Sewer Authority. The Water and Sewer Authority has undertaken a
seven year Capital Improvement Program which has been financed through the
sale of revenue bonds issued by the Water and Sewer Authority. The Capital
Improvement Program is designed to ensure uninterrupted customer service and
to enhance the systems' operating capabilities,

School Distriet

The Schoecl District is organized under P.L. 30, the Public School Code of
1949, as amended. The School District, substantially all of which is within
the boundaries of the Clty and Mt. Oliver Borough, 1s administered by the
Beard of Publie Education, which consists of nine elected members, each
representing one of nine districts. The Board of Public Education operates a
public school system serving a tetal pupil enrollment of 40,257 as of
Septemher, 1984,

The Sechool Distriet 13 a governmental entity separate from the City and
receives no funding from the City. Under Commonwealth law, the Board of
Public EBducation levies taxes on behalf of the School District,

Revenues of the School District arve derived primarily from Commonwealth
school reimbursements and from real cavate and earned income taxes levied by
the School District. In 1977 revenues  from  Commonwealth  school
reimbursements were approximately 36. . of total School District revenues., In
1986, Commonwealth school reimbursements are budgeted to be 33.3% of estimated
total School District receipts.

The School District has had unencumbered General Fund surpluces in each
year since 1977. The bhegloning General Fund balance for the School Disvrict
wag $26.1 millicn in 1986. ‘The School District's financlal statements have
not been examined by independent accountants.

The Beard of Publie Education approved an increass In taves for the School
District in 1984. The 1ncrease raised tha carned income tax rvate from 1 1/2%
to 1 7/8% and the real estate tax rate Ffrom 36 mills to 40 mills., The School
District also levies & personal property taxr of 4 mills and & mercantile
license tax of 1/2 mill for wholesale and 1 mill for wetail establishments,
and a deed transfer tay of 1/2% ol sales of real estate,

T 1985, the Schiool District operated 91 buildings, Including 83 schools,
the Board of FPubllc Rducation headquarters bullding, a warchouse, a focd
center, a language center, an OVE center, a speclal education administrative
office and a gervice center, Approximately 86 percent of the school bulldinga
wareg constructed prioer to 1960, The  School  Discrict ig involved in a
continuing «chool fmprovement and walor waintenaice program; the 1986 program
ig funded tlhrough $%,500,000 peneval obligaticn notes which were ssued during
1086,
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The School Districr had $118,47%,2%50 of outstanding debt on March 31,
1986. Approximately 7.4% of the School District's 1986 operating budget will
be applied to debt service. Debt gervice in 1986 is £18.3 million of which
$2.3 million or 12.6% will be reiwbursed by the Commonwealth under its rental
relmbursement subsidy.

The School District’s approximately 3,616 professional, para-professional
and technical/clerical peisonnel are represented by the Pittsburgh Federation
of Teachers. The labor agreements with this union expire August 31, 1983, In
addition, the School Distriet employs approximately 1,243 operation and
maintenance employees and food service and clerical employees who are members
of the American Federation of State, County and Municipal Emplovees whose
contract 1is effective until OGetober 31, 1987 and approximately 70 skilled
trade employees who are members of the Pittsburgh Building and Construction
Trades Counecll whose contract explres on January 31, 1988, There have been no
Iabor atrikes since 1977.

Alleghenwy County

The ©City 1s located entirely within the boundaries of Allegheny County
(the "CGounty”) and comprises 27% of the area within the County. The 1980
Censug reflects a population of the County of 1,450,085, of which 423,938
(29%) reside within the City.

The County provides the following services vo Clty rvesidents: a system of
civil and ecriminal courts; welfare services, ineluding assistance to the
indigent, aged and inflrm; the prison system; and that portion of the highway
and bridge system not under the Jurisdicivion of the federal government, the
Gommonwealth, the City or other county or municipal entitiesg,

The County provides, through the Allegheny County Institurion bBistrict,
health and welfare services to the residents of the Clvy and County including
care of the aged, the dependent and the indigent 111, awnd dependent neglected
children. To provide these services, the Institution District operates the
John J. Kane Hospital, the Department of Children and Youth Services and the
Department of Adult Services,

In addition, the PYort Authority of Allegheny County organized by the
County In 1956, operates and mainvains  an inteprated  rail  and  bus
trangportation aystem in the City and the County and in porclons of adjacent
countles. The Board of the Port Authority is  appolinted by <the County
Gommissioners. The County alsc operates the CGreater Pittsburgh International
Alrport.

The GCounty is the legal aponscr feor the Community College of Allegheny
County which 1s the largest community college iu the Commonwealth, with feour
campuges and a4 full-time egquivalent enrveliment of ovey 15,000,

The Clty has no legislative or admiyistrative control over, or 7iunancial
respounsihilivy for, the foregeoing services, the institution Districe, the
Greater Plitsburgh Intornational Ziwpert, the Port anthority oy the Commmity
Gollege,




The County 1s governed by a three-member Board of County Commissionera
elected at large for four-year terms to perform both legialative and executive
duties.

Allegheny County Sanitary Authcrity

The Allegheny County Sanitary Authority (“Alcosan") was created Jointly by
the City and the County in 1946, to provide sevage collection and treatment
service throughout the County. In 1959, it completed consolidation of a sewer
- 8ystem which now serves the Clty and 77 other municipailities in the County.
The consolidated system encompasses 200 square mileg and currently aerves
289,00G customers. Appointments to the Alcosan Ffive-member board are made by
the City (three members) and the County (two members), The City puarantees
payment of any delinquent sewage accounts of City residents. 1In 1984 the City
purchased delinguencles totaliing $1,030,909 from Alcosan and collacted
$615,398 of all outstanding delinquencies. As of December 31, 1984, the City
financlal statements reflect $500,991 in  accounts .ecelvable {net of
allowances for uncollectibles) arising from the purchase of delinguent Alcosan
accounts,

LITIGATION

The following is a description of certain material legal proceadings and
claims involving the City other than routine litigation incidential to the
performance of 1ts govermmental and other functions and certain other
litigation arising out of alleged constitutional vielations, torts, breaches
of contract and other violations of law and condemnation procecdings

A lawsuit is pending which challenges the City's suthority to collect a
patron parking tax., In this actien, a parking lot owner is seekling to have
the Court of Common Pleas of Allegheny County declare the patron parking tax
te be illegal and is seeking refunds of the tav. The City Solicitor is of the
opinion that the tax 1s authorized under Commonwealth law and that there are
meritorious, substantive and procedural defenses available te the City.

The Steelers have filed an action agalnst the Stadium Authozxity 1in the
Gourt of Common Pleas of Allegheny County alleging that the ewxclusivity and
"most favored nation" clauses of its lease were breached when the Authority
leased the Stadium to the Pittsburgh Maulers of the U.S8.F.L. which operated
for the 1984 season before discentinuing operations. The Pirates have
intervened in that action alleging similar violations of their leaze. The
City has also intervened in that action. The City Soliciter is of the opinion
that there are meritorious defenses available to the City and that this action
will not have o materially adverse effect on the City's fluaneial position.

There dis  presently pending I the Court of Cowmon Pleas of Allegheny
County an action in which an insurance company has challenged the imposition
by the City of its Business Privilege Tax upon grous recelpts devived from the
investment by the insurance company in income-producing real estate within ihe
Cltvy. The Solfcitor believes that there are meritoviocus defenses avallable Lo
the Clvy and that petential vefunds will not have o meterially adverse eficet
on the Giey's financial position,
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Thaere 1s another case presently pending in the Court of Common Pleag of
Allegheny County in which a corporation has appealed the denial by the Cirey
Treasurer of its refund clalim for certain Business Privilege Taxecs as a result
of a reorganization within the Corporation, The City belisves it has
meritorious defeuses to thig claim and that 1e will net have a materially
adverge effect op the (Clty's financlal positlon.

FEDERAL BARERUPTCY LEGISLATION

Under Chapter 9 of the Federal Bankruptey Code, a municipality may flle a
petitinn for velief if 1t is authorized to do so under applicable state law.
The Commonwealth does not have such authorvlzing legigslation. (o the event
that the Commonwealth were Lo enact such legislation, a munieipaliiy seecking
relief under Chapter 9 would have to establish that it: (1) is insolvent or
unable to meet 1its debts as they mature, (2) desires to effact a »nlan to
adjust lts debts, and (1) has satisfied certalin other requirements primarily
relating to negotiations with creditors.

The filing of a petltion for relief under Chapter 9 genesrally operates to
stay proceedings to enforce claims apgaeinst the munlcipality. Under certain
conditions the Federal bankruoptey court may suthorize the wmuniclpality to
borrew money sand to igsue certificates of Indebtedness with priorlty over
existing creditors eand which mnder cerialn clyeumstances may be given senior
gecured astatug.

Under Chapter 9, the debilor is reguired to file a plan, and if¥ the plan ls
confirmed Ly the Court, tne plan may modify or alter the rights of creditors.,
For a plan to be confirmed it must fivst be approved by the regulsite majorivy
of creditors, A4 confirmed plan would he binding upon all creditora affected
by it.

ent of & municipaility's bankruptey, 1t mipght be ssserted that
payments of interest and principal in respect of antecedent debt, wmade by the
municipality within 90 days prioy Lo the {iling of its bankruptcy potition,
are voldable preferences. Sheuld the barskruptey courg hold such payments to
be wvoldable preferences, 1t¢ wmay ovder the vaciplients to refund the payments to
the municipallity. Tn that event the clalms of the vecipients would be treated

1

aa 1if the preferential pavients had not
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in the opinlon of Berkman Ruglander Peohl Lieber & Eugel, Bond Counsel,
under existing law, inverest on the #douds ig exempt {rom  federal Income
cexation and the Bouds, thelr transfer and any income therofrom (Ineludiong any
profits made on the 38ale thevcof) are oxeppt  from taxation withia the

Gommonwealth  of Popnusylvania greopt toy pif entaic,  sucocession ov
¥ £ 1]
Inheritance taxes or any othsy texes noet levied ov assessed dirveetly on the

Bonde, the transfer thereof, {he fucome thoretvom or auy profits made on the
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sale thercof; howoever, wo opinion iy cxprussed as to any oxemption from the

taxation fFrom galns  from the #sale of i T the Vennosvlvaule
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FEDERAL LEGISLATION

The Ynited States House of Representatives and the United States Senate,
on  September 25, 1986 and Soptember 27, 1686 respeciively, adopted the
Conference Report on HR 3838, "Tayx Reform Ackt of 1986" ("HR 3838"). As of the
date hereof, HR 3838 has not been enacted into law. Bond Counsel is of the
opinien that 1f HR 3838 1s enacted into law in its present form the interest
on the Bonds would remain exempt from Ffederal income taxzation except for the
alternative nmininum tax to be imposed upon certain interest on the Bonds,
other than Bonds held by individuals.

IXGALIWY FOR IHVESTMERY

Under the Probate, Hgtates and Flduclaries Code of the Commonwealth, the
Bonds are authorlzed investments for fiduciaries and personal representavives
(as defined in that Code) in the Commonwealth and, in the opinicn of Berknan
Ruslander Pohl Lieber & ¥ngel, Bond Counsel, ths Roudsg are legal investients
for Commonwealth banks and trust companies, saviags banks and Insurance
companies and are acceptable security for deposits of the funds of the
Commonwealth.

MUNICIPAL, BOMND (HSURAMCE

Concurrently with the issuance of the Bonds, Financial Cuarsnty Insurance
Company ("Financial Guaranty") will issue {vs HMundeipal Bond New Issue
Insurance Pollcy for the Bends (the "Policy™). The Polley uncondicionally
guarantees the payment of that porilen of the principal and iatcerest on the
Bonds whieh has become due for pavment, but shall be vnipaid by reason of
nonpayment by the City, Financial Guaranty will make such payments to
Citibank, N.A., or its successor asz 1ts agent (the "Fiscal Agent™), on the
later of the date on which such principal and intorest is due or on the
busineas day next following the day on which Financial Guaranty shall have
received telephonle or telegraphic notice, subasequently confirmed in writing,
or Wwritten notice by rvegisterved or certified mail, frow ap ownor of Bonds or
the Paying Agent of the nonpavment of suel smount by the City. The Fiseral
Agent will disbuvrse such amount due on any Bend to its owner uponr recelpt by
the Figcal Agent of evidence satisfactory to the Fiscal Agent of the owner's
right te recelve payment of the prineipal and Iintevest due for payment and
evidence, including any appropriate instruments of assignment; that all of
such owner‘s righte to payment of such principal and intereat shall ba vested
in Financial Guaranty. The torm "uonpavment” in respect of any Boud includes
any payment of principal or dnterest made to an owner of any Bond which has
been. recovered from such owner pursuant to the Inited Sratos Baukruptey Code
by a trustee in bapkruptsy in accordance with a tinal, nonappealabie opder of
a court having competent Jurisdiction,

The Poliey ia non-cancellable and the promiam be fully paid at the
tlme of delivery of the Bonds. The Folicy covors to pay principal on
the Bonds on thelr rvespective staved maturicy dates oo daten oun which the

same shall have been called for mamdatory sind i tion, aund uot on

any other date o which the Bonds may have boes . ol tovers thoe

fallnre to pay an dostallment of inte c8t onan fhe of ot Groitn paymont.
Fiuancial Ouaranpty fo o Pt of PG Gorparation {the

"lLorporation™) o Helawn fnvestorn or

affitiaten thereod own approx
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General Eiectric Credit Corporation, General Re Corporation, Lumhermens Mutual
Casualty Company (affiliated with the Kemper Group), Shearson Lehman Brothers,
Inc., Merrill Lynch & Go., Inc., J.P. Morgan & Co., Incorporated and Gerald L.
Friedman. The inveators of the Corporation are not obligated to pay the debts
of or the claims against Financial Guaranty. Financial Guaranty 1z domiciled
in the State of New York and is subject to regpulation by the State of New York
Insurance Department., As of June 30, 1986, 1he total capital and surplus of
Financial Guaranty was approximately $295,000,)00. An addltional 542,500,000
was contributed to the capital and surplus of Flnancial Guaranty by the
Gorporation on July 31, 1986.

RATINGS OF (P BONDS

Moody's Investors Service, Ine., and Steandard & Poor's Corporation have
given the Bonds the ratings shown on the Cover page. These ratings have been
assigned on the assumption that Financlal Guaranty will issue its Policy on
the date of the remarketing of the Bonde. Such ratings reflect the views of
such rating agencies from which an explanation of the significance of such
ratings may be obtained. The CGlty furnished to such yating agencies certain
information and materials respecting the Bonds. There is ne assurance that
such ratings will continue for any glven period of time or that they will not
be revised downward or withdrawn entirely. Any such downward revision or
withdrawal could have an adverse effect on the market price of the Bonds.

UADERWRITIRG

The Bonda have been remarketed by the Underwrite-s, for whem Butcher &
Singer Inc,, Merrill Lynch Capital Harkevs, Shearson Lobman Brothers, Inc,,
Russell, Rea & Zappala, 7Inc.; Mellon Bank, H.A., PHC Investment Company, a
unit of Pittsburgh National Bank, Danlels & Rell, Inc,, Geldman Sachs & Co,
and PaineWebber, Incorporated are acting a2 Hanagers, net of a remasrketing fee
of $2,375,000 and original issue discount of £1,243,4%0., The Initial offering
price for the Bends is gset forth on the Uover. The Clontract of Purchass
provides that the Underwrivers' obligations are sublect to certaln conditions
precedent and that the Underwrivera will remavket all ¢f the Bonds 1f any ave
remarketed,

The Undarwriters may offer and sell Bonds to certaln dealers ard others at
prices lowor than the offering pricaas ataved ou the Sover. Tho offeving
priceg may be changed from Cime to time by the Hndopwriters,

FIMANCIAYL STATHMEHETS
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is « financial advisory and consulting organization and Is not engaged In the
business of underwriting, marketing or trading of municipal securities or any
other negotiable {instruments. Publiec Financial Management, Inc, is a
wholly-owned subsidiary of Marine Midland Bank, N.A.

LEGAL OPINIONS

Remarketing of the Bonds by the Underwriters is subject to the recelpt of
the legal opinion of Berkman Ruslander Pohl Lieber & Engel, Pittsburgh,
Pemnsylvania, Bond Counsel which will, among other matters, confirm the
opinions rendered on the date of issuance of the Bonds. The ungualified
approving opinion of Bond Counsel will be printed on the Bondas in
substantially the form attached to this Remarketing Memorandum as Appendix C.

Gertain legal matters will be passed upon for the Underwriters by their
Counsel, Eckert, Seamans, Cherln & Mellotg, Plttsburgh, Pennsylvanla and
. Grogan, Graffman, McGinley & Lucehino, Pittsburgh, Pennsylvania, Certain
legal matters relating to the City will be passed upon by D. R. Pellegrint,
the City Solicitor.

FURTHER INFORMATION

The references herein to and sumaries of federal, Gommonwealth and City
laws, including but not limived to the Constitution of the Commonwealth, the
Act and the Charter, and documents, agreements and court decisions are
summaries of certaln provislon, thereof. Such summaries do unot purport to he
complete and are qualified in thelrx entirety by reference to such acts, laws,
doeuments, agreements or decisions, copies of which are available for
inspection during normal business hours at the office of the Director of
Finance,

Any statement in this Remarketing Memoradum involving matters of opinion,
whether or not expressly so stated, lg intended as such and not a8 a
representation of fact. This Remarketing Memorandum is not to he construed as
a contract ameng the Clty and the purchasers opr holders of any of the Bonds.

This Remarketing Memorvandum hags been duly executed aud deliverod on behalf
]
of the City by the City Controller and the Divector of ¥lpance.
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To the Honorable Members of Cowngll of
the City of Pitrsburgh, Pennsylvania
Fage 2

Qur examination was made for the purpese of forming an opinion on the general
purpese financial statements taken as & vwholse, The combining, individual
fund, aud account group finauc atements listed in the table of contents
are presentad for purposes of add nal analvsis and are not & reguired psrt
of the general purpogse financial statements of the Gigy of Pittsburgh,
Pennsylvania., The curvent vear's information has been subjccted to  the
auditing procedures applled in  the exemination of the general purpose

inancial statements and, in ocur opiuion, based upen our examination and the
reperts of other auditors, execept fov {he effact of the mavter discussed in
the second preceding paragraph, is fairly stated in all material respects in
relationn to the general purpogse Financial :
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CITY OF PITTSRURGH
Combined Balance Sheet — All Fund Types and Account Groups

December 37, 1985

Govermmental Fund Types

Special Debt Capital
General Revenue Service Proijects
Assets:
Cash and short-term investments
at cost, which approximates
market 5 36,286,615 26,603,48 9,127,495 53,701,613
Investments, at cost (note 4) - - - -

Receivablesg:

Real estate taxes (net of al-
lowance for uncollectible
accountg of $5,840,000) 2,184,245 - - -

Sewage charges {(net of al-
lowance for uncollectible
accounts of $2,845,000) 974,087 ~ - -

Personal property taxes {(net
of allowance for uncollec-
tible accounts of $224,000) 21,865 - - -

Accounts receivable (net of
allowance for uncollectible
accounts of $16,329,000) ~ - - -

Contributions - participants - - - -

Special assegsments

Accrued interast 581,879 262,089 15,992 -

Other 324,320 337,999 ~ -
Prepaid expenses and other assetsg 1,567,327 - - -
Due from other funds (note 9) &,746,998 459,671 138,172 3,213,595
Due from other governments - 6,214,590 - 3,804,382
Inventery, at cost 1,515,338 - - -
Restricted cash, investments and

receivables and deferred bond

gxpenses - consiruction purposes - — - -
Property, plant and eguipment (note ) - - - -
Amount available in Debt Service

Fund for retirement of bonds - - - -
Amount to be provided for

retirement of bonds - - - -
Amount to he provided for

other long-term obligations T - o

Totals ¥ 48,202,044 33,977,638 9,281,659 £0,779,590




Proprietary
Fund Tvpe

Fiduciary
Fund Type

Account Group

General
Special Trust and Long-Term
Assegsment Fnterprige Agency Debt
44,400 2,274,498 24,610,610 -
- 2,763,000 25,006,418 -
- 6,784,600 - -
- ~ 309,800 -~
7,15% - -
- . 474,044 -
- 241,071 -

- 1,529,000 1,267,210 -
- 95,727,984 - -
- 40,551,844 - -

- - 7,684,845

- - ~ 407,132,655

- ~ - ) - 241,385,898

91,204 149,872,897 31,738,088 210,203,398

A-b

Totals

(Memorandum Only)

=t

985

1\

152,648,735
27,859,418

2,184,245

D74,057

21,865

6,784,600
309,300
7,155
1,334,004
662,319
1,809,268
11,354,646
10,178,972
1,515,338

95,727,984
40,551,844
7,684,845

307,132,655

(Continued)

1084

119,267,460
20,762,320

2,816,755

500,991

135,691

5,957,406
282,135
37,547
1,603,647
650,727
119,845
5,522,785
7,541,482
1,538,986

07,548,086
36,977,146
7,424,036
249,318,964
212,636,898

170,529,800
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AITY OF PITTSBURCH

Combined Balance Sheet

Decembear

Liabilities:

Accouwrts Layvable

Fetainage pavable

Accruad interest payable

fcerued liabilities

Due to other funde (note

hue to other governments

Depesits held in trust

Liabilities payvable from vestilcted
assets (including $865,000 of
long~term dabit)

Bonds payable, net (note §)

Capital lease obligation

Accrued pension expensc

Acerued workers' compensation

Accerued compensataed absences

Deferred ravenue

Total liabilitles
Fund eguity:

Contributed capital {includingzs
£7,395,895 restricted for
construction purposes) (note

Retained earninga:
Restricted for debt
Unrestricted

Fund balances:
Reserved for:

Endowments
Encumbrances
Inventory
Emplovee benefits
Unreserved:

Designated for debt gervice
Degignated for subseguont

years' expendltures
Undezignated

Total fund aguity

D
St

103

gervice

Total liabilities and

iwnd equity

See accompanying notes to financial

31,

i
A

md Types and Account

Groups

1685

~ Governmental Fund Tvpes }
Special Nebt Capital
General Ra, gaue Sexvice Projects
755,108 481,283 - 3,663,219
- - - 463,524
- b 1 g 4 (j b s 3 .-j ’5\ -
h,243,983 412,367 - 182,676
3,396,978 5,108,801 - -
944,674 - - -
000,000 - - -
9 ;060,000 - - -
6002.A51 1,806,504 4,300,419
1,334,754 L042,894 - 13,237,963
1,515,338 - - -
1,967,327 o - -
7,684,84 :
1,605,930 ? , 720,632 - 43,232,208
o~ "_'.3.3.8@{!:3 5..7_‘"5’ ') ‘; i é’ ﬁ I e e e e
10,407,923 “7 9 ),387 1,684,885 56,470, 111
48,202,644 33,077,838 9,281,659 60,779,590

statemants,




Toatals

_(lemorandun Oaly)

Proprietvary  Fiduciary
Fond Type  Fuond Type  Acgount Croup
General
Special Trust and Long-Term
Assegsment  IEnterprise Agency Debt 1.985

481, AT7 20,773 9,361,860
- - - - 463,524
- - - 1,596,814
- - 6,276,016 - 13,115,042
- 189,000 2,659,867 - 11,354,640
-- - 271,015 - 1,215,689
- - 265,008 - 265,008
- 4,246,509 - : 4,246,509
- 141,233,000 314,817,500 456,050,500
- - - 1,481,893 1,481,898
- - 186,464,000 186,464,000
- - - 53,000,000 64,000,060
- - 440,000 9,500,000
1,185 - - . 2,401,133
7,155 146,109,986 _9,492,6/9 556,203,398 761,516.623
- 27,015,592 27,015,592
~ 12,845,000 - 12,945,000
- (36,197,681) - (26,197,0681)
o . 234,838 - 234,838
- - - - 13,615,611
_ - - - 1,515,338
- 41,799,131 - 43,366,458
- . = 7,684,845
- - - 47,558,770
44,400 S 231,440 T L2D.872,284
44,409 23,062,910 42,265,409 -~ . 148,011,055
214284 149,872,897 31,738,088 550,203,298 910,127,678

A~D

1984

10,667,838
43,200
113,244
8,869,274
5,522,785
519,016
622,417

3,070,400
389,488,000

167,548,731
53,320,000
9,575,000
2,290,906

651,630,826

23,344,377

10,831,000
(30,097,853)

215,216
3,334,519
1,538,086

16,349,621

7,424,036
41,516,463

LA4,422,616
112,878,981

[T

104228 80



All

CITy OF PITTSDIURGH

Combined Statasant of Ravenuss, Expenditures
and Changes in Fund 3plancers -
Governmenta: Fund Trpes sid Expendable Trust Funde

Tor the Year Snded December 31, 1985

Fidugrary

Tatals

{Heworandur Only:

V98T

162 754, 768
n.340,879
12,431,347
o, lod

Thn

PRl B 4

1GRL

RS

V84,572,368
1,745,661
12,192,048
3,663,380

-.lhB 193

—.u.; Hhs

; 1,537,250

06, 006 L. 287,083

- 500,000
58,529,654 2,823,082
3,437,096 3,581,459
3,32%. 054 4,308,187
SHCFn 736 783 008 371

26,103,153
80,370,096
13,898, 967
11,275, 284

15,087

26,482,516
45,819,670
L7g, 392
403, 226
16,172,382

192,988,000
26,036,018
2,675,615
464,970

2,522,078
75,536, 804
34,572,916
10.91%, 520

269,182

26,276 897
36,449,026
398,201
7584, 342
i6, 786,868
17,744,551

3,080,000
23,458,336
1,690,000

488 051,830

-

315, 468,700

(213,202

24,064 804

1,881,192

(%, 681,220!)

40,412,638

(35,599, 638)

L6611

(33,370,329}

9,937,500

47,606,610

(37.387,763)

uoverwn ntal Fund - .
Speeizi Debt ) Special
Geuerzl Bevenus Service Aspesanonl
venues:
Taxes £ 192,756,768 - - - - -
Penalties and interast 2,340,879 - - - - -
Interest and dividends 8,438,047 1,964,049 1,278,360 - - 750,092
Fines and forfeits by 164,328 - - - - -
Licenges 2,800,985 - - - - -
Rancals 4,009,008 18,136 - T - - -
Pittsburgh Zoo receincs 1,207,777 - - - - -
Fubiic Paurking Authorirw 70€,00C - - - - -
Enterprise Fund adminmiwtrative
charge - - - - -
Intargovernmenta) ravenues 2,703,235 46,431,566 - 9,086,692 - -
Charges for uaer services - 637,096 - - - -
Mizeellaneous : L 535,070 - _...52.387 '
Toral revenuss 52,506,915 1,279,360 § 53T 678
panditures:
Current operating:
Ganreral govermment 14,683,693 11,497,460 - - - -
Publie safecy 66,204,153 146,165,643 - i - - -
Public works 25,660,326 B,238,647 - - - - -
Sanitation 11,165,311 110,073 - - - -
Hater - - 15,087 - - - - -
Community, racreation and
cultural programs 23,395,370 2,218,308 - - - 86E, 838
Employes bensfits 45,819,670 - - - - -
Claims and judgments 478,392 - - - - -
Migceilaneous 806, 630 - 40 . - i, 15% 163,35k
Incergovernmantal programs - 14,172,513 - - - -
Capiral projacts - 5,643,673 - 11,817,580 - -
Debt service:
Principal retirement ~ - 192,986,000 - - -
int&rest charges - - 24,036,018 - - -
Autnority debt gubsidiss 2,675,615 - - - - -
Lesns pavments N - __.h80,070 e = - .
Total expenditures 195,889 156 55, 3uh,63h 217,024,108 31,830 SEe _b.ase 972,189
sees {definisncy) of revsnues -
over txpenditures 30,656,856 (5,83%,700)  (R1%,744,T48% (32,295,501 san 237, Y0
wer financing adurces (uses):
Bond sxie wroceeds 6,010,000 - 196,686,220 40,568,074 - -
Capital leass obligation
proteeds - 1,881,192 - - - -
Losz on advance rzfunding of
debt - - 19,651,220} - - -
Operating transfers from othet
funds 4,813,000 4,347,670 31,251,968 - - -
Operfating tranafers to obher
unds 135.043,000) (173,31 (5,410 _ (361,83 _ - -
Total other fivencing
sources (uses) (24,190,076} 6,055,843  236.005,557 40,166,438 - 217,829
eat (deficiancy) of revatues o - T T e
and cther sources over sxpen-
ditures and other uses 6,244,782 266,800 17,800,937
d balances, beginning of year TR T wia, 000 38,570,734
ity cransfer batween funds 28,968 I . -
¢ balances, end of vosr & 10 40?033 27 970 337 D hBO Bat Sh 430 17] g, a0 2 043 0

atcompanying notes to Cinamcial statsaments,

24, 854, 805

14,984,367

(18.375,282}

81,601, 098
28,350

106,505, IR

84,600,136

L5, 4617 Bub

81,541, 998
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CITY OF PITTaBIRGH

Combined Statement of Revenues, Expenditures and

Chauges in Pund Balances - Budget and Actual Datas on the Budgetary
Basis - Ganeral and Special Revenue Fund Types

For the Year Fnded Decewber 3, 1485

Special Revean
(Federal Revenue

Revenues:
Taxes
Penalties and interest
Interest earnings
Fines and forfeits
Licenses
Rentals
Pittsbhurgh Zoo receipts
Public Parking Anthorvity
Water Fund payments and transfers
Uater and Sewer Authority velwbursements
and transfers
Intergovermmental revenues
Miscellancous

- Total revenuas
i Fxpenditures:
x Current operating:

General government

Public safery

Public works

Sanitation

Hater

Community, recreakbion aund cultural Progyakis

Ewployee benefits

Cluims and judgments

Miscellaneous

Debt Service:

Interest

Principal —

Sradium Authovity subsidy

Public Auditerium Authority sub«idy

Total expenditures

Excess {deficiency) of revenues over expenditnres
Fund balance - budgetary basia, begianing of year

Fund balance ~ budgetary basis, end of year
Adjustments to generally accepted aeccounting
principles (GAAP) basis:
Cumulative difference betwson budpetary basia
and GAAP basis, bepinaing of year
Hrt effect of GAAY basis vecognition of revenue
Het effect of CAAP basia vecopnition of expenditupes

Faad balance - GAAP basis, end of year

Sea aceompanyisg notes to financial staremeots,

CP:\:‘E’\:’!] Fuad

Buydger

5 196,057, 8%
b, 000,000

14, 250, 000

&, 250, Qi
2,100, non
1,800,013
1,408, 000
T, 000

23, 15%, 186
&, 304, 310
2,550,400

Actual

a6, 530,934
2,340, 8749

T HRF,531
L, 155, 547
2,800,485
3,898,566
b,267,777
i, oen
28,966

24,259, D
4,025 627
7,565, 820

Variance -
favorable

{untavaerahie)

A73,064
460,879
(2,382,409
{9%,453)
500, 985
(434
(197,723}

28,906

103,175
(229,21
15,870

254,767,354

5563, 3A0, 093

P, L6, 230
69,789,171
I, 597,881
Fl, o6&, 541
10,327,094
19,290,947
9%, 701,412

19%,870
15,049,045

21,199,000
7,948, 000
1,950, 000

125,615

275,439,150
4,671, 70M0)
32 818,251

3 (20,093,449)

1a, 262,33
£3,409, 557
32,614,708
10, M6, 267
12,627,914
F7,75%6,67)
48, 779,281

196, 511
12,8E1,805

21,199,000
7,048,000
[,950, 000

125,615
264, TE WG
5,625,650

LE1,673,170

13,008, 879

{21,118, 0u5)
(F, 518,004

2,166, 540

CH,407,971

_ (387,260

1,845, Btk
6,379,564
1,983,873
1,620,779
1,699,778
1,536,534
i, 922,13
159,157
7,237,720

o, 60077
30,747, 54
23,484,019

2 142,278

_Funds Galyl (o

Budget Actual

246,000 50, 781

11,340 406 , 0
11, 586, 600 Wi, 04

75,000
11,555,000

15,000
11,400 415

11,600,000 11,574,915
(20, 000) {190, 891)
o232, 561 27, 54T

247,561 Of, AS0

2,800,674
(115.60%4)

2,120,832




CETY BF PITTSBURGH

Fevenues,

Beficir fi'lmr} lia

tombined Statewment of

thanges in Accunnlared

Proprietary Foawd Jype and Bapeion Trast

For the Year bnded Geoembor 31,
Proprici ary
Faud Typr
Ltk
Operating rovenues: o
Water charges g 21,419,000
Kantals A T
Hedailions ! N R
Stadimn bund gevvice chuitrges
Concessions
Contributions
Fnvestment 1neomse
Hircellanvous
Total wperaiing revomee:
Gperating expenses:
Benefit payments
Salarvics and wages
Deibieies
Abtacation of ifeditect expenses
Depreciation and amortizaton
e Purifivar tou chewicals i
\]3 Payments to non-Ciiy vatey apeacies ?,32« i1y
Hepaivs and maintepance 1,730,064
Haterials, sappiics and roentals T4, i)
Insurance 139, 800
Security U343
Aduinistrative and oiher olEBrating crpense 1,59, 714
Migeollancous refunds faz, 004
Frovision For uncoflectinle acconnts -
Totdal operating expenses ,”,J(JI,';_!','J;.-".-
Giperating 1neoise j:a’.l
Honoperating revenwes amd Cexponses):
Het inletest sxpenge (7,297,400}
Grbey dacome {oxpense), priveipsity amovtiaation of
bhond issne cosss (103, €140 )
Total noncperating ievenues and (e Mpnse s ) (.) ”?‘3 MH)
Income before operating transfers i d :f.,l‘}w(
Operating rransfers to other Fsds (4, 813,000
Hot dncome (loss) (1 E f.,llﬁ))
Acevymalated deficit f balances, bepginning of v (i'l,)hﬁ,ﬂ)))

bauaity trunsiers (28,466)

Accunnlated deficiv /Tand balapern, esad of yeua S {z23,797,681)

See dueompanying notes to Finwacial statement s,

Fxpons

5 atd

fances

Funds

Fuss

Fiducia

Fund

Feiisron

drast

_1@.
l h,

) ‘l'}
iz, jsu‘f';

T, T4, a5

4, 163,916
wL LR el
P4, 10,499

ST 305

Taorals

HAGS ST BT
2,006,517
1,412,500
‘.’:ﬂﬁ,flf\ﬁ
FE, G50
FHOLEG 4R
AL Ehe, 332

27, nm
"‘--r.S,(m{‘

2, 714, B4

FoGRE EET
RN AR T
PR T ¢
E, li 3f bl
I,75%:, 000
;’,‘- L1100

1,7 ih, 057
M f (3

J 3%, 860
99,1413
d,0E2, 903
147,000

49,967, 504
i

7,457

(2,202,401

(0nn, 006}
(2,898, ausl
6,416, D5
LA, 813, nnn;
1,766,0%
Y1, B892 606
(28,966}

1 (),! 069, f).‘l"o

(

PG
28,672
7,087
b, 249y
0
ind
37,000
7 fl?

i,#8n8
1,141
R
176
13
2 037
(i1

66,547,
li,lii

(3,234,
(un,

(2,339,
11,814,

£5,056,

6,117,
fh, 6173,
59,510,

1 ilu’))



CITY OQF PITTSBURGH

Gombined Statement of Changes in Contributed Capital -

Provprietary Fund Type

For the Year Ended December 31, 1985

(with comparative totals for the year ended December 31,

Balance, beginning of year

Contributions from:
General Fund (not. 10)
Water Fund retained earnings
Other - for construction purposes
Total contributions

Distributions to:
General Fixed Asset Account Group

Balance, end of wvear

See accompanving notes to financlal statements,

A=10

1984)

1985 1684
$ 23,344,377 31,918,249
3,640,000 1,772,000
- 5,277,000
31,215 117,203
3,671,215 7,166,203

(15.740,075

$ 27,015,592

22,344,377
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1=

Sonrces {uses) of working capital:

Het income (loss)
Add items not affecting working capital:
Depreciation and amortization

Proceeds

Increase in current liabilities pavable from restricted

asseis

Working capitat provided frem operations

of bonds and notes
Less: funds deposited in escrow
Additions to contributed capital

Derrease in restrictod assets

{ombined Statement of Changes tn Financial

CITY OF PITTSBUERMH

Proprietary Fund Type and Pension Trust Funds

Total werking capital provided

Uses of vorking capital:
Transfers to other funds
Additions to property, plant and equipmant

in loag-terw debt

Mecroase
Becrease

assely
Increase
Encreaso

in current Iiabilities pavable from restricted

in restricted

assets

{decrease) in working capital

Total working capital used

Changes in the components of working capitsl;

Increase

{decreasc) in

Cash and investments
Receivables

Due from other funds
Inventory

Prepaid expeuses and

Increase

{decrease) it

Accounts payable
Retainage payable
Accrued liabilities
Dae to other funds
e to other government s
Refunds payable

curvent

assels:

other assota

curyoent

Tiabilities:

Increane {decrease) in working capital

See accompanying nolen to financial statements,

For the Year Fuded December

Propristary
Fund Tvpe

i,

1985

Fiduciary
Fund Tvpe
KA L

Fnteoprise

23

{3,958, 862)

2,050,165
(1,906,497)

100, 404, 006
£H8, B4, 0ND)
3,671,215

1,869,000
£,391,366

:—} 1 §1 {511,1,“‘;‘

28, 986
n, 906 L07
R65, 800

21,841
2,642,000
7466, B0

1,963,128
821,104
b, 509,000

C13E, 3%2)

{8494, 100}

(1,025,350

§ . 1.460,800

Pongion

irust
162,000

ENTART

5,102,916

3,167,916

53,021,260
91, 145

{n8,50%)
(4R, 505

2,162,910

Pogition -

Totals
_Hemarandum Oniy)

108, Gy, 600
{88,604 O30}
3,67E,715

Lt D)
1,541, 36%

21,98

4 996 427
RA5 000

21,891
T AE2 IR0

J12,629,716

U LU

#,984, 194
9720, 310
1,579,000

€131,35)

(4R, 505)
(B84, 0003

LL0TLE

57

LA2:629,7916

2ib, 694
5 2RE

s

2,707
42,9471
mgﬁzjfi

(1,206
(177

{667

b, 087
(a1
A
K188



CITY OF PITTSBURGH
Hotes to Financial Statements

Decoember 31, 1985

(1) Summarv of Significant Accounting Pclicies

The Gity of Pittsburgh (the City) was incorporated on July 20, 12l and
chartered as &2 home-rule nmuicipality on January 5, 1876. The CGCity
operates under a sirong mavor form of government and provides the
following services as authorized by its charter: public safety (police,
fire and emergency medical services), sanitation, culture and recreation,
public improvements, planning and zoning, and general administrative
services.

The major accouncting principles and practices folilowed by the City are
presented below to assist the reader in evaluating the financial
statements and the accompanying notes.

A, Determination of the Reporting Entity

The criteria specified in NCGA Statement 3, Definineg the
Governmental Reporting Eatity, are used to determine the scope of
the City's entity fer financial reporting purposes.

B, Fund Accounting Structure

The City's accounting structure embraces "fund" accounting which
is the standard for governmental accounting as promulgated by the
Governmental Accounting Standards Board,

A tund is defined as a fiscal and accounting entity with a
self-halancing set of accoumts recording cash and other finauncial
regsources, together with all related liabilities and residual
equities or fund balances, and changes therein, which arve
segrepgated for the purpose of carrying on specific activities or
attaining certain  objectives in  accordance with special
regulations, restrictions or limitations. The fund accounting
structure for the City is as follows:

Governmental Fund Tvpes

General Fund - The General Fund is the general operating fund of
the City., It 1s used to account for all {financial resources
except those required to be accounted for in another fund.

Special Revenue Fundg - Special Revenue Funds are used to account
for the proceeds of specific revenue sources (other than special
assessments, expendable trusts or major capital projects) that
are lepally restricted to expenditures for specified purposan.

NDebt_ Service Funds - The Debt Service Fuands are used to account
for the accumilation of resources for, and the payment of,
general long--term debt principal, intervest and related costs,

(Continued)
A-12
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CITY OF PITTSBURGH

Iotes to Financial Statvements

Capital Projects Funds - Capital Projects Funds are used to
account for finanecial reseurces to be used for the acguisition or
construction of major capital facilities (other than those
financed by the Enterprise Funds).

Special Assessment Funds - Speciel Assessment TFunds are used to
account for the financing of improvements deemed to benefit the
properties against which special assessments have been levied,

Proprietarvy Fund Type

Enterprise Funds ~ The Entevprise Fundeg are used to account for
operations of the Stadium Authority of the City of Pittsburgh,
and the Pittshurgh Water and Sewer Authority. These are financed
and operataed in 8 manner similar to private Dbusiness
enterprises - where the intent is that the costgs of managing the
operations of the stadium complex and providing water to the
general public are financed or recovered primarily through user
charges,

Fiduciarv Fund Tvpes

Trust and Agency Funds - Trust and Agency Funds are used to
account for as<ets held by the City in a trustee capacity or as
an  agent for individuals, private organizations, other
governments and/or other funds, These include Expendable Trust,
Pension Trust and Agency Tunds. Pension Trust Funds are
accounted for in essentially the same manuer as preprietary funds
since capital maintenance 1s the primary measurement f£focus.
Expendable trust funds are accounted for In essentlally the same
manner as pgovernmental funds, Agency Funds are custodial in
nature (assets equal liabilitles) and do not invelve umeasurement
of results of operations,

Account Group

General TLong-term Debt - This =accomnt group is established to
account for all long-term obligations of the City, including
general obligations bonds, capital lease obligations, accrued
unfunded pension expense, and the noncurrent portion of accrued
compenaated absences and workers' compensation expense.

(Continued)
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Noteg to Financial Statements

¢. Measurement Focus

A1l governmental funds and expendable trust funds are accoucted
for on a spending or "financial {low” measurement focus.
Accordingly, only current assets and current liabilities are
generally included on their balance sheets., Their raported fund
balance {net current assets) 1is considered a measure of
“available spendable resources.” Governmental fund operating
statements present increases (revenues and other financing
sources) and decreases (expenditures and other financing uses) in
net  current asseus. Accordingly, these operating statements
present a summary of socurces and uses of "svailable spendable
resources” during the vear. Fxpendlture recognition for
governmental fund types is limited to exclude amounts represanted
hy noncurrent liabilities,

Proprietary funds and pension trust funds are accounted for on a
vcapital maintenance” measurement focus. Accordingly, all assets
and all liabilities are included on their balance sheets, and
reported fund equity provides an iundication of the economic net
worth of the fund. Operating statements for proprietary funds
and pension trust funds report increases (revenues) and decreases
(expenses) in total ecconomic net worth.

D. Basis of Accounting

Govermmental fund types, expendable trust funds and agency funds
use the modified acerual basis of accounting. Revenues are
recorded when they hecome susceptible to acerual, that is, both
measureable and available, Available means expected to be
collected within the next two months for property taxes and the
next 12 months for other revenues. Revenues not considered
availahle are recorded as deferred revenues,

In applying the susceptible to accrual concept to intergovern-
mental revenues, the legal and contractual requirements of the
numercus individual programs are used as guldance. There are,
however, essentially two types of these revenues. In one, monles
must be expended on the specific purpose or project before any
amounts will be paid to the City; therefore, revenues are
recognized based upon the expenditures recorded. In the other,
monies are virtually unrestricted as to purpose of expenditure
and are wusually revocable only for fallure to comply with
preacribed compliance requiremsnts. These resources are
roflected as revenuss at the time of receipt or eavlier if the
susceptible to accrual criteria are met.

{Continued)
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Revenues which have been treated as susceptible to accrual
inclnde certain property taxes, federal and state revenues and
interest earnings. 411 other revenues are recoguized when
received in cash.

Expenditures are recorded whewn the liability i incurred if it is
expected to be paid within the uext 12 nmonths, except for
interest on general long-term obligations which is recorded when
duea, Liabilivies expected Lo be pald after 12 months are
raceorded in the general lomp--torm debt account group.

The finapeial statements of the proprietary fund type and the
pension trust funds are presented on the accrual basis of
accounting. Under this method of accounting, all wvevenues are
recorded when earned and expenses are recorded ai the time
liabilities are incurred without regard te racelplt or payment of
cash.

Budgetary Data

1. General Budget Policies -~ As reqguired by the Home Rule
Charter, the Civy follows these procedures in
gstablishing the Dbudgetary data reflected 1in  the
financial statements:

a. 0On the second Monday of HNovember preceding the
fiscal wvear, the Mayor presents to City Council
an operating budget and a capital budget for the
suceeeding fiscal year.

b, Publie hearings are conducted ¢o obtain the
advice of other officlals and citizens as pavi
of the preparation of both budgets.

¢. Before the beginming of the fiscal vyear, Givy
Council adopta, by resolution, both budgets.

d., The adoption of the operating and capital
budgets constitutes an appropriation or setting
apart of funds from general vesources of the
City for purposes set forth in the budgets.

e, City Council may amend, by resolution, the
operating budget within five weeks after the
beginning of the fiscal year, but not thereafter
except with the approval of ths Mayor. The
capltal budget may, by reuolution, be amended by
GCouncil at any time.

(Gontinued)
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Hotes to Tinancial Statements

f. Gity Gouncil =zt all times may, by resolution,
transfer funds from oue account to another Lf
the total budget amount 1is nol exceeded. Ho
revision to the budget may be made withouit City
Council approval. The operating budget shall,
in any event, remain halanced at all times.

g. The capital Dbudget 15 Dhased on a proposed
six—year capital program which must be updated
gach year and submitted to CGouncil by the Mavor
at least 30 days prior to the day the operating
budget is submitted,

. Formal budgetary integration is employad as a
management coitrol device for the General Fund,

Federal Revenue Sharing - Special Revenue TFuad,
and the Capital Projects Funds. Formal

budgetary integration is not oemployed for the
Debt Service Fund since effective budgetary
contrel is alternatively achieved through
general oblligation Dound Iindenture provisions;
the other Special Revenue Funds sinece control is
achieved through grant provisions or legislative
action; and Special Assessment Funds since
activity is limited to collection of priov year
assessments,

Yo

ALl budgets are prepared and controlled on a
line item tbasis,. For financial statement
purposes, budgets have been summarized on 2
departmental bhasis.

j. Appropriations lapse at year-end. (ilty Council
Can, however, authorize by ordinance the
carryover of appropriations to the following
Year.

Encumbrances -  Encumbrance accounting, under which
purchase orders, econiracts and other commitments for the
expenditure of monies are recorded in order to reserve
that portion of the applicable appropriation, is employed
in all governmental funds of the C(City. Encumbrances
outstanding at year-end ave reported as reservations of
fund balances since they do not constitute expenditures
or liabilities.

(Continued)
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3, DBudget Basis of Accounting - Budgets for the Geneval and
Federal Revenue Sharing -~ Special Revenue Funds are
adopted on a cash basig. Budgets are not adopted for
other Special Revenue Funds. Accordingly, the J3pecial
Revenue Funds column on the Combined Statement of
Revenues, Expenditvres and Changes in Fund Balances -~
Budget and Actual Data on the Budgetary Basis includes
only the Tederal Revenue Sharing Funds. Encumbrances fop
purchase commitments are treated as vrestrictions of
available cash and 9ot as expenditures. Budgets in
Capital Projects Funds ave also adopted on a cash basis,
except that budgets for zach project are adopted on a
project basis which may encompess a period longev than
one vear. Accordingly, budgetary comparisons for Capital
Projecta Funds have been omitted from the Gombined
Statement of Revenueg, Expenditures and Changes Iin Fund
Balances - Budget and Actual Data on the Budgetary Basis.

Investments

Investments in all funds are caryied at cost, Short-term
investments congist of direct obligations of the U, 8,
government, certificates of depeosit and rvepurchasge agreemsnts,
and are recorded at cost plus accrued Iaterest, which
approximates market value.

Inventories

Iuventories are valued at the lower of cost (first—in, fizst-out)
or markst, Inventories in the General ¥und, consisting of
expendable supplies held for consumptlion and maverials necessary
for the maintenance and repair of the City's water purlfication
and distribution system, are accounted for using the consumption
method., (General Fund inventories are equally offset by a fund
balance reserve to indicate that a portion of the fund balance is
not available for future expendlture,

Other Assagts

Other assets consist of premium deposits with insurance companies
which are available to reduce emplovee benefit expenses but are
not available for withdrawal,

(Continued)
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Notes to Finaneial Statements

L. Fixed Assets and Long--term Liabilities

Records with respect to the historical cost of general fixed
assetg and a comprehensive iaventory of suchh assgets are not
available, Consequently, a general f{ixed agset group of accounts
ig net included in the accompanying financial statements.

Depreciation of {ixed assets owned by the Enterprise Fund ia
charged as an  expense against its operations. Accumulated
depreciation 1s reported on the Enterprise ¥Yund balance sheet.
Depreciation has been provided over the estimated useful liveg of
the assetg using the gtraight-line method. The estimated useful
life of the stadium complex ls &40 years.

J. Glaims, Judsments and Compensated Abzences

Glaime, Judgnents and compensated absences are accrued in
conformity with HCGA Statement No. 4,

The City provides for compeugated absences in the following
manner:

. Fourteen sick days are accanilated for those employees hired
before the adoption of the insured sick leave plan in 1982 who
have elected mnot to participate In  the plan, Sinece
accunulated sick leave does not vest untll retirement 1t
guallfles as severance pay and therefore does not meet the
recognitvion criterda of IFASE Statement No. 43.

. Personal dayg arg sccumulated for all employees, eXcept
firefighters, who were hired after the adoption of the insured
gick Ieave plan In 1932 or for those whe were hired before
1982 whoe have elected to participate in the plan. Under the
plan, anthorized time-off, which includes Deth sick and
personal days, ls accumulated in accordance with the criteria
eastablished In contracts with each of the CGity's nine
hargalning units and the City's poliey for ity non-union
employees. Emplovees can accumulate up to nilne days (twelve
days for police and emorgency medical services pevsonnel)
before the City reimburses them for the additional days. The
ity has accrued an amount for accumulated personal days
because the days vest as they are earned and the vested amount
is reasonably estimated.

. Vacatlon pay is accrued under the provisioun of FASB Statement
No. 43 and NCOA Statement Ho, 4.

(Contiuued)
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Proviaions for pension cost are based on actuarial calculations
of normal cost plus amortization of past serviece Liability over a
thirty-year perioed. Thoese provisions, less employae
contributicans, amounts provided by the Commonwealth of
Penmsylvania, aud the amount recorded in the General Long-term
Deht Account Groupn, are recovded ag ezpenditures of the General
Fund,

Workers! Gowpensation

The Gity is self-iasured for purposes of workevs' compensation
henefivs, Provigions are recorded in  the General Tund for
henefits estimaced to be payable  from  available spendable
financial resources. Amounts not payable ecurrently are repovied
in the General Long-term Dobi Account Group; as non-cuvrent
amounts mature they are liquidated from General Mund rosourced,

In order to qualify fer and naintain self-insurance status, the
Civy —must  comply  with  eertaln  Commonwealth of  Pennsylvania
requi rements. The reguirements for fiscal yeary 198% are as
follows:

. Maintain an  frrevocabhle trusgst  fund. The Gley's
contribution to the fund is determined annually idu
negotiations with the Cometenwealth  of  Pennoylvaunia
Repartment of Labor,

. Mainrain a $5,000,000 suvety bond.

. Eavablish liabllity reserves based upon expsctod future
payouts for all claims outstanding one year or more at
the end of any fiscal year.

Presently, the Trusit Fund may be used only 1n the event of
default by the Civy wnder the self-insurance regulations.

Accordingly, the fund balance in the Expendable Truzt has heen
reserved dn the accompenying fiuoancial statements,

Enterprise Fuud Operating Transferg

Annual operating tranasfers are made frowm the Enterprise Puud to
the General lund to assist iu servicing the Glvy's general
ohligation indebtedness and to provide a falr vevurn on the

City'a peneral fixed aggetn dedieated to water operations.

(Gontinued)
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N. Comparative Data

Comparative total data for the prior year have been presented in
the accompanying financial statements in order to provide an
understanding of changes in the City's financial position and
operations,

Gertain 1284 amounts h

ave been reclasgified to conform  to
clagsifications adopted in 1

985,

0. Tetal Columns op Combined Statements

I

Total columns on the Combined Statements are captiouned Memorandum
Only to dndicate that they are presented only to facilitate
fimancial analysis, Data in these columms do 1ot present
figancial position, results of operations or changes in financial
position Jn conformity with generally accepted accounting
principlea. Such data are pot comparable to a consoclidation,
since dinterfund climinacions have not been made in  their
aggregation.

NCGA Btatement 3, Defining the Governmental Reporting Entity, egtablished
the criteria for determining which aetivitles, organizations and functions
of government ("potential component units®) should bhe included Iin the
financial statements of the reporting entity (the Clty). These criteria
inciude:

. The excercise of oversight regponsibilivy over such potential
component units by the Gity's officiala,

. The scope of public gervice, ang
. Specilal financing relationships.
The manifestatlons of oversight responsiblity are described asm:
. Selection of the governiong aunthority,
. Designation of managemeit,
Ability to gignificantly Influence opervations, and
« hecountability for filseal matters.
The scope of publice service coriterion considers whether the activity of
the potential component unit is for the benefit of the Clty and/or its
residentd and whether the activity is conducted within the geographic

houndaries of the City and in geuerally available to CGity resldents,

(Continned)
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Specific information on the nature of the various potential component
units and a description of how the aforementioned criteria have been
considered in determining whether or not to include or exclude such units
in the City's finapcial statements are provided in the following
paragraphs.

The Stadium Authority of the City of Pittshburgh (Stadium Authority)

The Stadium Authority was established to econstruct and operate Three
Rivers Stadium, The Stadium Authority is administered by a five-member
board, all of whom are appointed by the Hayor.

The principal revenue sources are from rentals of the stadium and parking
facilities and from service charges on event tickets. The City has
guaranteed the subsidization of operating deficits and the debt service
requirements of the outstanding debt of the Stadium Authority.

The Stadium Authority has been included as a component unit of the City's
reporting entity because of the City's sgignificant accountability for
fiscal matters. Operationg of the Stadium Authority are inecluded in the
Enterprise Fund.

The Stadium Authority operates on a fiscal vear ending March 31, Under an
agreement dated June 24, 1982 with the former manager of the Stadium, the
Authority assumed responsibility for managing the operations of the
Stadium complex retroactive to January 1, 1982,

Operating leases with Three Rivers Management Corporation, the Pittsburgh
Athletic Company, Inc. and the Pittsburgh Steelers Sports, Inc. provide
for guaranteed payments of approximately $1,160,000 apnually for a 40-year
period beginning April 1, 1971, Lease payments to the Authority are
secured by escrow deposits from Three Rivers Management C(orporation and
Alce Parking Corporation of #1,000,000 and $500,000, respectively,

Public Parking Authority of Pittsbyrgh (Parking Authority)

The Parking Authority was created for the purpose of acquiring, developing
and maintaining a coordinated system of publie parking Ffacilities. The
Parking Authority is administered by a five-member hoard, all of whom are
appolnted by the Mayor.

The Parking Autnority obtaing its revenue from user charges and from
street parking meter revenues. Under an agreement beltwesn the Parking
stuthority and the Clty, street parking revenues are allocated 52% to the
Parking Authority and 48% to the City.

Management of the Parking Authority is not desipgnated by the City nor does
the City have the ability to significantly influence itg operations. The
Gity does not subsidize the operations of the Parking Authoricy and does
not guarantee its debt. The scope of public sgervice, while generally
available to City residents, is not exclusively for their benefit.

(Continued)
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The Parking Authority has not been included as a component wmit of the
City's reporting entity because of the lack of significant oversight

responsibility and the lack of accountability for fiscal matters,

The Public Auditorium Authority of Pitrsburgh and Allegheny County
{(Auditorium Authority)

The City of Pittsburgh and the County of Allegheny Jointly created the
Auditerium Authority to build and operate the Pittsburgh Civic Arena. In
1981, the operation of the Civic Arena was turned over to a privately
owned company under terms of a lease agreement with an initial term of 50
years, Annual rentals under the lsase are equal to the annual debt
service requirements on ocutstanding Auvditorium Authority bonds,

In addition, che Department of General Services of the Commonwealth of
Pennsylvania has financed and constructed the David L. Lawrence Coivention
Center. The Couvention Center has been leased to the Auditorium Authority
for a term of 30 years at a nominal rent., The City and County have agreed
to pay one-half of any operating deficits; however, in 1985, the City had
no expenditures for this purpose.

The Auditorium Authority is administered by a five-member board. The City
and County each appeint two board members. One member is appointed
jointly. The City does not desipgnate the management of the Auditorium
Authority nor does thie City have the ability to significantly influence
operationa. The scope of public service, while generally available to
City resldents, is ot exclusively for thelr benefit.

The Auditorium Authority has not been Included as a component unit of the
City's reporting entity because of thes limited oversight responsiblity and
limited accountability for figcal matters, The Auditorium Authority
operates on a flscal year ending June 30.

Urban Redevelopment Authorlty of Pitstsburgh (URAD

The URA administers federal, gtate and local grantsg designed to provide a
broad range of urban renewal and malntenance programg within the City of
Pittshuregh.

The URA is adminlstered by a five-member board, all of whom are appointed
by the Mayor. Management of URA 1Is not designated by the City nor does
the City have the ability to significantly influence operations, The City
does no* subsidize the operations of the URA and does not guarantee its
debt servize,

The URA has not been included as a component unit of the City's reporting
entity hecange, although 1t operates within the City's boundaries, there
is a lack of slgnificant oversight responsibility and there is no
acepuntability far fiscal matters.

(Continued)
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Housing Authority of the City of Pittshurgh (Mousing Authority)

The Housing Authority was established to acquire and maintain properties
for the purpose of providing low-income housing for residents of the
City. Rental rcharges and subsidies from TFederal Housing and Urban
Development grants are the principal revenue sources.

The Housing Authority is administered by a seven-member board, all of whom
are appuinted by the Mavor. City Council approves five of {he seven
appointments. The Clty does not designate the management of the Housing
Authority nor does the City have the ability fo significantly influence
operations. The City does not subsidize the operations of the Iousing
Authority and does not guarantee its debt service,

The Housing Authority has not been included as a component unit of the
City's reporting entity because, although it operates within the City's
bourdaries, there is a lack of sgignificant oversight responsibility and
there is no accountability for fiscal matters,

Allegheny Countv Sanitary Authority (Alcosan)

Alcosan provides sewage treatment services to the Gity and numerous other
municipalities in the County of Allegheny. Operating expenses and debt
service are not guaranteed by the Gity. The Civy, however, is charged for
its usage of the sewage facilities at the normal rates applicable to other
customers, In addition, delinguent sewage charges on properties in the
City are purchased by the General Fund feor collection because the City has
the power to file liens oun such properiies.

Alcosan has not been included as a component unit of the City's reporting
entity because there 1is no oversight responsibility and no significant
accountability for fiscal matters.

Emplaovees Pension Plans

The City has three defined benefit pension plans, the Policemen's Relief
and Pension Fund (Police), the Firemen's Relief and Tension Fund (Fire)
and the Municipal Pension Fumd (Municipal) which cover substantially all
Gity employess. The plans are administered by separate hoards which
inelude, for all plans, the president of the City Council and the City
Controller and, additionally, in the case of the Municipal and Fire plans,
the Mayor., The majority of the funding for all three plans Is provided by
the Clry.

The pension plang have been included ag compouent units of the City's
reporting entity because of the City's oversight responsibility and its
accountability for fiscal matters,

(Continued)
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Pittsburgh Water and Sewer Authority (Water and Sewer Authority)

The Pittsburgh Water and Sewer Authority was incorporated in February 1984
under the Muniecipality Authorities Act of 1945 of the Sommonwealth of
Pennsylvania pursuant to Resolution No., 36 of the Council of the City of
Pittshurgh (Gity). The Water and Sewer Authority entered into a lease and
management agreement effeective MWay 1, 1984 (agreement) with the City.
Under the terms of the lease, the Water and Sewer Authority assumed
responsibility for the operation and rehabilitation of the water and sewer
system of the City. At this date, the net amount of uncollected water
billings of $5,277,000 on the City's wecords was transferred to the Water
and Sewer Authority ag a contributlion to capital.

The agreement provides for the Water and Scewer Authority to lease the
water and sewer system (system) from the City and then contract the City
to operate and maintain the aeystem for a 50-year period. Under the
agreement, the Water and Sewer Authority relmburses the City for the
direct operating costs of, and indirect costs alleocated to, the water and
gsewer system; debt gervice on existing City debt velated to the system;
and an Madditional payment" in consideration of the lease which 1is
determined by the Gity each year., The "additional payment"™ is limited to
a maximum of $2,889,000 in 198% increased by 7% annually through 1989 and
by a specified price index thereafter. The "additional payment” also
ineludes up toc 600 millienm gallons of water to be provided to the (Gity
annually at neo charge. The agreement also requires the Water and Sewer
Authority to reimburse the City for payments to other non-City water
agencies representing the differences 1n rates between the City and those
agencies related te water provided to City customers by those non-City
wataer agencies. Payments under the agreement, with the exception of
direct costs, are subordinated to the Water and Sewer Authority's
obligations wnder its trus: iundentuve.

(Centinued)
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The Water and Sewer Authority accounts for the lease as an operating
lease. Costgs related to the management agreement and the leass are
recognized as operating expenses by the Water and Sewer Authority baszed
upon billings by the City. Obligations of the Water and Sewer Authority
in consideration of the lease are the payment of the City's debt and the
"additional payment,” which are treated as operating transfers, The
"additional payment" can vary annually based on the City's discretion
subject to certain limitations discussed above. For 1986, the "additional
payment" has heen fixed at $1,081,000. Debt service obligations of the
City which are to be funded by the Water and Sewer Authority are as
follows:

Year ended

December 31, Amount
1986 % 4,008,000
1987 3,866,000
1988 3,794,000
1989 3,745,000
1960 3,610,000
Later years 46,813,000

Total minimum future
lease payments 5 65,836,000

The Water and Sewer Authorvrity is a component unit of the City's reporting
entity, TIts operations are inciuded in the Enterprise Fund.

City of Pittsburgh Eguipment Leasing Authority (Leasing Authority)

The Leasing Authority was incorporated in 1980 to serve as a financing
vehiecle for the acquisition of equipment. The Leasing Authority has
issued 420,800,000 of Eguipment Revenue Bonds and has simultaneously
entered into lease agreements with the CGity pursuant to which the Gity has
agreed to make annual rental payments to the Leasing Authority of wvarying
amounts to cover debi service on the bonds.

The Leasing Authority is a compouent unit of the City's reporting entity,
Its operations are included iun the Special Revenue Tund, the Debt Service
Fund, and the Geneval Long-term Debt Account Group.

(Gontinued)
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The foliowing table presents unaudited swmmary Financial data based on the most recent published Financial stapems
af the entities that are uot part af Lhe Citly's veporting entity:

_LIn_thousamds)

T Packi ng  Audictoriom Hou ;iiné__k _____
Authority Authority (kA Authority Alco
Assels
Cash and temporary investmepls £ 1p, 290 4,571 72,164 (918)
Investments at cost, which approximstes market 2,20 - i19,103 10, 168 7,
Property, plant and equipment 60,311 510 3,832 P91, 711 0q,:
Cost of projects in process - - Faz, 847 -
Other S ZBE 107,104 13,555 16,4
$ 81,371 625,030 204,736 17,¢

Liabilities and Fund Fquity

Bonds and notes payable ¥, 16k 21,61y 149,910 72,116 78,0
Other liabifitiog I, ans 2,326 6,217 48,073 1,4
Fund equity Inu22 SM2,8300 248,843 93,977 ag,

S0 BLML O S25,050 204,736 123,6
Revenueas LZ2,642 3,174 273 14, 885 26,1
Expenses %, 00 2,921 23 24,59) 76, ¥
Transfer to City of Pittburph 1,287 ——T T

31,646 S0 25L e o 7a6) (5
Fiscal period ended d-30-R/4 6115 12- 3184 12-91-86 17 qp-§

(Cont inmed)
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{3) Reconciliation of Generally Accepred Accounting Principles (GAAP) Basis to Budgerary Ba

The budget of the City
Expenpditures and Changes in Fund Balances

presented on a CAAT hasis:

Excess of revenues and other sources over expenditures and other uses - (AAD basia
Excess of revenues and other sources over expenditures and otler vses attributable

to nopappropriated funds

Revenues:

Tnerease (decrease) in revennes suscepbtible o accrual recorded when veceived

in cash on the hudpetary basis
Beimburgements budgeted as revenues and recognized as a reduction of expenditures

on a GAAP basis
Refands budgeted as expendtitures and recopnized as a raduction of revemiss on a GAAP
Operating transfers budgeted as revenues
Equity transfers budgsted as revenues

Total

Expenditures:

Increase (decrease) in expenditures on the budgetary basis for sxpenditures
recognized on a4 GAAP basis

Reimbursements budgeted as revennes and recoguized as a 1eduction of expenditoces
on & GAAP basis

is prepared differently from generally accepted accounting principles,

basis

Refunds budgeted as ecxpenditures and recognized as a redurtion of vevenues on a UAAP basis

Operating trvansfers hudpeted as expenditures
Public Auditorium Authority expenditures finacced vy debt guaranteed by the ity
Total

Other financing sources {uses):

Proceeds of Public Auditorium Autliority bonds puaranteed hy Lhe Uity
Operating transfers budgeted as revenues and céxpenditures
Total

Fxcess of revenues aod other soyrers over {under) expenditures and other uses - budgetary basis

Balances

Combined Statemept

Rudget and Actnal Dara on the Hudgetary Basis - Gesmeral and Special Revenuwe T
reconciled below to the Combined Statewent of Revenues, Expeaditures and Changes in Fund

~- A1l Bovernmenral

Y

etk
Frangd

o

f, 205, 782

B,y d

1,508, 460

19,101, 580
3,504, 060
4,811, o0

(7,160, 549)

{19,191, 589}
(1,504, 00K)
(15,013,074)
6,010,000
(53,865,280
(6,010, o)
30,200,074

24,190,074

{Continued)
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{4} Investmants

Investments of the Pension ZYTrust and Fxpendabls Trust Funds  at
December 31, 1985 were comprised of the following:

Gost HMarket
Pension Trust:
Commont and preferred stocks & 7,852,118 8,374,436
United States Government obligations 14,016,285 15,004,028
Corporate obligaticns 1,856,015 1,925,980
Other 323,125 323,125
23,877,543 25,678,569
Workers' Compeusation Trust:
United States Government and Agency
obligations J1.074,875 1,111,329
Parks Endowment Trust:
United States Government obligations 144 000 132.336

$ 25,096,418 26,922,234

Investments of the Enterprise ¥Fund consist of direct obligatious of the
U. 8. Government and certificates of daposit and are wvalued at cost which
approximaces market.

(5) Property Tax

The City has the power te levy and collect ad valovem taxes on all taxable
real estate within its boundaries. Real estate i5 assessed by the Board
of TProperty Assessment, Appeals and Reviev of the County of Allegheny
pursuant to the terms of the General County Assessment Law and the Second
Clags County Assessment Law, which regquire property to he assessed at
actual market walue. In practice, properiy is agsessed by the Doard at
25% of fair market value, All real property ia the County is required to
he reassessed annually.

Two tax levies, based on separate rates for land and buildings, are made
annually on Januvary 1, and collected by the Clty, Taxes are payable
r quarterly, but if pald 1in the month of Janmary, a 2% discount is

permitted, If a quarterly payment 18 pot made by the last day of the
calendar quartern,

a penalty of 1/2% per month, plus interest at the rate
of 1% per month, 1

X
is imposed on the Lalance of the tax due for the year.

Properties with delinquent taxes or water and sewage charges are gubject
to Treasurer’'s sales, which are held with rpespect to properties for which
taxes or charges are delingquent one year or more, RDelinguent tazes may be
liened up to three years after the levy date.

{Continued)
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CITY OF PITESBURGH

Hotens to Financial Svatoments

The Clty provides programs of tax abatement for ney construction and
rehabilitation of residential and commercial/industrlal  properties
pursvant to Commonwealth legislavive authority. The residential abatement
program provides for the abatement of taves for a period of three years on
the increasoed agsessment attribucahle to e congtruction ot

rehabilitation up to an ammunally indexed average housing constructlon cost
ceiling. The City makes tax abatements available for commercial/

industrial properties for the assessment increase atiributable to new
construction or vehabilitation. There 18 no rceiling on the value of
conatruction elipgible for abatement under this prograw., The abatement is
available for a period of three vyeare from the date of lssuapce of the
building permit for the cougtruction or rehabilitation.

Propecty, Plant and Rauipaent

A summary of Kunterprise Fund property, plant and eguipment at December 31,
1985 follows:

Stadium complex £ 50,361,976
Trility plant 787,000
Construction in progress 2. h4T G0
Total 53,795,976
Lesg accumulataed depraciation 13,244,132
Het ¥ 40.551,84%

The Gity has three defined beneflc pension plana (Municipal, ¥Yolice and
Fire) which are adminilstercd by pencion boards, the majority of whose
members are elected by the employens. The Police and the Fire plans cover
all employees of the DBureaw of Police and the Buvreau of Fire,
respectively.  Bach fullovime caployee not covered ouder the Police orv
Fice plans is roquirved te Join the Mundcipal Pensiop Plan after serving a
90.-day probationary period,

Paplovecs in the Pelice and Flre plans are roguived te concribute to the
plang at the rate of 6% of thelr monthly galary, plus $1.00 per month.
Employens in the Munlelipal plai countvibute 5% of theiv wouthly salary.
The Commonwealth of Ponnsylvanla cor tributes to the Clty's pension plans
undar the "Municipsl Vension Plan and Manding Standard and Recovery Act”
(act 205). iUnder the Act; the Gley is eligible fow distributions of State
peneral fund appropriations and tayes on now--Gommonwealth casualty and
Fire Insuranecs compapnies,

(Continued)
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CITY OF PITTSBURGH
Notes to Financial Statements
The following 1o a summary of City, employee and Commonwealth
contributions (amounts in thousauds):

Yeay ended December 31, 1985

Source of

contribution f'wnicipal  Police Tire Act 205
Participants $ 2,789 2,101 1,964 -
City 7,523 3,23% 1,864 -
Commonwealth L T T 3,684
Total $ 10,312 3,340 3,828 8,684

The most recent actuarial reports disclosed the following information with
respact to the plans ag of Japuary 1, 158%:

_{In thousands)

Municipal Police Five
Actuarial present value of
accumulated plan benefits:
Veated & 126,761 115,468 91,181
Nonvested 213,932 41,780 24,917
Total § 140,693 lel,248 116,098
Assumed rate of return usced in
actuarial ecaleulations 7.50% 7.50% 7.50%
Assets available for benefitsg $ _28,235 2,384 2,253
(Gontinued)

A--30



Tg-¥

(8)

CITY OF PITTSHURSH

Hotes to Financial Statewments

In 1982, the City instituted chanpes in ite funding policy tu gradually move from pay-as-vou-go Ffunding ta fuund)
based on amounts accrued, Police and Fire ewmployees hired after DNecember 31, 19RQ have been separately classif.
within their respective plang and anoual coptributions are being made to fund on a curvent b: s the bhepef;
available to such employees. In 1976, a similar modification was made 1o the Municipal plan itor participar
hired after January 1, 1975, For these pgroups of empioyees there sre ne prier seevice costs under the actuar!
method used. In addition, the City funds the amount requived to pay current benefits to vetirees and relat
operating expensces, less the aforementioned employee and gtate contributions.

Het pension coast For 1985 was $11,542,065 of which $12,676,796 was recorded in the Ceneral Fund. ‘The balance
$18,915,269, represeniing the excess of pension expense accrued in the General Fund ovir voptryibutions sade o
plans in 1985, has been recorded jn the General Long-term Debt Account Group, since it does ot cepresent
current obligation of the General Fund.

Long-term Dabt

The maximum amonnt payable for future paturities of bond principal and dntereat at Decewmber 3, 1985 -nd ehang
in bond prircipal for the year then ended are summarized beliow:

e Exdncipal
Bonds wmatared,

Out ptamting redeemed, and mtstanding
2t Decenber 31 paid Bonds Inaued al becowher 31,
1384 during 1985 ducing 1985 1485 Interest
Council and Public Election General ’ o T
Obligation Honds:
Sixteen pgeneral obligation bond
iasues wilh rates ranging from
4,007 to 9.1252, ‘The bonds are
payable from generval vevenies:
1985 £ Fa48,000 8,181,000 RELIR I . -
1986 9, (9%, 000 1,720,000 2, 1%, 000 10,110,000 27,487, 5¢
1987 B, 845,000 2,605,000 ILAI0, 000 LE, Goo, 100 21,8521
1988 B, 574, 000 2,860,000 4 20,000 0,770,600 21, s, 0
1949 8, 15, 000 3145, 000 &y, 265,000 9, Bh%, 0010 20,140, 2
1990 9,085,000 3,685,000 6,050,000 £1,650,000 0,090,9°
19911995 42,07%,000 37, 56,000 37,660,000 57,175,000 A8, 808, 11
1996-2004) T, 060 10,215,600 56, (25 1H00 SR, B0, D00 66, 760, A
2001 --2005 67,585,000 73,515,000 RH, 270, D00 80, 3410, 000 16,909, ¢
2006-2010 30,795,000 &6,700,000 46,115,000 36,700,000 3,114,

Tatala § 232,193,000 192,988,000 245,185,000 286,390,000 308, 08R,6

-



AN

at becember 31,

Equipment Ieasing Authority Hevenue Boads:
Two revenue bond issucs with intersst
rates ranging from 8.25% to 9.5% and
one bond issue with an interest ceibing
of 9.5%, The bonds are payable from
general resources transferred from the
fieneral Fund:

CITY OF PITTSBUROH

Notes te Financial Statements

Printipal

Dutstanding

1984

1986 $ -
1987 4,225,000
1988 5,275, 00
1559 -
te%0 0,300, 060
Totals 3 _ 20,800,000

tublic Auditorium Authority Revonue Bonds:
One bond issue with fixed interogt

rates ranging From 7.00% to 11.00% and
one boud issue with a fixed interest
vate of 5,6% unti} July 13, 1986, at
which biwe a wew Fixed non-variable
rate(s) will be established. The
City's share of debt service on these
boads is payable from peneral
reveies:

IR HE

1986

1947

1988

1989

1990

19911945

F99G-2000

2061 - 2009

2006

General Long-term Debt Account Croap £

132, 500
147,500
152,500
162, 500
172,500
192,500
1,25%, 000
I, 535,000

e 22 750, 000

Bonds
matured and

paid Bongs issued
during 198%  dur tup 1985

132,500
- 135,000

- 147,510

- 152, 500

- 162,500
i.nns gon

1,492,500

2,117, 500

. b2, 900
132,500 5,016, 000

193,170, 500 251,1v5, 000

Oug st anding

al Pecember 31,

1985 I

- l ,
9,225, Gun 1,
5,275,000 1,

6, 300, 000

20,200, (K1) iR
147,500 k
287, 500 f
305, (110 ¢
330, 000 {
155, 000 {

F200, 000 LN
L6027, 50 N
2,307,500 A
02,500
4,627,500 0
A6, 87,500 34,0

(Cont inned}



Stadium Authority Revenue Bonds and Notes:
issuns and one note

ge-v

Twa revenue bond

issue with interest rates ranging

from 6.40% to 10.50%., The

honds are

payable from revenues from Stadium

aperations:
1985
1286
1987
1984
1989
1990
1991~1995
1996-2(410
Q101 2005
006-2010
2011-2012

Totals

Hater and Sewer Authority Revenue Bonds:
One revenue bond jasve due on demand
vith an interest ceiling of 12.132%

Le

G

B

which ia reflected in this

schedule

based upon mandatory redemption

dates and one revenune bond
uith an
ceiling of 15%:
1986
1987
1988
1989
1994
1991-1995
19962000
HL--2005
2006-~2010
201120114
Totals
Totals all

issurs

funds held in escrow

issue

initial rate of 6 7/8% with a

fess currcot povtion of long term debt

tieneral bond ebligatings

CITY OF PITTHRHRIURCH

Hotes to Filnancial

Statements

Principal

Outstanding
at beginning
of year

% 815,000
865,000
920, 0G0
940, 600

1,055,000
1,130,000
&, 760,000
6,895,000
&, 305,000
9,28%,000
4,680,000

1,100,000
1,200,000
1,200,000
I, 300, 0600
f, 300,000
1,900, Q4
17, 1040, 000
24, 000 D00
22,100, 000

$ 190, 101,000

Ronds matured
and paid

during the during the

year Fedr
815,000
515,000 T
60, 000
- Fo0, 10
- 800, 0040

- 9043, 100
- 5,000, 000
- 10, 006, 000
E6, RDGO, D00
2%, 200, 00
36y 104, bou

Bonds isgsued

Outstanding
at emi of
year

A65, 0400

a7, 000

990, {300
1,05%%, 000
1, 156G, 000
&, 160, (R
6,895,000
&, 565,000
9,285, 04
f, 680, 000

39,185,000

1, 708, 006
1,900,000
2 ‘mm‘nnn
2,200, 0
14, 2044, 000
71, 904, 000
I3, 9040, (Y
52, 600, 00D
_R1, 200, 001
143,500, 0oy
ST, 50D, 500
_9n, 647,000
ARG, 015,000
LT

456,050, 500

Inte

18,721
26,02
26,00
25,80
25,57
122,61
1ip, 89
42,75
hy, 1%
20,27
.‘._..A.__J

B, 28



CITY OF PITYSBURGH

Notes to Financial Statements

In 1981, Civie Arena Corporation (GAC), a wholly owned subsidiary of The
Edward J. DeBartolo €Corporation, assumed operation of the Civie Arena under a
sublease (the Sublease). Inder the Sublease, CAC makes rental payments
equivalent to the net amount needed to meet the debt service requirements on
the Auditorium Authority's Auditorium Bonds, Series €, presently outstanding
in the amount of $14,115,000. The Dbonds are guarantced by the City and
Allegheny County. The initial texm of the Sublease is for 50 years, with 5
consecutive renewal periods of 10 years each. However, upon the occcurrence of
certain events, CAC has the option to terminate the Sublease upon six mounths'
written notice to the Auditoriuwm Authority, including certain events velating
to the feasibility of the economic operation of the CGivic Avena.

In December 1985, the Stadium Authority issued $32,40%,000 face vwvalue
Guaranteed Stadium Refunding Bonds, Series of 1985, Proceeds from this issue
were used to provide funds te defease all of the Stadium  Authority's
outatanding bonds (prior Stadium bounds). The defeasance of the indenture
which permitted the issuance of the prior Stadlue bonds permitted the
Authority teo eliminate certain restrictive covenants contained therein,
eliminated certain obstacles to the sale of the Stadium, and vermiftted the
Stadium Authority to restructure certain opevating procedures. This
trangaction 1Is not weflected in the accompanying financial statements, which
include the Stadiuvm Anthorlity based on a f{iscal year eonded March 31, 1985; it
will be reflected on the City's 1986 Ffinancial statements,

In April 1986, the Stadium Authority lssued Guaranteed Stadium Funding Bonds,
Series 1986 in the amount of $21,000,000. The hond proceeds are to be used to
provide funds for certaln operating grants made and to be made by the City in
connection with the purchase of the Pittshurgh Pirates baseball franchise by a
coalition of local corporatvions and business leaders. 'The bonds bear interest
at a variable rate and mature annually beginning October 15, 1983 through
Getober 15, 2005 (the marurity date),

The City of Pittsburgh has guaranteed full payment of the principal, interest
and call premiums, if any, of the dssue and has pledged ite full faith eredit
and taxing power for the payment of the obligation under a Guarantee Agreement
with the Stadium Authorilty.

In July 1984, the Water and Sewer Authority issued 493,600,000 (face value) of
Daily Adjustable Demand Water and Sever System Revenue Bonds, Series of 1984
(1984 Rendsg) secured by the operatiung rvevenues of the Authority., Proceeds
from the bond issue are to be used to finance a significant portion of the
Authority's capital improvements program. Interest on the 1984 Bonds ig at a
dally adjustable amnal rate, not to exceed 12.132%, established by the
remarketing agent which 1s reflective of the current bid-side yields on
short-term, tax-exempl obligatlons, The interest rate at December 31, 1985
was 9,0%, The average annual effective interest rate wags 5.8% 4in 1985.
Interest expense was approximately $5%,400,000 in 1985,

(Continued)
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GITY OF PITTSRURGH

Notes to Financial Statements

The 1984 Bends are payable on demand without prier notice from the holders, or
they can be redeemed at any time at the Authority's option. Payment of the
1984 Bonds 1s secured by a pledge of the Authority's operating revenues and by
a standby letter of credit agreement with a bank expiring on September 5,
1989, which would provide sufficient funds to pay the principal and accrued
interest on the 1984 Bonds. As a result of the letter of credit arrangement,
the bonds are considered noncuivent liabilities.

The bonds are alsoe subject te mandatory vedemption prior to the expliration of
the letter of credit if a substitute Jetter of credit is not obtained or by
mandatory aanual vayvients to a sinking fund rapnging from $1,100,000 to
$7,500,000 through September 1, 2014 beginning Septembe®' 1, 1987. The
foregoing itable of debt sevvice reguirements to maturity reflects the
mandatory itedemption provisions and the ceiling interest rate,

In April 1985, the Water and Seweor Authority issued $100,000,000 face value
Adjustable Rate Tender Revenue Bonds, Series of 1985 (1985 Bonds), Upon
issuance of the 1985 Bondg, nct proceeds of $88,604,000 were deposited 1In an
escrow account and together with the interest eainings of the escrow account
are pledged to redeem the outstanding 1984 Bonds on April 1, 1987 and to pay
the interest due on the 1985 Bonds during the escrow period., Management has
obtained an opinion from an independent certified public accountant that,
based upon the investments made sund requived interest to be paid on the 198%
Bonds, the escrow funds available at Appil 1, 1987 will be sufficient to
retire the face value of the 1984 Bonds, At December 31, 1985, = portion of
the escrow account, $1,719,000, has been applied as an offget to accrued
interest payable on the 198% Bonds. The 1985 Bonds bear interest at 6--7/8%
until April 1, 1987 and thereafter at an adjustable rvate not exceeding 15% so
as to sell the bonds at 100% of the face value plus accrued jnterest. Payment
of the 1985 Bonds ig insured under a Funicilpal Bond New Tssue Instiance Policy
issued by Plpanclal Guarvanty Insurance Company. Interest costs for the 1985
issue were approximately §7,730,000 in 198%. Interest om the 1935 Ronds in
the foregoing table of debt service requivements to maturity is based on the
ceiling Interest rvate after April 1, 19387,

(Gontinued)
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CITY OF PITTSHBURGH

Noteg to ¥inancial Statements

Proceeds of the City's 1983 and 1985 refunding issues are being held in
egerow  under irreveocable trust agreemeunts with banks and have bheen
invested in United States Government obligations, The principal amounts
of such investments, together with interest income earned, will permit the
payment of oprincipal and {interest on the refunded bond issues. The
refunded bonds (aggregate principal at December 31, 1985 of §$14,720,000
and $184,805,000, respectively, for the 1983 and 1985 issues) have been
treated as defeased in the accompanying financial statements in accordance
with Statement of Financial Accounting Standavds No. 76, Extinguishment of
Debt. Accordingly, neither the utrustced asseis nor the refunded bonds
appear in the acconpanying fivancial statements,

Tn 1985, <the Bauipment Leasing Authority euterad into capital lease
agreements to purchase communications and electronice cquipment. The
future minimum lease payments under these lease agreements were as follows:

1936 i 685,314
Log7 665,314
1588 24, 344

Total migimum leage paynents 1,594,972
Less:  Amount representcing intsrest JL113.074)

Present value of net minimum
lease paymanis $ 1,481,898
The followlng is a sumary of transactions affecting all other long-ter
obligations of the Glty durdng 198%:

Acerued Acerued
penaion compensated
L£osts absences
Balance at January 1, 1985 $ 167,548,731 9,575,000
Additions 18,915,360 9,500,000
Reductions o (9,575 ,000)
Balance at Decemher 31, 1985 186,464,000 9,500,000
Less amounts funded currently in
the General Fund e _9.060,000
Long-~term portion at December 31,
1985 b 186,464,000 440,000

In 19385, the CGity vrvetained a new adnindstrator for the workers!
compensation plan, The administrator 1s currently 4u the process of
reviewing and revaluing the outstanding claims; consequently, a
reconciliation of the unfunded workers' compensation 1y not yet available
for disclosure.

(Continued)
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CTITY OF PITTSBURGH

NHotes to Financial Statoments

(9) Interfund Receivable and Payable Balances

At December 31, 1985, the individual fund interfund veceivable and
payable balances were as follows:

Receivablas Pavables

Genaral Fund $ 4,746,098 3,396,978
Special Revenue Fundsg:
Eguipment Leasing Authority 324,914 -
CETA/JTPA - 183,077
Bousing - 3,895,724
Givie and Cultural 134,757 430,000
Debt Service Funds:
Equipment Leasing Authority 138,172 -
Capital Projects Funds:
Engineering and Construciion 2,925 -
Other 3,210,670
Enterprise Fundsz:
Water and Sewsr Authority 1,529,000 189,000
Exzpendable Trust Funds:
Gifts and Donations - 65,000
Agency Fundsg:
Fmployee benefits 602,004 -
Payrell withholding 565,200 344,700
Parking meter - 250,167
Deposit - 2,000,000

B L1.354,6406 11,354,640

{10) Contributed Capital

The Water PFund was replaced by the VWater and Sewer Authority effective
May 1, 1984, Contributed capital of $5,277,000 in the Water and Sewer
Authority represents the net accounts receivable balance transferred from
the Water Fund om May 1, 1984, the inception of Water and Sewer Authovity
opaerations,

With respect to the Stadium Authority, coutridbuted capital is comprised
of $7,395,895 of capital coatributed iun support of construction of
additlicnal seating, new lounge boxes and handicapped facilities and
214,342,697 of grauts from the Clty.

(Continued)
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CIYY OF PYTUSBIURGH

Notes ko Fipsnedial Statements

The City has agrecd te make avnusl grants to the Stadium Authority for
the excess of the aggregate cost of operations and waintenance of tha
Stadiuvm complex and debt gervice on the Stadium bonds over the total
funds avallable to the Stadiws Authority for thosa purposes. Grants by
the CGity General Fund during 1984 and 1985 amounting to $1,690,000 and
$1,950,000, respectively, were recclved and are reported as capital
contributicas by the Stadium Authovity for its fiscal year ended March
31, le8s, Accovdingly, such grantes are included in Enterprise  Fund
activity for 1985,

The »stadium Auvthority is required to repay these grants o the extent
that its roevenues are not required for coperation and maintenance of the
Stadivm vomplex and debt service on the Stadium bonds, In its separately
published financial statements, the Stadium Auvthority classifies these
granta ($14,342,697) as a liability to the Ciuy.

sepment. Informaticn for Enterprige Munds

The City maintaing Enterprise Fuands which provide water services and
aparate the Stadlum complex. Sepment Informatlion for the yvear ended
December 31, 1985 is an follows (in thougands):

Water and

Sewey Stadium
Autherity  Authonity Torals
Operating revenuos 2o2LL, 410 5,130 26,549
Depreciation aud amortization 612 1,438 2,050
Operating income 3,568 187 3,755
Operating tranafers from (vo)

other fundg (4,313) . (4,813)
Net income (losg) {(1,650) (2.30L) {3,657
Property, plant and couipmeut:

Addivlons AL a7 609 4,990
Nor working capital 10,015 3,048 12,863
Total asgobn 1a6,404 43,579 149,873
Bonds and other long-tora

Liabilitien net of cucrowved

fonds LUz, 942 3g, 280 143,233
Bauivy (doefieit):

Centilbuted capital RPN 21,739 27,016

Aceunulotod doficit (4, 459) (L9,894% {23,253)

(Cont Inted)



GITY OF PTETSBURGH

Notes o Pinancial Statements

(12) Fund Deficits

(13)

The deficlit of the Water and Sewer Authority is expected to be eliminated
through the rate setling process. 1he deficit ol the Stadium Authority
is due primavily to noncash chavges such as depreciation., No other
individual funds had deficits in 1985,

Contingencies

A lawsuit is pending which challenges the City's authority to collect a
patron parking tax. In this action, a parking lot owner is seceking to
have the Court of Uomaon Pleay of Allegheny County declare the patron
parking tax to bhe illegal and is seeking refunds of the taw. The City
Soliciver is of the opinion that the tax is authorized under Commonwealth
law and thatv there are aeritorious, substantive and procedural defenses
available to the City. ‘the outecme of this matter is not expected to
have a material adverse effect on the City's financial position.

The Pittsburgh Steelers, Ine. (profegsional football team) have filed an
action against the Stadium Authority in the fSourt of Common Pleas of
Allegheny County alleging that the exclusivity and “most favored nation”
clauses of its leasse were breached when the Stadium Authority leased the
stadium to the Pittsburgh Maulers of the United States Football League
(Maulers). The Pivtsburgh Athletic Company, Ine. (professional baseball
team) has intervened in that action alleging similar violations af its
lease, The City is in the process of intervening in that action. The
Maulers have since discontinued operations. The Civy Solieitor is of the
opinlon that there are meritorious defenscs available to the City and the
Stadlom Aunthority and that this action will not have a material adverse

gffect on the City's Financial vosition,

The Clty currently bas an action peuding before the Peomayivania Public
gtility Commission regarding the poteatial purchase of that portion of
Western Pennaylvania Water Company’s syvstom which is loecated wichin the
City. West Peun oproses such a pirchaso but, i censwmmuated, that system
and its operations and maintenance would beeone subject %o the gencral
supervigion of the Watey apd  Sewor Authericy undev  the lease  and
anagement asveement with vhe City,

The City has Deen pamed as o defendant in

1 & nunber of  other lawsuits
arising jn the ordinary course o6 lis operations apainst which the Cluy
is not inmnred. {1 the opiunion of t} City Sollcitor, adeguate provision
has boen made in the Coneral Fund dor sueh lawsuibts,

b addivion, tlie Sivy recoives doderal ard state seants ander o mumber of

propgrams.  The cxpenditvres or the ity mnder duch progvaes are subject
to audit and peonnibio disaliowance.  Hietorically, sueh awiiss have pot
resulted i gipndCicaat diaallowvancess of  praject costs, and Cigy

management. holieves that audits o xistineg programs will nor vesult in
sipudvicant digalfoewaneen,
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INTRODUCTION

Pittsburgh 1s located in southwestern Pennsylvania at the point where the
Allegheny and Monongahela Rivers merge to form ihe Ohio River. The City,
which is the largest of 130 municipalities in the County and gerves as the
gounty seat, covers an area of 55.5 sqguare miles and has a population of
423,938 according to the 1980 census.

The City is the hub of the Pittsburgh SMSA (the "SMSA") which is composed
of Allegheny, Beaver, Washingten and Westmoreland Counties, Mining and
manufacturing were the region's original economic base. However, tha City's
location has encouraged the reglon to diversify inte preducts and services
that serve the nation’s major market areas. Transportation, distribution,
finance, education and research have become as essential to the City as its
traditional mipning and manufacturing ecconomies, The vecent award ¢o
Carnegie-Mellon University of the Defense Department's Seoftware FEagineering
Institute will Ffirmly establish Pittsburgh ameng the leading areas in the
nation for advanced technology research and development.

Pittsburgh bhas developed as the regional center of Southwestern
Pennsylvania, Fast Ohic and Northern West Virginla. Services provided In the
City for the region include: health care, financial sgervices and produce and
gaods distribution, It is the majior government and communication center for
the tri-state area.

The City's status as a major industrial center, is attributable in part to
the river system which has created access to marketg and expedited the
movement of raw materials and finished goods. The abundant coal reserves in
the Southwestern Pennsylvania region have contributed to the CGlty's role as a
leader in the iron and steel industryy. The ecconemic vitality of the City and
its region are further ephanced by a well developed transportation network.
Fwcellent ground transportation is available through a well developed road
system that includes Interstate Routes 76¢ (Pennsylvania Turanpike), 80, 79 and
70. The Pennsylvania Department of Transportation has hegun work on
completing the Interstate highway system through the City which will aid in
the flow of traffic to and avound Pittsbuwrgih., The City s served by two
alrports, the Greater Pittsbursh International Airport which is utilized by
sixteen certified alir carrviers and commuter carriers, apd the Allegheny County
Alrport which primarily servicey privately owned airerafu.,

KCONOMIG DRVELOPHERY

Thiough the cooperation of bLusiness, labor and goverument, a major program
of downtown and neiphborlbicoed rodevelopment and vevitalization, Lkhown as
Renalesance 11, la underway in the Givy. The focus of the pyrogram 1s on
encouraping  bLusiness vo maiutain existing Jobs  and to  create new  job
oppertunities in order to maintain a strenp eccnomic hase for the City, and on
sustaluning ecovomnic divevsitication for  the  resion, While this effort
involves a degree of municipal dnvestument throush {ufrastructure lmprovements,
suhaidized leans, urban renewal, aud 3 year proporty  tay  abatements, the

primary geal da to ntisstiste privaie caplial dnvestmont.
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Rew Construction

As part of Renaissance I1, the Clty has committed, in part through its
Capital Improvement Program, to upgrade the public services and amenities in
the Golden Triangle, the central business distriect of the City, and
immediately adjacent areas Iin order to provide & more efficient and attractive
setting for business. By coordinating with the sponsors and developers of a
number of major projects, major private and infrastructure development will
take place in the Golden Triangle and immediately adjacent areas over the next
few vyears. A description of these projects and their estimated cost and
construction status are shown in Table B-1 which is keyed to the accompanying
map.

In recent years, almost 90% of offlce space constructed in the region has
heen constructed in the Central Busiunessg Distvict., This is a considerably
higher percentage of downtown office construction than is found in most major
metropolitan areas. Office vacancy rates also are consistently lower for the
Central Business District than for the suburban office supply. These factors
iliustrate that the Central Business Distrvict continues to be the preferred
location for businesses in the region,

TAQLE B~
How Construciios in
City of Pittsburgh
Conbral Dusiness Bistvict and Envivons
1980 through August 1885

Projuct Type vstimated Cost Status
1, North Share (enter PHASE I 28, und, 000 Completed

PHASE 11 Planned

1714
175,

i iaTANNES] . i P N Y
Z00 Restdontial Unitsg

2. Oxford Center 807,000 7. F AR aleted
80,000 s¥F,
B850 Car Sarago
3, Station Square 00,000 TR nan Complntod
;)(j!rj .":HU G ¥
250G, 0
T30 Spac
1,230 Surface Parking
2G7 Homm Hove)
TG, 000 57, DfFio T o Tt
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1.

12.

Light Rail Transgit
System

Crosstown/East
Streat/North Shore
Expressway

Liberty Center

Trimont
(ML. Washington}

Comstoeck Bldg.

Fifth Avenue
Place

Parkway East
Hecanstruction

I

{(Downtown Portion)
Mofirdle
Roadway Giridge

Heconsiryotion

Warner Lonbgr

i
Adantiun Daoiion
LA LR P (4 LR I

Type

200 Room Hotel Expansion

200 Residential Units

100,000 sf. Health Facility

and Offices

400 Spare Parking Garage

Corridor Services
Central Business

District and Seuth Hillsg

Compietion of
Interstate System

615 Room Hotel
500,000 sf. Office
65,000 sf. Commercial
450 Car Garage
30,000 sf. Retail

PHASE I

25,000 sf. Retail
25,000 sf. Office

115 Condominium Unigs

460 Space Parking Gara

PHASE 11
10,000 sf, Retai?

285 Condominium Unitg

447 Space Parking Guarage

150,000 sf . Offize
GG Car Parking Garajs

100,000 sf. Rocreat

Fagility

HEY,000 sf.
)
i}

¥
154, 0

I oof . Ret

Comtral Bu,inesy “isrric

fast (;l.‘.)u‘t,\.

Conngobinn

Central Busingss
Bighrict/ e,
Washingtaon

Lontnnt o

o

Estimated Cost

t 48,000,000

137,000,000

-

()
=

<
il
-
>
=

524,000,000

v

N s
.

pPlanned

tUnder
Construction

Under

Construction

Under

Construction

completead

PYanned

Completed

Under

Canstruction

il

Jonstruciion

Tompiotod



Project Type Estimated Cost Status
14, Union Station 275 Residential Units $ 24,000,000 Plannod
Adaptive Re-Use 25,000 sf, Commercial & Parking

45,000 s¥. Retail

15, Grant Street Reconstruction in % 15,000,000 Under
Reconstruction Coordination with Construction
Light Ra3il Transit
System
16. Allegheny International/ 1,300,000 sf. LIR7,003, 000 Under
Lincoln Properties Twin Towar Construction
Towors Cffice Lenter
7. Three Rivers Stadium CENTRAL COMPONENTS Flanned
levelopment Project 400 Room Hoteld $ 26,500,400
110,000 sf. Ret:il 5,800,000
200,000 sf. Yechnudogy 17,300,609
Marketplace
8Buhl Science Conter 29,000,000
Chiltdren's Amusement Area 4,050,000
150 Slip Marina 1,400,000
ADDITICNAL COMPBOMNTS
500,000 sf. Office 61,000,500
350 Room Hotel (exp} 24,800,000

Horizontal Elevater
conngction to (8D
Outdoour Fostival Area
18, Strip District 120,000 sf. Retail Planned
Festival Market 356 Room Hetol
B Screcn Cinpema

™

In 1982, the Waterworks, a major shopping center 1
the City limits. The completed portion of itue Waiterworks is 223,000 sguare
i (

feet at an approximate cost of $10.5 million with an additionn) A5,000 square
feet planned at o cosi of $22.49 miliion.
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Building Permits
The tahle below sets forth the number and dollar value of residential and
commercial bullding permits issued in the Lity in the vears 1977 to 1985:

TABLE B-2
City of Pittsburgh
Mumber and Yalue of Building Parmits, 1977-3085%

Husher of
Permits Issueg

2,819
RV
4,420 193,
4,804 297,484,284

L2 4,335 563,072,735

5 2,705 251,230,969

O e e 3,710 212,153,150

YOBA e e 3,858 143,520,824

T8 e

Source: {ity of Pitishurgh, Bureau of Buillding Inspection.

ELOWGHY
Employment
For more than 150 years, the <Clty has bhsen a center for business and

indusyry. It ranks second in the natieon in the control) of invested capleal,
and third {after Hew York and Chicago) in the snumber of Fortune 500 corporate
headquarters (See Table B--3),  While the stecl industyry continues to be a
major factor ir the loeal econowy, amounting to approvimately 10% of the

area's wage and salary workers, it lhas
importance as a source of employment in
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The 100 Larqest Diversified Financial Companier

Landmark Savings Associgtion

.argest Cormercial Bankinag Companiss

Meilon Hationa) Lerporation
PHC Finazncial Corp.

The 100 Largest Uiversified s -ige Compsninsg

National Intargroup
Orave

The 500 targest Y.5. Indusirizl Corpuraiions
ANlegheny International
Aluminum Company of fmerica
Ampco-Pitisburgh

Cyvclops Corporatien™

H.J. Heinz Company

Jdoy Manufacturing Company
Keppers Company Inc.

Mobay Chemical®

PPG Indystries, Inc,

H.H. Robertson

Rockwell International

Untted States Steed Corperatio
Westinghouse Electrig
Wheeling-Pittsburgh Steel

TABLE B-3

City of

Pittsburgh

Fortune 500 Companies
With ieadquarters in Pitiskurgh

Metal Hanufacturing
Food

Industrial) and Farm Equipmant

Chemical
Chemical
Chomicals/Giass
Metal froducts
Agrospace

Hetal Manufacturing/Pegroleum
Electronics and Appliances

Hetad Hanufacturing

Seue~g:  Fortune Magazine, Ap. -1 28, 1986 and Juno 4, 1986,

1} Revenuoes
2} Deposits

3) Regional, national and intermalional cwmployment.

*  Loecated outside City boundaries,

Fortune
Ranking

Totel Assets

. £5000)

1,308,843
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As set forth in Table B-4, total employment in the City hag Ffluectuated
during the past seven years from a high of 265,408 in 1978 to 255,386 in
1985, In spite of recessions and high unemployment, the City's job base has
remained relatively stable,

TABLE §-4
Total Humber of Jebs o the City of Pittsburgh
1977-1805

1978 1979 1980 1982 1983 1984 iggy
Total Employment 265,408 288,551 255,734 £32,567 252,400 250,001 285,380

Sources: City of Pitisburgh Tax Files.

The City's resident labor force and employment fluctuated over the past
twoe decades, and although the trend in the City has indicated an overall
decline, trends in the SMSA have shown iIncresses. The Cilty's unemployment
rate dropped below that for the SMSA in 1981, 1982, 1983, 1984 and 1985, See
Tables B-5 and B-6.

TAOLE B-5
City of Pittsburgh
Resident Labor Foree, Fmplowment, Unemployment,
City, SHMSA, Comnonwsalih, LS.
190811985

1881 1382 1983 1984 1935

Labor Force

City of Pittsburgh ... 198,357 189,083 187,070 184,900 178,350

Pittsburgh SMSA(1) ... 1,035,424 1,035,633 1,028,360 1,002,300 960,470

Pennsylvania ......... 5,476,417 5,488,250 5,495,750 5,487,200 5,529,800

8 108,670,080 110,281,170 111,550,330 113,543,700 115,286,700
Employment

City of Pittsburgh ... 184,114 175,025 164,330 166,730 163,720

Pittsburgh SMSA(TY ... 957,883 808,015 878,440 8O0, 400 870,920

Pennsylvania ......... 5,018,167 4,891,250 4,847,000 4,988,200 5,000,600

2 100,427,330 99,611,500 100,833,580  10%,005,400 106,969,700
Unemployead

City of Pittsburgh ... 14,218 19,058 22,590 18,200 14,630

Pittsburgh SMSA{T) ... 75,833 126,892 142,960 111,300 89,450

Pennsylvania ......... 458,250 603,000 (649,300 499,000 439,200

1 0 8,242 ,7%0 30,777,000 10,716,700 8,538,300 8,317,000
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1981 1942 1983 1984 __.1985

Unemployment Rate
City of Pittsburgh ... 7.2% 10.1% 12.7% q9.8% 8.2%
Pittsburgh SMSA(Y) 7.53% 12.3% 14.6% 11, 3% 9.3%
Pennsylvania ......... 8§.4% 11.0% 1. 1% 4.1% 7.9%
U.S. i 7.6% 9.8% 9.7% 7.5% T.2%

(1} Refigcts revised definition in 1985. The newly created category of PHSA includes Allegheny,
Washington, Westmorsland and Fayette Counties.

Sources: Pennsylvania [(epartment of Labor and Industry, Office of Employment Security Labor
Farket Letter; United States Bureau of Labeor Statistics Reports; Statistical Abstract of
the United States; Pennsyivania Abstract.

The following Table B-6 presents mouthly unemployment information for 1985
for the City, the County, the PMSA, the Commonwealth and the United States:

TABLE B-6
City of Pittsburgh
Unemployment Rate, 1986, City, Allagheny County, PMSA, Commonwealth, Y.S.

fity of Allegheny Pittchurgh

Pittshurgh County ___PHMSA{1) Pennsyivania {.S.
January 1986 ...l £.6% 8.3% 9.2% 5.14 7.3%
February 1986 ................. 8.4% 8.4% 9.3% 8.2% 7.8%
Harch 1986 ... ... .. .. ....... 8.0% 5.1% 8.9% 7.9% 7.54%
ApriT T986 ... .. ... 7.6% 7.5% 8.0% 7.0% 7.0%

Source! Pennsylvania Deparvtment of Labor and Industry.

(1) Reflects revised defintion in T1985. The newly craated category of PMSA dncludes
Allegheny, Washington, Wastmoreland, and Fayette Counties.

Major Employers

Major employers located within the corporate limits of the City, together
with total number of emplovees employved by each within the City, at any time
during the year, according to Cilty tax collection reccords in 1985, are
rresented in Table B--7.



TABLE B-7

City of Pittsburgh
Employment by Company Grouping

1985
EMPLOYER
Hospitals
Herey o e e
Allegheny General ........... ... ...
Presbyterian University ......... ...
West Panm o u.ee it a e
St. Frangis General ... ... . ...
MoNEefiore ... v et
Shadyside ... .ot
Magee Women's ... . i
Children’s Hospital ... ... ... .. ...
St. Margaret Memorial ..............
Hotels
William Penn . ceveininenainnnron
HidEom . i it
Hyatt Corporation ... ... ivan,
Sharakon. . .. iiaa s
Tpdustry

Jones & Laughlin Stesel Corporation .
United States Steel Corporation ..

H.J. Heinz Corporation
Dravo Corporation
Aluminum Company of America.........
Westinghouse Clectric Corporation...
Koppers Company, Inc.
PPG Industries, Inc.
Rockwell International
Pitisburgh Prass
Blue Cross of W. PA.
Mort Authority
Aetna Life Insurance

-------------

.............
...............
...................
...............
.....................

..............

Utilities
Bell of Pennsylvania
Duguesne Light Company
Equitable Gas Company
ATAT

...............

.............

..............

...............................

NUMBER OF
EMPLOYER EMPLOYEES
National Banks
Mellon Bank, NLA. ..ot 1,121
Pittsburgh National Bank ...... 3,284
Equibank ... it 1,587
Union MNational Bank ........ ... _1.057
13019
Department Stores
Kaufmann's {(May Department
Stores, Inc.) ... 2,980
Joseph Horne Co. .......... ..., 1,276
Gimbel s e 1,218
Sears, Roesbuck & Co. .......... 1,148
Saks «ifth Avenue ............. 206
J. C. Penney Inc. ... ovan. sa
_7.409
Education
Univarsity of Pittsburgh ...... 15,966
Board of Education ............ 6,398
Carnegie-Mellon University .... 4,379
Duquesne University ........... 1,992
Catholic BDiocese of Pittshurgh. 1,689
Comunity College of Allegheny
County . .uvirnrivannenernean, 1,070
Point Park College ............ 748
32,242
Food Chains
Giant Eagle Markets ........... 1.854
Freight 1ines
United Parcel Service ......... 420
Government
Commonwcalth of Peansylvania... 2,910
City of Pittshurgh ............ 3,168
Allegheny County ........ovvee. 4,182
Vaterans Administration ....... 3,037
Postal Service ...ovviiiiveannn 2,232
Dept. of Health & Human Ser .. _3.2458
21,174

Source: C(ity of Pittsburgh Tax Filas

B-10

NUMBER OF
EMPLOYEES

2,543
3,720
2,732
L. 721
2,707
2,080
1,943
1,621
1,593
1,162

22,824

387
581
362
_ 613

1943

2,491
2,066
2,184

662
1,512
1,375

753
1,804
1,512
1,904
1,532
1,379

~1.245

20,419

2,798
1,982
831
158
£.309



Retall Trade

The City is a major retail center. The following table shows retail sales
for the City, County and surrounding areas.

TABLE B-8
City of Pittsburgh
Total Retail Sales — SMSA

1984
Sales Percent
(000} of SMSA
Allegheny County (othor than the City) ................. 35,421,770 47.9%
City of Pittsburgh .. .. . i 2,416,392 21.4%
Beaver County ... .o 805,389 7%
Washington County ... ... .o e, 875,120 7.8%
Westmoreland County «.oon. it innn _.1,790,343 15.8%
TOTAL SMSA L $11.309.014 100.0%

Source: Sales and Marketing Management, "1085 Survey of Buying Power,"

Total retail sales in the SMSA amounted to over $11.3 biliion in 1984,
13.5% of total retall sales of the Commonwealth, Retail sales in the Civy
amounted to 21.4% of total sales for the SHMSA, and 30.8% of total retail sales
in the County. The City and County accounted for 69,3% of total retail sales
in the SMSA,

Commercial Banks

The City is one of the major banking centers in the nation. Major bhanks
located in the £ity include Mellon Bank, N.A,, the largest bank in the State
and the 11lth largest in the nation, and Pittsburgh National Bank, the 2nd
largest bank in the State and the 27th largest in the nation.

In 1983, Mellon Bank, N.A. merged with Girard Bank 0f Philadelphia,
resulting in assets of approximately $30 billion. Alsa in 1983, Pittsburgh
Nationel Corporation and Provident National Corporation, whose principal asset
was Provident Nationmal Bank, were consolidated to form PNG Financial
Gorporation. Pilttsburgh National Bank and Provident National Bank continue to
operate a8 separate banks. As of December 31, 1984, PNC TFinanclal
Corporation, which is headquartered in the City, bhad total assets of $14.9
billion,

Both Mellon and Pittsburgh Natlonal have Bbeen involved in other recent
mergers with Pennsylvania banks., TIn addition, 1984 was the first full year of
operation of the Union National Corporation, a holding company for Union
National Bank of Pittsburgh, McDowell National DBank of Sharon, and Keystone
National Bank of Punxsutawney, with assets totailing $2.341 billion.

Plttsburgh is a branch office city of the Cleveland Districe of the
Federal Regserve System.
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TABLE B-9

ity of Pittsburgh
Domestic Dommarcial Banks
Aszets and Branches

Total Assets Branch
{Hillions){1}) Offices
Major Commercial Banks:
MeTlon Bank, N.A. .. it e i i $30,603 540
Pittsburgh Mational Bank ........ .. . ... . ... 14,870 212
Equibank ..o e 2,500 70
Jollar Savings Bank{2) .. v iianann 2,491 20
The Union National Bank of Pittsburgh{3}.......... 2.341 hd
Major Regional Banks:
First Seneca Bank & Trust Co. (Butler){4) ........ 91.0 54
Gallatin National Bank (Uniontown) ............... 871.1 33
Southwest National Bank (Greensburg) ............. av4 14
First National Bank & Trust (Washington) ......... 370.0 22
Fayette Bank & Trust {Uniontown} ................. 136.0 1

(1) As of 12/31/84

(2) A Commercial Savings Bank.

(3) Acquired Keystone National Bank and McDowell Hational Bank in 1983.
{4} Subsidiary of Pennbancorp as of December 31, 1083.

Source: Penn's Southwest Association
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Foreign Banks

In recent years, a number of major foreign banks have established offices
in the City., This activity reflects the international economic importance of
the area, as well as the growth of foreign firme who have located in the City
and its environs or who have significant business commitments 1in the area.

TABLE B--10

City of Pitisburgh
Foreign Commercial Banks
Assets and Dranches

FTotal Assets .5,
Foreign Banks In Pittshurgh Homs Office {Millions}{1) Aranches(2)
Canadian Imperial Bank of Commerce .... Canada Can. $73,622 11
Royal Bank of Canada .................. Canada Can. 67,694 1
Barclays Bank International, Ltd ...... United Kingdom 63,835 19
Lloyds Bank International of London ... United Kingdom 58,000 19
Toronto Dominion Bank ................. Canada Can. 43,900 10
ATgemens Nederland Bank ............... Hetherlands 43,000 9

(1} Worldwide -~ 12/31/84
(2) Wholesale or representative offices

Sourge:; Penn's Southwest Assaciation.
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Savings and Loan Associationts

The City, County and the SMSA are served by
assoclations. Listed below is a selected sample of

asgoclations in the City and surrounding areas:

TABLE B--11

City of Pittsburgh

Savings and Loan Associations

Assets and Branches

Major Savings and Loan Associations

Wostern Region, Attantic Financial Federal{2)
First Federal Savings & Loan Association of Pittsburah(3)

Cent vy ‘ederal Div., Horizon Financial, F

Landmark Savings Association

Colony First Federal Savings & Loan
Great Amevican Federal Savings & Loan
Parkvale Savings Associztion
Concard-Liberty Savings & loan

Washington Federal Savings & Loan
Vanguard Federal Savings Bank

A(4)

First Federal Savings & Loan of Greene County

Community Savings Association

First Faderal Savings & Loan Association of Monegsen

Bell Federal Savings & Louzn of Bellevue
_incoln Savings Bank

(1} As of 12/331/85%
(2) Assets are those of Atlantic Financial
Southwast region.

Federal;

branches

over 100

savings

and loan

the major savings and loan

Total Assets

are

§ 4,219
2,210
2,027
1,402

454
43G9
415
278

197
187
185
17¢

those locatad

(3) Acquired Security First Federal Savings and lLoan Assaciation in 1983.

(4) Assets are those of Morizon Financial
Southwest region.

F.AL;

branches

Source: Federal Home foan Bank Doard of Pittsburgh

Additionally, there sre ten savings

and loan

ara

between 3104139 million and & total of 44 branches.
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Offices
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Education

Colleges and Universities

More than 77,000 students attend institutions of higher learning in the
City and surrounding areas. Major colleges and universities located 1in the
$ity and County include:

TABLE B-12
City of Pitishurdah
Colleges and Universities

Entollment

Earotiment  Enrollment Earoliment

_1983-84  _1984-85 1985-86
Carlow College i it it it e e et r i 872 983 937
Carnegie Mellon University ..., 5,568 5,788 0,078
Chatham College .. .. . it i cin i rans 463 450 486
Community College of Allegheny County .............. 15,372 14,169 12,201
Duquesne University ....vnrinnr i i renenann. 5,561 5,303 5,475
LaRoche Coliege ot it it it it s i enas 1,149 1,136 1,108
Pennsylvania State University (McKeesport Campus)... 1,142 1,449 1,255
Pittsburgh Theological Seminary ....... ... ... . ... 356 157 350
Point Park College ...t iaiananen 1,602 1,596 1,661
Refarmed Presbyterian Theological Seminary ......... 50 36 42
Robert Morris College ...l rieninans 4,176 4,254 3,952
University of Pittsburgh ... i, 22,242 22,383 22,168

Source: Pittsburgh Council on Higher Education

Vocational-Technical Schools

In addition, vecational-techuical schools 1n the avea provide a hroad
array of training in a variety of fields. Vocational-technical training is
offered by both proprietary schools and by the public school systems. There
are approximately 20 preprietary vocational schools and approximately 12
public vocational schocls In the €lty and surrounding aveas,

TRANSPORTATION

Alr Transportation

The Greater Pittsburgh International Alrport ("GPIA“) serves the region.
The airport, Jlocated In the County, encompasses 10,200 acres and Is
approximately 16 miles from the downtown area, GPIA 1a a major hub airport
and is the l6th busiest in the nation in passenger count and 27th in the World.
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The Main Terminal Building at GPIA was formally dedicated in 1952. GPIA
was named a port of origin for exports in 1969, and became an International
airport in 1971. The airport comtrol tower is manned on a 24-hour basis by
Federal Aviation Administration personnel. The present runways are capable of
handling all types of commerclal passenger and carge carrviers.

GPIA's service area includes 18 counties In western Pennsylvania, 6
counties in southeastern Ohie, 12 counties in northern West Virginia, and 2
counties in western Maryland. Passenger traffic at GPYA has shown steady and
sustained growth f£from 1971 through 1980. On August 3, 1281, ¥Federal Air
Trafflc QGontrollers helonging to the Professional Air Traffic Controelilers
Organizatvion went on strike against the Federal CGovernment. AS 2 result of
the strike, airlines initlally reduced operations by 20% nationally in a
respoense to a decrease in the ability of the traffic control system to handle
flights. This reduction affected the passenger volume in 1981 and 1982.
However, 1984 and 1885 passenger volume was at a record volume. The trend in
passenger volume at GPIA from 1971 through 1985 1g set forth in Table B-14:

TABLE H-13
City of Pitisbhurgh

Passengar Volume Trend
Greater Pittgburgh International Alrport

Passenger Percentage Change
Yoar _ Volume Dver Prior Year
B 65,289,987 3.3%
1972 i e e e 7,040,755 11.9
124 2C J 7,376,499 4.3
LR 7 S 7,473,760 1.3
T i e e e e 7,359,581 ~1.%
B 3,182,063 1.2
L 8,739,491 0.8
L v, 637,577 i0.2
I 11,139,164 15.7
1080 .. e 11,452,512 7.8
98T . 10,112,266 -11.7
1882 i i e e 9,986,374 - 1.2
L L 7 17,832,371 5.5
1084 e e 13,312,663 12.5
1988 . e 15,058,178 9.9
1986 {through March) ............... 1,749,607

Source: Allegheny County Department of Aviation
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The following ailr carriers serve CPLA:

Certified Adr Carriers GCommuter Alr Carriery
American Airlines Allegheny Commuter
British slrvays Chatauqua Airlines
Dalta Alrlines Crown Airlinoes
Eastern Alrlines Henson Aviation
Nordair Pennsylvania firlines
Pan Amcrican Alriines Suburban Airlines
Pacple Fxpress Christman Alr Sysiem
Piledmont Aviation Cumberland Airlines
Republic Alriines Jet Stream Internatvional
Trans World Alrvlines Bradioid &Lirl)ines
United Adrlines Colgan Adrlines

Us Alr
Sources Alrport Advisory Uommitiee of fllegheny County.
Allegheny County Alrport 2 genciral service alrport which is the home

is
hase for many corporate and private ailreraft.

Water Transportation

The Port of Pittsburgh on the Alleghewy, Honongahela and Ohio Rivers, is
the largest inland port in the country, and provides year round facllities for
shipments to and from the South and Midwest reglona of the United States,
Shippers at the Port of Pittasburgh may ship to any port in the world by
containerization, lash or seabee barge carrviers,

There are 22 public—use and over 100 privately owned terminals with barge
landings operated primarily for diversified commercial purposes in the Port of
Pittsburgh, The public tuverminals are equipped to accommodate such bulk
commodities as coal, sand, gravel, petrolemn producty, chemicals, Iron and
steel products, and finished producis of all Lypes. (Other goods which move on
the CGity's vrivers include fertilizer, machinery, steel secrap, iron ore,
billets, salt, synthetic rubber, Lumber products and ferrous alloys.

Seven major barge linea operate en Pork of Pittsburgh waters ac common
carriers. These barge lines utilize Loth private and public-use terminals. A
number of regulated contract carriers and other private carriers for hire also
operate extensively dinto and out of the Port of Plteshurgh,

Water transport equipment currently in  service ineludes apen  hopper
harges, covered dry cargo barges, tank and dack barpes. Typlcal tows move
trom the Port of Pittsburgh to St. Louis in about nine days. Specialized
tows, cuch as widt vows for bulk liqulds, cover the Port of Pittsburgh to New
Orleans route in elght to twelve days,

GComplete facllities for conctructlon and repaly of river hoata of all
types are in operation in the Port of Pitcaburpgh,



Rail Service

There are numerous trunk, short-line, switching and connecting railroads
serving the regien. It is estimated that ten percent of all U.S. rall freight
originates or passes through the nine county reglon surrownding the City.
On-line trunk railroads serving the SMSA include:

Amtrak

bessemer and Lake Erde Rallroad
Balvimore & Ohio Railroad
Western Maryland Railway Go.
Conrail

Horfolk and Western Bailrcad
Pititaburgh & Lake Erie Railroad

The area 1ls sgerved by over §0 interstate common carviers, 16 freight
forwarders, and 71 household goods movers. The City is o strategically
located transportation center, with overnight access by motor freight to the
major markets of the Hortheast and Midwest.

Mags Transit

The Port Authority of Allesheny County (PATransit) is the regional transit
agency gserving Plitsburgh and Allegheny County. PATransit 1is the ninth
largest transit operation In the United States, serving approximately 300,000
passengers daily. At present, a downtown subway system was completed and
openad for passenger service 1s 198%. The East Busway, a 6.8 mile exclusive
busg right-~of-way connecting downtown with the Fastern suburbs, was completed
in 1983 at a cost of $110,000,000. The Busway has a capacity of 90,000 riders
per day.

Pagsenger Bus Service

Two interstate bug lines, CGreyhound Bus Lipnes and Trailways 3us Lines,
provide regularly scheduled iInterstatc busg service to the Glty. The Port
Authority of Allegheny CGounty provides local bus, streetcar and rall service.
In addition, a variety of local bus companies provide Intrastate and commuting
gservices.

Utilitie

n

|

Electriciiy

The City relies primarily upon coal as an cnergy source and 1s not heavily
dependent upon oil osnd gas for the production of electiicity. Some nuclear
energy iz uaed, In the region, the currently installed electric power
generation capaclty ia 80% coal, 15% nuclear and 5% oil which is used mostly
for peak capacity,

B--18



The electric power reqguirements of residential, commercial and industrial
users in the City are provided primarily by the Duguesne Light Company which
serves more than 535,000 customers in Allegheny and Beaver Counties and has
generating capacity in excess of 3,000,000 kilowattas. The Company is subject
to regulation by the Pennsylvania Publice Utilities Commission.

Natural €as

The City's primary supplier of natural gas 1s the Eguitable Gas Company.
Equitable 1s a mnatural gas utility engaged in the production, purchase,
storage, transmission, distribution and sale of natural gas, and through its
gubsidiaries, the development of o0il and gas propertles; the extraction of
natural gas liquids and ceniral station heating and cooling services.
Equitable sgerves some 244,000 customers In  the City and surrounding
municipalitivs, and about 15,000 customers in parts of West Virginia and
Kentucky,

Equitable was one of the firat mnatural gas companies to develop
underground gae storage facllities, The Companv's 16 underground stovrags
pools are used to supplement pipeline gas and on peak days may provide up to
one-half of the Company's distributed gas.

Water and Sever

The newly created Pittsburgh Water and Sewer Authority provides water
service to the majority of water customers within the City and sevage
collection service to the entire (Clty. The natural geological topegraphy and
river valleys within the City region provide abundant water at reasonable cost,

Sewage treatment sgervice ig provided by Alcosan. Its service area
includes the Gity, 74 neighboring municipaliries in the County and parts of
communities in Washington and Westmorelsnd Gounties. Alcosan serves an area
of 218 square miles with 286,755 custome.s.
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DEMOGRAPHIC DATA

Population

The City has experlenced population loss sinece 1950. ‘Table B~15 shows
population data for the {ity, the County and the SMSA from 1950 to 1GR0.

TABLE B-14
City of Pittsburgh

Population
City, County, SMSA

1950-1980
City of Pittsburgh - Alltegheny County {1} Pittsburgh SMSA {23
Avarage Annual Average Annual Average Annual
Change . Changn Changa

Population Population Percent Population Population Percent Pooulation Population  Percent

1950 676,806 838,431 697,999

1860 604,332 (7,247) {1.1%) 1,024,255 18,582 2.2% 766,848 6,885 1.0%
197G 520,089  (8.424) {(1.4%) 1,084,899 6,064 0% 796,229 2,935 A%
1080 423,938  (9,615) {1.8%) 1,026,147 5,875 (.5%) 813,809 1,758 2%

(1) Population of the County, excluding residents of the City.
I (2) Population of the SMSA, excluding residents of the County.

Source: U.5. Census.
The trend of population decline is expected to be reversed in the next two
decades, According to the Southwestern Pennsylvanla Regional Planning

Commission, the total population of the CGity is projected to increase by 3.6%
by 1990, and by an additional 4,3% from 1990 to 2000,
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Housing

Detached single family housing continues to deminate residential
construction in the County, although condominium construction is gaining
momentum, In the City, 55% of all permits issued for new residential
construction during 1983 were designated for detached single family housing.

More than 75% of the housing stock in the Gity is over forty years old and
50% is over sixty years old. The housing stock of the Gity, County, SMSA and
Commonwealth 1is characterized as follows:

TABLE B--15
City of Pittsburgh
City. County, SMSA, and Commonwealth
Characteristics of Housing Units Comparison

1950 1866 1870 1980

Total Housing Units:

City of Pitisburgh .. ............. 193,889 188,366 189,840 178,19

County of Allegheny .............. 430,680 503,006 533,520 570,970

Pittsburgh SMSA ... ... ........... 628,470 720,787 789,771 874,050

Pennsylvania ... ...... ... .. .n. 3,036,494 3,381,877 3,924,757 4,597,412
Percent Owner-Qccupied:

City of Pittshurgh ............... A2.4% 48 . 8% 50.3% 51.2%

County of Allegheny .............. 51.9 62.7 64.8 61.9

Pittsburgh SMSA .................. 54,8 63.4 67.8 65.0

Pennsylvania ... ....ccovevunnn... 59.7 68.3 68.0 64.2
Median Value of Qwner-Occupied Housing:

City of Pittsburgh ............... $8,2717 $11,000 12,500 431,500

County of Allegheny .............. 8,922 12,300 16,000 43,300

Pittsburgh SMSA ... ... ... . ...... 7,470 12,960 15,300 42,800

Pennsylvania ...o.oovoinan. ... 6,992 10,200 13,600 39,100
Number of Persons per Housing Unit:

City of Pitisburgh ............... 3.5 3.1 2.8 2.4
Total County Housing Units:

Percent of City of Pittsburgh ..., 45% 37.4% 35.5% 31.4%

Source: U.5. Census of Housing: 1950, 1960, 1979, 1930 census.

From 1950 to 1980 the number of housing units in the County increased by
32.6%, while the number of housing units in the City decreased by 2.1%. Over
the game period, the number of persons per housing unilt in the City decreased
34X and the population daclined by 23,1%.




The Redevelopment Authority provides low cost home improvement loans to
low and moderate income families utillzing Community Development Elock Grant
{"CDBG"), Commonwealth and local funds, and has 1issued its bonds for this
purpose. The Redevelopment Authority alsc uses CDBG funds to subsidize the
interest rate on rehabllitatlon loans made by private lenders to owners of
residential properties and on property rehabilitation loans made by private
lenders to businesses in designated neighborhood retail districts. The
Redevelopment Authority has functioned asg a loan originator under U.S.
Departmenit of Housing and Urban Development programs in which capacity the
Redevelopment Authority contracts with HUD to originate 3%, twenty-year
housing rehabilitation loans or rehabilitation grants funded by HUD,

The Redevelopment Authority currently has in wvarlous stages of execution
forty-seven redevelopment projects funded in part by the federal government,
the Commonwealth and the Clty.

The Redevelopment Authority has devoted a significant amount of its
resources to the North Side Strategy Area, which is primarily residential and
conslists of six contiguous nelghborhoods located in an area directly across
the Allegheny River from the Golden Triangle. Between 1978 and 1085, average
residential real estate sales prices In the CGlty have increased as indicated
by the following table:

TABLE B-106
City of Pittshurgh
Average Sale Price of Residential Property
1977 to 1985
(Market Transactions)
1978 1879 1880 1981 1982 1983 1934 1985
City .......... $32,200 $36,200 $36,400 $37,800G $38,300 $42.200 344,000 344,700
Percentage Change for
City 1978 to 1985: 38.8%

Source: City of Pittsburgh, Department of City Planning
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Income

Personal Income

Total personal income of County residents increased from $7,590 million in
1972 to $19,130 million in 1984, an increase of 152%. FPersonal Income in the
SMSA increased by 155% from 1972 through 1984, while total personal Income in
the Commonwealth increased by 174%.

TABLE B-17
Total Parsonal Income
County, SHSA, and Commonwealth
Selected Yoars
1672-1084
{millions of dollars}

fParsonal Income Parsonal income Personal Income
for County of for Pittsburgh for Pennsylvania
Allegheny Residents SHSA Residents _ Residents
Y972 s 7,590 10,830 53,311
1074 e 0,127 13,166 64,393
1076 . e 10,782 15,690 75,833
1978 (i i e, 12,821 18,768 50,526
1080 vt 15,920 23,268 112,137
1981 ..o, e 17,579 25,459 123,756
1082 i it e 18,338 26,545 129,958
1983 i 18,225 26,193 136,400
1984 o i 19,130 27,551 146,283

Source: U.S. Department of Comwmerce, Bureau of Economic Analysis.
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Effective Buying Income and Household Income

The medlan household effective buying incomes for the SMSA in 1984 was
$25,779, 102.2% of the Commonwealth median household effective buying income,
and 101% of the V.S, median household effective buylug income.

TABLE B--18
City of Pittsburgh
City and SHSA
Effective Suying Ingome
Median Household Effective Buying Income

1984
Total Modian %_of Houssholds by EBI
Eni Housohold $10,700- 520,000~ 335,000~ 150,000
{008) __kpt $19.000 334,999 $46.9499 And Over
City of Pittsburgh ..... % 4,077,855 320,161 24.5% 27.9% 14.2% 8,24
Beaver County .......... 2,214,474 29,238 17.8 31.3 24.4 12.0
Washington County ...... 2,280,320 25,790 21.6 31.5 20.4 10.3
Westmoreland County .... 4,122,58 25,924 21.3 34.0 20.0 9.4
Total Pittsburgh SMSA .. 24,140,697 25,774 20.6 31.3 9.5 1.4
Allegheny County
(including City) ...... 16,418,380 26,515 20.4 30.1 201 12.9%
Pennsylvania ........... 126,497,023 25,213 21.¢ 31.7 18.9 10.9
United States .......... 2.576,533,480 25,406 21.6 29.4 8.7 13.4

Source: Sales and Marketing Management, “1985 Survey of Buying Power.“

Median household income in the City is estimated to have increased by 103%
from 1970 through 1980. For the County, the estimated increase in average
household income from 1970 through 1980 was 134%. Average household income in
the SMSA is estimated te have increased 78% from 1970 through 1980.

The City i1s estimated to have experienced a 51.7% incrocase in median
household effective buying income from 1977 through 1984, while the County and
the SMSA have recerded increases of 61.8% and 62,1%, respectively for the same
period.




Tahle B~19 sets forth Information relating to the median household effective
buying income in the City, the Gounty, and the SMSA for the years 1978 through
1984:

TAHLE B--19

City of Pittsburgh
City and SMSA
HMedian Household Effcctive Duying Incomo

1978-19p4
1978 1939 1980 198y _ 1982 1983 1984
Allegheny County
{incTuding City} 17,40 518,856 $20,172 $22,283  $24,493 325,371 $26,515
City of Pittsburgh .... 14,187 15,293 16,360 18,040 18,616 18,290 20,181
Beaver County ......... 17,685 19,344 20,237 21,513 26,501 27,112 248,238
Washington County ..... 15,035 17,001 17,998 19,129 23,183 23,586 25,790
Westmoreland County ... 16,110 18,050 19,410 21,110 23,698 24,226 25,924
Total Pittshurgh SM3A . 16,983 18,569 19,80% 21,638 23,706 24,366 25,779
Pennsylvania .......... 16,680 18,265 19,488 21,178 22,483 23,599 25,213
United States ........ 16,231 17,924 14,146 20,704 22,000 23,420 25,4986

Source: Sales and Harketing Hanagement, “Survoy of Buying Power, 1078-19085¢,
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BERKMAN RUSLANDER ATTORNEYS AT LAY
POHL LIEBER & ENGEL A0th Floor, One Oxford Centre

Pirrshurgh, Pennsylvanis 152196498

August 28, 1986

City of Pittsburgh

City-County Building
Pittsburgh, Pennsylvania

Mellon Bank, N.A.
One Mellon Bank Centor
Pittsburgh, Pennsylvania

Butcher & Singer Inc,
Merrill Lynch Capital Markets

Re: $190,000,000 City of Pittsburgh, Pennsylvania
Ganeral Obligation Bonds, Series B of 1986

Gentlemens

We have acted ag Bond Counsel in connection with the
issuance by the City of Pittsburgh, Pennsylvania (the "City") of
$190,000,000, aggregate principal awmount, of General Obligation
Bonds, Series B oof 1986 (the "HBonds"). The Bonds have been
issued for the purpose of providing funds to: (1) advance vefund
a portion of the City's outstanding Geueral Obligation Bonds,
Series 1985; and (2) pay all costs and expenses incident to the
igsuance of the Bonds. The proceedings relating to the issuance
of the Bonds have been approved by the Department of Community
Affairs of the Commonwealth of FPennsylvania in accordance with
the Local Government Unit Debt Act (Act Mo, 185 of July 12, 1972,
P.L. 781, as emended and reenacted by Act No. 52 of April Zu,
1978) (the "AcitM™},

T We have examined the Resolution of the ity adopted on
August 6, 1986 authorizing the issuance of the Bonds (the
"Resolution®), the form of the bonds, such constituiional and
statutory provisions and such other ordinances, resclutions,
gertificates, instruments and doguments as wo have deemed
neceygsary or appropriate in order Lo enable us to render an
informed opinion as to the matters set forth hevein,

Telephone (412) 392-2000 Cable: BRPLE Telecopicr (412) 392-2128 ¢ /'\
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Basad upon the foregoing, we are of the opinion, under
existing law as of the date hereof, that:

1. The City has validiy authorized and taken all
necessary and proper action to issue and gell the Bonds.

2. The Bonds have been validly authorized, executed,
issued and delivered by the City and constitute legal, valid and
binding general obligations of the City. The full faith, credit
and taxing power of the City are irrevocably pledged for the
prompt payment of the Bonds in accordance with the covenant
contained in the Resolution and as provided by the Act, which
covenant is specifically enforceable.

3. The Bonds, their transfer and any income therefrom
{including any profits made on the sale thereof) are exempt from
taxation within the Commonwealth of Pennsylvania, except for
gift, estate, succession or inheritance taxes or any other taxes
not levied or assessed directly on the Bonds, the transfer
thereof, the income therefrom or any profits made on the sale
thereof; however, we express no opinion as to any exemption from
the taxation on gains from the sale of the Bonds under the
Pennsyvlvania Corporate WNet Income Tax.

4. Interest on the Bonds is exempt from FPederal incone
taxation.
5. The offering and sale of the Bonds are exenmpl from

registration under the Securities Act of 1933, as amended,

It is to be understood that the rights of the owners of
the Bonds and the enforceability of the Bonds and the Resolution
may be subject to bankruptcy, insolvency, reorganization,
moratorium and other similar laws affecting creditors' rights
generally heretofore or hereafter enacted to the extent
constitutionally applicable and their eaforcement may be subiject
to the exercise of judicial discretion in appropriate cases.

We call yvour attention to the fact that on December 17,
1985, the United States fHouse of Representatives passed H.R. 3838
("H.R. 3838") which provides that it is effective with respect to
state and local government obligations, such as the Bonds, issued
after December 31, 1985, However, on March 14, 1986, a Joint
Statement (the "Joint Statement") was issued by Rep., Dan
Rostenkowski, Chairman, and Rep. John J. Duncan, the ranking
Republican, on the Ways and Means Committec of the U.5. House of
Representatives, Sen. Bob Packwood, Chairman, and Sen. Russell
Long, the ranking Democrat, on the Pinance Committee of the U.S.
Senate, and James A. Baker, 3rd, Secrectary of the Treasury




endorsing the postponement of the effective dates of certain
provisions of H.R. 3838 with respect to such tax-exempt bonds
issued before the date of passage of any tax reform legislation
or September 1, 1986, whichever is earlier.

In addition, on June 24, 1986, the United States Senate
passed H.R. 3838 in a substantially modified form {the "Senate
Bill") which provides that it is effective with respect to state
and local government obligations, such as the Bonds, issued after
the date of enactment thereof into law. As of the date hereof,
the Senate Bill hag not been enacted into law.

We are of the opinion that the Bonds are of a tvpe
described in the Joint Statement as eligible for the postponement
of the effective date provisions of H.R. 3838. Accordingly, we
are of the opinion that interest on the Bonds would remaln exempt
from Federal income taxation under HM.R, 3838 if the same is
enacted into law in the form consistent with the Joint Statement,
except for the alternative minimun tax to be imposed upon
interest on the Bonds received by certain insurance companies.

We are also of the opinion that infterest on the Bonds would
remain tax-exempt from federal income taxation if the Senate Bill
is enacted into law in its present form.

Very truly yours,

- /"? . » ./j
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BERKMAN RUSL ANDER ATTORNEYS AT LAY
PoHL LIEBER & ENGEL - 40th Floos, One Oxfosd Centre

Pittsburgh, Pennsylvaniz 15219-61498

October 9, 1986

Re: $190,000,000 City of Pittsburygh, Pennsyvlvania,
General Obligation Bonds, Series B of 1986

To the Purchasersg of the above-refzrenced Bondg:

We nave acted as Bond Counsel in connection with the
remarketing by the City of Pitisburgh, Pennsylvania (the "City")
of its General Obligation Bonds, Series B of 1886 (the "Bonds™}
in the aggregate principal amount of $190,000,000 which were
issued on August 28, 1986 pursuant to a Resolution adopted by the
City on August 6, 1986 (the "Resolution®).

On August 28, 1986 we issued an opinion which stated in
part that we had examined executed copies of the Resolution, the
form of the honds, such constitutional and statutorv vwrovisions
and such other ordinances, resolutions, certificates, instruments
and documents as we had desmed necessary or appropriate to enable
us to render an informed opinion as to the matters set forth
therein., Ag to questions of fact material to cur opinion, we had
relied upon representations of the City in the Resgolution and
other certifications furnished to us, without undertaking to
verify the same by independent investigation. Based upon the
foregoing, we were of the opinion as of the date thereof and
under existing law, interest on the Bonds was exempt from Federal
income taxation.

The United States House of Representatives and the
United States Senate, on September 25, 1986 and September 27,
1986 respectively, adopted the Conference Report on HR 3838, "Tax
Qeform Act of 1988" ("HR 3838"). If HR 3838 1s enacted into law
in its present form we are of the opinion that interest on the
Bonds will continue to be exempt from Federal income taxation
except for the alternative minimum tax to be imposed upon certain
interest on the Bonds, other than Bonds held by individuals.

Very truly yours,
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BERKMAN RUSLANDER POHL LIRBER & BENGEL
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